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FARM IMPROVEMENT LOANS ACT 
DEPARTMENT OF FINANCE 


To His Excellency, 

the Right Honourable Vincent Massey, C.H., 
Governor General and Commander-in-Chief 
of Canada. 


MAY IT PLEASE YouR EXCELLENCY: 


The undersigned has the honour to present to Your Excellency a 
report on operations under The Farm Improvement Loans Act, 1944, 
for the year ending December 31, 1957. 


All of which is respectfully submitted, 


DONALD M. FLEMING, 
Minister of Fincnce. 


OTTAWA. 
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4 FARM IMPROVEMENT LOANS ACT 


While most of the Farm Improvement Loan lending is still done in Western 
Canada, since 1954 the volume of lending has changed considerably inasmuch as 
there has been a fairly substantial increase in the lending in both Ontario and 
Quebec. In Ontario particularly there has been a marked trend towards loans 
for modernization and specialization. This is particularly true in those areas 
contiguous to the larger urban centres. 


GRAPH No. 1 
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It is also interesting to note in Graph 2 that the average loan over the first 


nine years progressively increased from around $800 to around $1,200. Many 
borrowers have more than one outstanding loan. 


GRAPH No. 2 
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Farm Implements 


During 1957 there was a decrease in the amount of loans for the purchase of 
farm implements due, in part, to the increased participation in the financing of 
farm implements by some of the larger machine companies. 

There has been a significant increase in the use of this lending for the purchase 
of agricultural implements in the Provinces of Quebec and Ontario. Farmers in 
Quebec obtained the greatest number of loans for the purchase of tractors in 1957 
and this is the first year that any province, other than Alberta and Saskatchewan, 
has led in this category. 

An increased trend towards modernization in agriculture in these two 
provinces is also reflected by the number of loans obtained for the purchase of 
new types of equipment for the handling of milk. There were 569 Ontario 
farmers who obtained loans under the legislation for the purchase of bulk milk tank 
installations. Quebec farmers obtained 648 loans for the purchase of milk coolers. 

Station wagons were included for the first time in the latter part of 1957 and 
a total of 198 loans was made for the purchase of these. 

During the year a total of $26,399,660 was loaned for the purchase of 
18,107 tractors and $8,025,791 for 4,743 combines. Between 1945 and 1957 
Farm Improvement Loans have been used to purchase 87,293 trucks, 240,135 
tractors and 84,006 combines. These figures include used machines as well as new. 

Table 3, appended to this report, gives a complete breakdown of farm imple- 
ment loans by provinces in number and amount. 
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Farm Building Loans 


During 1957 loans for the purpose of constructing new houses, erecting utility 
buildings and for repairs and alterations increased over the 1956 figure of 
$5,374,604 to $6,000,233. There were 758 new farm houses financed during the 
year. This was an increase of 39 over the previous year. It is significant that a 
large percentage of loans for the construction of houses was for the maximum 
amount of $5,000. Since 1945, 6,818 loans have been made for the construction 
of new farm houses. Alberta led in the construction of houses, followed by 
Saskatchewan, Ontario and Manitoba. Manitoba had the greatest increase, 
100 new houses being constructed during 1957 as against only 65 during 1956. 

In the construction of utility buildings, such as barns and sheds, there was an 
increase in borrowing of over $300,000. Farmers in Ontario obtained 574 loans 
for this purpose in the amount of $921,211 while second-place Alberta obtained 
264 loans in the amount of $366,832. Saskatchewan, Manitoba and Quebec 
followed these two provinces in number and amount. 

For repairs and alterations to existing buildings the distribution of lending 
was much the same as for utility buildings, the total number of loans granted 
being 1,797 and the amount borrowed $2,205,378. 


Livestock Loans 


There was an increase during 1957 in the number and amount of loans 
granted for the purchase of livestock. Alberta and Ontario farmers obtained 
over a million dollars for this purpose, followed by Quebec with borrowings of 
more than half a million; then came Saskatchewan, Manitoba and British Colum- 
bia in that order. Since 1945, 31,921 loans amounting to $26,754,411 have been 
obtained for the purchase of livestock. 

Table 5, appended to this report, gives a breakdown of livestock loans in 
number and amount by provinces. 


Clearing and Breaking Loans 


During 1957 loans granted for clearing and breaking of land resulted in 
17,541 acres being brought under cultivation. This is an increase of 7,511 acres 
from the previous year. 


As usual Alberta farmers obtained the greatest number of loans—their 


borrowing was larger than the other provinces combined and they accounted for — 


more than 64% of the land brought under cultivation. Most of this land was in 
the northern area of that province. 


Since 1945 $5,499,155 has been borrowed for clearing and breaking land, 
resulting in 561,730 acres being brought into productivity. Table 8 shows the 
borrowings by provinces during 1957 and the borrowings in the years 1945 to 1957. 


_Improvement and Development and Miscellaneous Purposes 


Loans under this classification are many and varied and are granted for any 
eligible works which pertain to the improvement of a borrower’sfarm. Improve- 
ments such as fencing and drainage, sewage disposal systems, wells and water 
supply systems fall into this category. 


The two main types of loans granted are for the purchase, installation or 


improvement of farm electric systems and the purchase of portable sprinkler 
irrigation systems. 


_ There have been fewer loans for self-contained electrical systems due to the | 
increase In recent years of rural electrification. The loans have, instead, been 
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mainly for the purpose of installing facilities. for bringing electrical power from 
jthe main line into farm dwellings, barns and other buildings. Ontario te San 


Portable sprinkler irrigation systems have been obtained in increasing 
mumbers over the past few years. Units of this nature have been in demand 
jprincipally in Ontario’s tobacco growing areas and market gardening districts 
jand also in some of the southern areas of Alberta where sugar beets comprise one 
of the main cash crops. 


Since 1945 a total of $8,448,800 has been borrowed for these varied 1 improve- 
ment purposes. 


Repayment of Loans 


Out of a total of $722,959,353 borrowed under the Act there remains out- 
standing $125,472,192 represented by 148,589 loans. In many cases borrowers 
have more than one loan outstanding. Of this number and amount 37,609 loans 
ifor $25,944,725 were past due at the end of the year. This is the lowest figure 
with respect to past due loans in a number of years. 


The outstanding debt as a whole is regarded as good. ‘The borrowers are 
widely distributed; on the average they are comparatively young, being just over 
142 years of age; they are basically in a sound financial position—38% ofall 
borrowers have unencumbered land. 


Table 10, appended to the report, gives a breakdown of amounts borrowed 
and amounts repaid according to periods. It will be noted that loans granted 
during Periods 1, 2 and 3 have been almost repaid in full and there is less than 13% 
outstanding in Period 4. 


| 
| 
i 


Claims 


| Losses under this legislation continue to be exceedingly low. During the 
lyear 257 claims for a total of $180,822 were paid. Since the inception of the 


Recoveries of paid claims to date amount to $39,914. 


Table 9, appended to the report, shows the number and amount of claims 
paid during the last thirteen years. 


GENERAL 
Method 


| Farm Improvement Loans are made by the chartered banks and guaranteed 
by the Government against losses up to 10% of the aggregate principal amount of 
the loans made by each bank. The overall liability of the Government is limited 
to a maximum amount of loans made by all the banks which is set by Parliament 
fora given period of time. The present maximum amount of loans is $300,000,000 
‘and covers the three years—April 1, 1956 to March 31, 1959. 


The Banks 


The banks continue to extend to this administration the fullest possible 
co-operation and in addition appear to be meeting the changing credit require- 
ments of agriculture. There have been many outstanding lending records 
established by rural branch banks in the various agricultural areas across Canada, 
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areas in which individual branch banks have lent in excess of $2,000,000, in some 
cases without loss. The lending has, however, not necessarily been confined to 
rural banks. A number of banks situated in smaller cities has established equally 
good lending records. 


The Terms 
The following are briefly the principal terms under which Farm Improvement 
Loans can be obtained: 
1. the rate of interest is five per cent per annum simple interest. 


the terms of repayment depend largely upon the amount borrowed and 
are, with the exception of implement loans which are repayable within 
three years, limited to a maximum period of ten years. 


3. the borrower is required to put up a reasonable portion of the cost of 
the purchase or project in all cases. 


4. security of an appropriate kind is required. 


Tables 


7 apreniee to this report are tables showing in detail the lending operations 
or 1957. 
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TABLE 1 
Summary of Loans Made 1945-1957 


No. of 

Year Loans Made Amount 

1048 CLO encathis Gly )xcxcteec ee eee ea ee 4,311 3, 381,742.02 
Yee pa nS Ra OR RSE MRE SNe oo. 13,030 9,880, 565.74 
{OF oe EK Shs  viiavin, ome ee 22,046 18, 160,821.47 
$048 9 Oe Nel ce bon en ee eee 30,431 29, 331,130.70 
{050 Pee oe Re ee 44,775 45,879, 080.35 
$950 Beare, o's ues- ob ol ton te ee 2 ee ee 58, 969 63, 421, 363.06 
rt en Roce SOMME E EA fod ke 8 75,063 85, 326,227.02 
HOR Ds eile Ng AS nh ee oe me 2 Oe 83,315 98,259, 149.75 
BED Bani secon os en eo ee ee 83, 962 97,892, 760.05 
195d ce hE eS eee eee ere 58,572 62,073, 806.46 
1086 ite mbes be cs aa ite toe 60,755 69, 105,520.76 
1056 SALA ad tle bh So ed penne GD) <a ee ee 60, 180 70,819, 312.01 
TOBY 8 ecw aceite ssa eaa garish ae ne ere een 57,988 69, 427,873.94 


DODALS oie, coz ices soley eae Bae ers Rn Oe ee EE 653, 397 722, 959, 353.33 
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TABLE 8—PART I 
Loans for Clearing and Breaking New Land 1957 

Provinces Loans Amount Acreage 
PE CSTR SYS os OER Oe ePIA I e eORgracrR 257 $143, 673.00 11,379 
Sires Ia hI CWiAlS Grn Rica eS kee omen ce cet ety rue a es See 71 34,464.00 2,497 
“* LANDVIRRO). OPE, 90 ee ren A Dn EE a aM IN 45 22,446.00 1,936 
MPEATIO ois osis.s.< 6 aie SI ae PERL Shs OR rs Pa eed oe en 21 13,583.00 766 
GSO OMITMIOIA. ne aetna tren. eee ek PA eo nee 17 13,546.00 771 
BROISCC MTR ee st er eee A er Haka aroe en hae 2 870.00 80 
eR ATS COULAMEEC coco le ee eRe ee enn Sie Pa eee 1 253.00 112 
PEW MES TUN SWIC Kae sever oe concn ae etn eae yee ee — — — 
Rennrcesidiwand. . slander yo ta Awe. erate csiaeaee sees oe clas — — — 
SAW CONRAN UENO I ences, 6 Ole eae Bey. Res SR cag ROE a hea — — = 

“TING SW Oa YS ae me ceive Gee BY ae ue enn ea 414 $228, 835.00 17,541 

TABLE S8S—PART II 
Loans for Clearing and Breaking New Land 1945-1957 

Year Loans Amount Acreage 
eon LOmmOnt tis anc 1946)iss tae armtatiincdea oes celle 1,106 $ 387,806.45 55, 167 
UR ee ihn aicn cahacate ces « 1,356 522, 344.17 68, 693 
FS ESSE, os ove ota Liyshet Once eA a “BES SII Be tr co RAID RE lel a eee 1,203 492,685.50 59, 954 
© ADS chads dy AMR EES Pag SP ST RI aE REEL DI Se es 1,694 733, 850.58 83, 088 
iat) PW gag pA nee anak eee ane hehehe turd, sete eats ols 696, 493.88 69, 888 
NT ec oe IN NC NIN UO EY ooo tauren 900 424,397.45 36,851 
ES 5-5. Bet STA SP ames ete te Megane eres REN, Pe 987 495, 467.34 45,138 
1 SLES. a coion dS ety BRNO Hee era ree 1,294 694, 316.50 58, 920 
SE. 0 on cS SS ee ee ea eee 741 390, 932.75 yaw Of 
| ENS. ae oc eel ol Rh ORS RS eae Io PR gE 513 286,100.18 22,502 
| TEE wv oes cad 8s pa Meret NPR 2 CRE SEO, OUR SS OURS RRs oR 270 145, 925.37 11,781 
“LS = ov ap hac ab ees eS i 414 228,835.00 17,541 

HIRGMATS Sate cpt ea oie he EA ee ameres 11,983 $5,499, 155.17 561, 730 

TABLE 9 
Claims Paid to Banks 1945-1957 

Year No. Amount 
NOOR ONOUG ATTN Seen ts Natots na Stanners em Gaeta es WAR ive Meiers fess 
(EES), 2 6 Suetesas ote cee Ree BS ore re I So Or a ee 13 $ 10,264.18 
So) EE EM cae et ek CNM cans au hs Nemewsh as ate MEM eae eR oats Aas aaseare nce 23 9,466.28 
Sd ER a BAN Cn eo EHD (Ad. Sestae ht 3, Bae Se aptaes Seasvahaevance ant aAtiue Gingeenlorehaneae seis 18 6,499.84 
LTS os a Eine deg Sete ee UE o IG Gai SR eee Ret 25 11,662.50 
SEES. o-o.g-8-8 B's och CRG RE RUE FEN Hon dE IRENE Ra CEES AR ne eee aaron 95 52,877.85 
IUCN a estat Side PAB Caen. SARC Onoar ae PO acer uence ea In Pon REA Oren ce 108 59, 043.37 
VSHOB.u g-cua Sodocud Sip Seco tpn BE an oo Ree PB te 229 135,250.75 
© ENTS: o.cserse, odud quale By to RCSL As CRORE oe ENE UPIE ROR SRE Rn a ea ge a 23 152, 247.34 
as A a te ey fe tee oat he ee ae aic Soe pose Rea ees Ee ua Bless SHE Sie 257 180, 822.36 

4 BOARD ATOR, 2 Se cas on 8 “Rs ede ads ok SC ES OS Den kr Pe Pe 1,005 $618, 134.47 
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TABLE 10 


Repayment of Loans by Lending Periods 


Amount 
Repaid 


Percent Repaid 
of Amount Bor’d 


Amount 
Period Borrowed 

Period 1: 

March 1, 1945 to Feb. 28/48............-. $ 33, 605,576.40 
Period 2: 

March ls 1048 torhleba2s/ple-lacmimenrercit 142, 372,774.41 
Period 3: 

Wikergelay T/A (oy MERE, CHV, socccuscs anne. os 190, 449, 027.60 
Period 4: 

PX YBN UO MERE VAS. caquacauaoce oeee D220 nO lee 
Period 5: 

Apral/Soston lanka OO neeeeerneteidna te teers 133, 808, 217.69 


TT OPRAT isis sieves asisistaneetr sarees osseous $722, 959, 353.33 


$ 33,596, 796.33 


141,895, 184.93 


187, 523,935.34 


194, 929, 532.64 


39, 541,712.42 


El 


$597, 487,161.66 
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Right Honourable Vincent Massey, C.H., 
yernor General and Commander-in-Chief 


AaAy 1T PLEASE YouR EXCELLENCY: 


The undersigned has the honour to present to Your Excellency a 
port on operations under The Farm Improvement Loans Act, 1944, 
the year ended December 31, 1958. 


All of which is respectfully submitted, 


DONALD M. FLEMING, 
Minister of Finance. 


TTAWA. 


THE QUEEN’S PRINTER AND CONTROLLER OF STATIONERY 
OTTAWA, 1959 
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14TH ANNUAL REPORT 
of Operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act 


according to its preamble as enacted by Parliament in 1944, is ‘‘an Act to en- 
courage the provision of Intermediate Term and Short Term Credit to Farmers 
for the Improvement and Development of Farms and for the Improvement of 
Living Conditions thereon”. The broad aims behind the Legislation can be 
summarized as follows: 


1. To improve and develop Canadian farms by enabling the farmer to 
equip his farm with modern labour-saving equipment, to procure more 
and better livestock and to make a variety of other improvements which 
would serve to increase the productivity of the farm. 


2. To improve the living conditions of the farm family by enabling the 
farmer to provide electrification, refrigeration, heating systems, water 
systems and other improvements to reduce work, particularly for women 
in the farm home. 


3. To do these things by providing credit on a sound basis but at the same 
time on terms and conditions suited to the individual farmer’s resources. 


REVIEW OF 1958 LENDING 


Loans during 1958 totalled 70,278 in number and $90,539,743 in amount 
borrowed. Repayments during the year amounted to $76,946,505. 


In 1958 there were 30,865 borrowers who had not previously obtained Farm 
Improvement Loans. These accounted for 43.9% of the total number of loans 
made. 


In Table 7, appended to this report, there is a comparison between 1957 and 
1958 lending by provinces. 


LENDING BETWEEN 1945 AND 1958 


| The following graphs illustrate the lending trend over the last fourteen years. 
Graph No. 1 shows the amount lent by provinces while Graph No. 2 depicts the 
overall increase and decrease since inception. 


It will be noted from Graph 2 that there was a steady and rapid rise in loans 
between the years 1945 and 1953 and then a pronounced reduction during the 
year 1954. Since then loans levelled off at approximately $70,000,000 per year. 
The sharp increase in lending volume in 1958 over the average that prevailed for 
the preceding three years was due mainly, to increased purchases of equipment. 
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While most of the Farm Improvement Loan lending is still done in Western 
Canada, since 1954 the volume of lending has changed considerably inasmuch as 
there has been a fairly substantial increase in the lending in both Ontario and 
Quebec. In Ontario particularly there has been a marked trend towards loans 
for modernization and specialization. This is particularly true in those areas 


contiguous to the larger urban centres. 


GRAPH No. 1 
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It is also interesting to note in Graph 2 that the average loan since inception 


of the Act has progressively increased from around $800 to around $1,200. Many 
borrowers have more than one outstanding loan. 


GRAPH No. 2 


AMOUNT OF LOANS 
IN 
MILLIONS 


OF DOLLARS 
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Farm Implement Loans 
Number: 55,818 Amount: $71,787,652.35 


The number of loans granted for the purchase of farm implements increased 
from 1957 as did the amount borrowed. Over $13,500,000. more was obtained 
by farmers during the current year. Implement loans accounted for 79.2% of 
the total amount borrowed. 

There has been a significant increase in the use of this lending for the pur- 
chase of agricultural implements in the provinces of Quebec and Ontario. Farmers 
in Quebec obtained the greatest number of loans for the purchase of tractors in 
1958 and this is the second year in succession that any province, other than 
Alberta and Saskatchewan, has led in this category. 

An increased trend towards modernization in agriculture in these two pro- 
vinees is also reflected by the number of loans obtained for the purchase of new 
types of equipment for the handling of milk. There were 429 Ontario farmers 
who obtained loans under the legislation for the purchase of bulk milk tank instal- 
lations. Quebec farmers obtained 1,204 loans for this same purpose. 

A total of 334 loans were made for the purchase of station wagons in 1958, 
an increase of 136 over the previous year. For the second consecutive year the 
greatest number of loans made for this purpose were in Quebec. 

During the year a total of $34,032,774. was lent for the purchase of 21,705 
tractors and $9,751,144. for 5,163 combines. Between 1945 and 1958 Farm 
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Improvement Loans have been used to purchase 94,410 trucks, 261,840 tractors, 
and 89,169 combines. These figures include used machines as well as new. 


Table 3, appended to this report, gives a complete breakdown of farm imple- 
ment loans by provinces in number and amount. 


Farm Building Loans 
Number: 5,910 Amount: $10,004,024.73 


During 1958 loans for the purpose of constructing new houses, erecting 
utility buildings and for repairs and alterations increased over the 1957 figure of 
$6,000,233.99 to $10,004,024.73. There were 1,013 new farm houses financed 
during the year. This was an increase of 255 over the previous year. Since’ 
1945, 7,831 loans have been made for the construction of new farm houses. 
Alberta led in the construction of houses followed by Saskatchewan, Ontario 
and Manitoba. 


In the construction of utility buildings such as barns and sheds there was an 
increase in borrowing of nearly $2,250,000. Farmers in Ontario obtained 1,070 
loans for this purpose in the amount of $2,061,479.01 while second-place Alberta 
obtained 395 loans in the amount of $561,410. Quebec, Manitoba and Saskatch- 
ewan followed these two provinces in number and amount. 

For repairs and alterations to existing buildings the distribution of lending 


was much the same as for utility buildings, the total number of loans granted 
being 2,458 and the amount borrowed $3,323,080. 16. 


Livestock Loans 
Number: 6,505 Amount: $7,041,710.86 


There was an increase during 1958 in the number and amount of loans 
granted for the purchase of livestock. Each of the provinces of Alberta, Ontario) 
and Quebec obtained over a million dollars for this purpose, followed by Saskatch-: 
ewan with borrowings of well over three-quarters of a million; then came Mani-. 
toba and British Columbia in that order. Since 1945, 38,426 loans amounting) 
to $33,796,122.47 have been obtained for the purchase of livestock. | 


Table 5, appended to this report, gives a breakdown of livestock loans in) 
number and amount by provinces. 
‘ 
Y 


Clearing and Breaking Loans | 
Number: 598 Amount: $365,375.93 | 


During 1958 loans granted for clearing and breaking of land resulted ir 
26,230 acres being brought under cultivation. This is an increase of 8,689 acres 
from the previous year. 


As usual Alberta farmers obtained the greatest number of loans—thei’) 
borrowing was larger than the other provinces combined and they accounted fo’ 
more than 59% of the land brought under cultivation. Most of this land wai 
in the northern area of that province. | 


Since 1945, $5,864,535 has been borrowed for clearing and breaking land! 
resulting in 587,960 acres being brought into productivity. Table 8 shows th: 
poe by provinces during 1958 and the borrowings in the years 1945 t) 
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Improvement and Development and Miscellaneous Purposes 


Loans under this classification are many and varied and are granted for any 
eligible works which pertain to the improvement of a borrower’s farm. Improve- 
ments such as fencing and drainage, sewage disposal systems, wells and water 
supply systems fall into this category. 

The two main types of loans granted are for the purchase, installation or 
improvement of farm electric systems and the purchase of portable sprinkler 
irrigation systems. 

There have been fewer loans for self-contained electrical systems due to the 
increase in recent years of rural electrification. The loans have, instead, been 
mainly for the purpose of installing facilities for bringing electrical power from 
the main line into farm dwellings, barns and other buildings. Ontario farmers 
have borrowed the largest amount for the installation of farm electric systems, 
followed by Quebec. 
| Portable sprinkler irrigation systems have been obtained in increasing num- 
bers over the past few years. Units of this nature have been in demand princi- 
pally in Ontario’s tobacco growing areas and market gardening districts and also 
in some of the southern areas of Alberta where sugar beets comprise one of the 
main cash crops. 

Since 1945 a total of $9,789,780 has been borrowed for these varied improve- 
ment purposes. 


Repayment of Loans 


| Out of a total of $813,499,097. borrowed under the Act there remains out- 
standing $139,065,429. represented by 153,177 loans. In many cases borrowers 
have more than one loan outstanding. At the end of the year 27,073 loans were 
past due to the extent of $14,525,584. This is the lowest figure with respect to 
past due loans in a number of years. 

| The outstanding debt as a whole is regarded as good. On the average the 
borrowers are comparatively young and basically in a sound financial position. 
Table 10, appended to the report, gives a breakdown of amounts borrowed 
nd amounts repaid according to periods. It will be noted that loans granted 
during Periods 1, 2 and 3 have been almost repaid in full and there is just slightly 
more than 4% outstanding in Period 4. 


Claims 


Losses under this legislation continue to be low. During the year 277 claims 
for a total of $217,638. were paid. Since the inception of the legislation 1,282 
‘claims have been paid, for a total of $835,772. On the basis of a total of 
$813,499,097. lent, the loss ratio is approximately 1/10th of 1%. 

Recoveries of paid claims to date amount to $60,614.73. 

Table 9, appended to the report, shows the number and amount of claims 
paid during the last fourteen years. 


GENERAL 
Method 


Farm Improvement Loans are made by the chartered banks under a Govern- 
‘ment guarantee which provides for payment of claims in full in an amount not to 
exceed 10% of the amount lent by a bank during any lending period. The over- 
all liability of the Government is limited to a maximum amount which may be 
lent by all banks collectively in a statuatory lending period. The present 
maximum is set at $300,000,000 and covers the three years—April 1, 1956 to 
March 31, 1959. 
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The Banks 


The banks continue to extend to this administration the fullest possible 
co-operation and in addition appear to be meeting the changing credit require- 
ments of agriculture. There have been many outstanding lending records 
established by rural branch banks in the various agricultural areas across Canada, 
areas in which individual branch banks have lent in excess of $2,000,000, in some 
cases without loss. The lending has, however, not necessarily been confined 
to rural banks. A number of banks situated in smaller cities have established 
equally good lending records. 


The Terms 


The following are briefly the principal terms under which Farm Improve- 
ment Loans can be obtained: 
1. the rate of interest is five per cent per annum simple interest. 


2. the terms of repayment depend largely upon the amount borrowed an 
are, with the exception of implement loans which are repayable withi 
four years, limited to a maximum period of ten years. 


3. the borrower is required to put up a reasonable portion of the cost o 
the purchase or project in all cases. 


4. security of an appropriate kind is required. 


Tables 


F Appended to this report are tables showing in detail the lending operations) 
or 1958. | 


K. W. TAYLOR, 
Deputy Minister of Finance 
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TABLE 1 
Summary of Loans Made 1945-1958 


No. of 

Year Loans Made Amount 
1O45e A Olmmon ths only)... s.ac tute snete pete Oe ere iegs aaa oe eet eee eed eee 4,311 $ 3,381,742.02 — 
IY eae ee or gh Re OMG cits Pie, irl Thr Oe ie CNT CD EME Sm TE cers. 13,030 9,880, 565.74 
AY. 1 Qa ais ira Se ae See rete Mamie Rats atop oh Reread MPa leuer ne RAMA meena: na 22,046 18, 160,821.47 
LOA S et Pee Betas eet hailey els so soe eodeehea en stare dend: 8) sues oR ORE RMN M NE Settee Meurer aac Sel eee 30,431 29,331, 130.70 
ee as ee ae eee ee wee rio ny oO nme onl au ce ace oe 44,775 45,879, 080.35 
iE StU ened Rei ee Rene St MeL NUR er Aa Mc day Sh oe RG oR Sc of cise ee 58, 969 63,421, 363.06 
IMS 159 pene eek © Patna Sean, Ae Ch WOE Cn Re ee wee PINE RY Sle RS Ee ool eee cay 75, 063 85, 326, 227.02 
IIS Sareea ents, <a a MRS op ey Me eon. cco gem EN chad iter eh Cee aed 83,315 98, 259, 149.75: 
DY eet crhe RNmS  Cera R re Ca Set een eer oh ine On CN ee Bodo 83, 962 97,892, 760.05 
Oe ee eee eee es, ee ane CN Te ee toe A Hen amie Be 58,572 62,073, 806.46 
ree eee Mee an free ren te Ames Lhe Te te yore RCs Men Exc Ae og 60,755 69, 105, 520.76 
LOS GR ane eect telnet ne le ng ae PCat eae eae Ags epee eo Siete ane 60, 180 70,819, 312.01 
1A ETA tener cree cee Pain Leone Sel ale a ee MRED bi cater eb Satay: Re Acie pone 57, 988 69, 427,873.94 
|e ened we Res ae teat cae ice ee MANGAN oF a ERED 5 Yachts 4. FA eh eke ee 70, 278 90, 539, 743.98 


BOTAU MP ote te: fe eeieicres stat oaas apres ced eet Eee ee 723,675 $813, 499, 097.31 
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Provinces Loans Amount Acreage 
BUDO CGA ee tok ete eee Md aie Nat ese Tee he trae 362 $209, 742.93 15, 698 
Sas katCMew al acduto atten Pie ule Pat ee sak, ei acne et 99 57,481.00 4,243 
CETUS OEE, SIR se eb tele eae ER Sco Se Aone cy eee a Ne 8 57 48,444.00 2,433 
BE TIGOU Roe ste. wean y beets ARI NNR cic A. Aes ede ARETE 64 37,722.00 3,115 
Ba isha@olum bia cae eae ate ae eee a a 14 11,042.00 681 
- ARGOS ORES BIRR A rye renee tn OOS ae Sea aa area A 2 944.00 60 
N@ ype BINUTER ip tol eae eas i aN es ae Ren eA — — — 
ESI IVA OC OLLA Menara rd pecan Pa etc G04 ny 2 ON DE ee got Ge — — — 
Frenee 1Bye bayenae bll KV eave le aes see as SS es Be — — — 
“ON GAN AOA HES Yo Ip ee SR Se ee Cat tare ae eee SOI -— —— — 
PLO ATS eee aerate aie ae ce a es Wa ahaa 598 $365, 375.93 26, 230 
TABLE 8—PART If 
Loans for Clearing and Breaking New Land 1945-1958 
| Years Loans Amount Acreage 
erton dl Obmontheandsl 946) ues ae sete sete chew tmine o sariees 1,106 $ 387,806.45 55, 167 
BS PEED Bi. Ort ie rene hohe hh MCA a. Nine Meee Miers pre 1,356 622), 344,17, 68, 693 
SVS ecient Eps, © ca nr A re ee ORR re 1, 203 492,685.50 59, 954 
DADs 5 5-5 duuhig bea eeeekp Berta ar cee Riana seeeen co ar ia aeg eee 1,694 733,850.58 83, 088 
ti) Ec ee st ents oie Achy il heer uy 1,505 696, 493 .88 69,888 
CUSESTT ou ched SSS edge ae We ol a ae a ne 900 424,397.45 36,851 
er RTE Ooh aN ois ols AU RR cay lis Ake WOM IT lies (Oa een ce 987 495,467.34 45,138 
1 TBs os OO CR e ) ROheert APE SMe Ai i A aR EP 1,294 694, 316.50 58, 920 
REL, a 6 5 CARS Renee ets, ee atiisi ns reterel EEN oeeEN  o en 741 390, 936.75 32,207 
ey ce eRe eR OR ee, ORE Cth Sere Bont 513 286,100.18 22,502 
TENG 2 G2 cee 2 ae con Pe ers eS 270 145,925.37 11,781 
DIT sos cake RL OE Eon PE OT EES Bee 414 228, 835.00 17,541 
» SE Sees scree Sa ee et eee eer ere 598 365,375.93 26, 230 
PIRI A TIS a oe eet er Me caes cee ys cp see eee ae ea senaes 12,581 $5, 864, 535.10 587, 960 
TABLE 9 
Claims Paid to Banks 1945-1958 
Year No. Amount 
HERS TICES TN (GOW esta 01) Jee eee eee ee eR nea _ — 
10) RRR Set A RIOR 9 eke RONEN AA Wi Ow ht ae eN Gwyn gigs GANG Pea Me iS 13 $ 10, 264.18 
(HED. 0 sien 88 Regt ERS ENS ee ee ee Oey eee 23 9,466.28 
- TSIL ube Bh eee ca 2a te ro ae 18 6,499.84 
PE. gud qb: Cote de ROS ORE ARS COPIES Ge MIE Neate A 0ls ST aR hg ie eRe a eM ae AP OB 25 11,662.50 
SB e og. docu tty go Rae RS ea rl, OO Me ey A A ER an Vo an 95 52,877.85 
TOLL a og oli nt Oe ee RRARRS sa i ee NPR AR NSO oO ORR 108 59, 043 .37 
"HTS. & araco.dnhy AGG Oly a Me ie en eel OI et lec eaten cre ee UR, eee See PD 229 135, 250.75 
© SBD. caoiglandhe oR Ry Bat ido PE Be ae aS BS ie tae See PON LMP GRE ee 237 152, 247.34 
a ee a ORE ih PIAL. PY RGR, Ak ean BY ovale ea betiok enn arieal hon eane 257 180, 822.36 
«PB se a 086 SRO ROR OCS eS Ee Na Ee 277 217, 638 .28 
HR ODAT Ge eee ee) Prete Vai saa ae A ts Nn dee oN ee es 1, 282 $835,772.75 
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TABLE 10 


Repayment of Loans by Lending Periods 


Bonowed Repel POPMaaue Beem 
Period 1—March 1, 1945 to February 28, 1948.. $ 33,605,576.40 $ 33,600, 611.60 99.98 
Period 2—March 1, 1948 to February 28,1951... 142,372,774.41 142, 076,432.11 99.79 
Period 8—March 1, 1951 to March 31, 1953..... 190, 449, 006.46 188, 922, 802.35 99.1 
Period 4—April 1, 1953 to March 31, 1956...... 222, 723,436.46 213,379, 659.25 95.8 
Period 5—April 1, 1956 to March 31, 1959...... 224, 348, 303.58 96,454, 162.30 ADE 


SU OAS cot tare eae ees tile teeters $813,499, 097.31 $674, 433, 667.61 82.9 
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PARTMENT OF FINANCE 


To His Excellency, 
The Right Honourable Major-General George P. Vanier, D.S.O., M.C., 
CD., 


Governor General and Commander-in-Chief 
of Canada 


May 1tT PLEASE Your EXCELLENCY: 


The undersigned has the honour to present to Your Excellency a 
report on operations under The Farm Improvement Loans Act, 1944, 
for the year ended December 31, 1959. 


All of which is respectfully submitted, 


DONALD M. FLEMING, 
Minister of Finance. 


OTTAWA. 


83193-3—1 


THE QUEEN’S PRINTER AND CONTROLLER OF STATIONERY 
OTTAWA, 1960 


Price 25 cents Cat. No. F1—459 


15TH ANNUAL REPORT 
of Operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act 


according to its preamble as enacted by Parliament in 1944, is ‘‘an Act to encour- 

age the provision of Intermediate Term and Short Term Credit to Farmers for 
the Improvement and Development of Farms and for the Improvement of 
Living Conditions thereon’. The broad aims behind the legislation can be 
summarized as follows: 


1. To improve and develop Canadian farms by enabling the farmer to 
equip his farm with modern labour-saving equipment, to procure 
more and better livestock and to make a variety of other improvements 
which would serve to increase the productivity of the farm. 


2. To improve the living conditions of the farm family by enabling the 
farmer to provide electrification, refrigeration, heating systems, water 
systems and other improvements to reduce work, particularly for 
women in the farm home. 


3. To do these things by providing credit on a sound basis but at the 


same time on terms and conditions suited to the individual farmer’s 
resources. 


REVIEW OF 1959 LENDING 


| Loans during 1959 totalled 71,143 in number and $98,427,519 in amount 
borrowed. Repayments during the year amounted to $77,181,914. 


In 1959 there were 30,997 borrowers who had not previously obtained Farm 
Improvement Loans. These accounted for 48.6% of the total number of loans 
made. 

| In Table 7, appended to this report, there is a comparison between 1958 
and 1959 lending by provinces. 


LENDING BETWEEN 1945 AND 1959 


The following graphs illustrate the lending trend over the last fifteen years. 
araph No. 1 shows the amount lent by provinces and Graph No. 2 indicates 
jhe trend in lending since inception. 

It will be noted from Graph 2 that there was a steady and rapid rise in 
oans from the year 1945 to 1952. The amount lent in 1953 was slightly less 
than in 1952, with a pronounced reduction in 1954. Loans levelled off at approx- 
mately $70,000,000 per year over the following three year period. The sharp 
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increase in 1958 over the average which prevailed for the preceding three years: 
was due, mainly, to increased purchases of equipment. This trend continued 
in 1959 to establish an all time high in the amount lent in a calendar year. 
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GRAPH No. 1 
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It is also interesting to note that the average loan since inception of the Act 


has progressively increased from around $800 to around $1,200. Many borrowers 
‘have more than one outstanding loan. 


GRAPH No. 2 


AMOUNT OF LOANS 
IN 
MILLIONS 
OF DOLLARS 
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| Farm Implement Loans 
| Number: 55,795 Amount: $76,960,785 


| There was a slight decrease in the number of loans granted for the purchase 
of farm implements from 1958 but the amount borrowed showed an increase of 
| 


’.2%. Over $5,170,000 more was obtained by farmers during the current year. 
element loans accounted for 78.2% of the total amount borrowed. 


| Asin past years, tractors continued to be the implement in greatest demand. 
{n 1959 the amount of money borrowed to make these purchases was $35,252,880, 
im increase of $1,220,106. There was an increase in the number of tractors pur- 
thased in Saskatchewan, Manitoba and British Columbia but this was somewhat 
more than offset by the decline in all the other provinces and the total number 
of tractors obtained in 1959 amounted to 20,761, a decrease of 944 from 1958. 


The purchase of combines showed a sharp increase in 1959. Farmers pur- 
vhased 6,190 such machines which was an increase of 1,027 over 1958. The 
junount borrowed rose by $3,107,688 to a total of $12,858,833. Every province, 
ith the exception of Quebec, recorded an increase in the purchase of combines 
ind the largest gains took place in Saskatchewan, Alberta and Manitoba. 


During the year a total of $1,345,969 was lent for the purchase of 1,367 
nilk coolers and $6,088,614 for 5,434 hay balers. 
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Between 1945 and 1959 Farm Improvement Loans have been used to 
purchase 101,234 trucks, 282,601 tractors and 95,359 combines. These figures 
include used machines as well as new. 

Table 3, appended to this report, gives a complete breakdown of farm 
implement loans by provinces in number and amount. 


Farm Building Loans 
Number: 6,192 Amount: $11,244,869 


During 1959 loans for the purpose of constructing new houses, erecting — 
utility buildings and for repairs and alterations increased over the 1958 figure — 
of $10,004,025 to $11,244,869. There were 1,268 new farm houses financed 
during the year. This was an increase of 255 over the previous year. | 

Since 1945 9,099 loans have been made for the construction of new farm | 
houses. Alberta led in the construction of houses followed by Saskatchewan, | 
Ontario and Manitoba. | 

In the construction of utility buildings, such as barns and sheds, there / 
was an increase in borrowing of $556,657. Farmers in Ontario obtained 1,123 | 
loans for this purpose in the amount of $2,436,920 followed by Alberta with | 
277 loans in the amount of $645,361. Quebec, Manitoba and Saskatchewan | 
rank next in importance in number and amount of loans made for this purpose. — 

For repairs and alterations to existing buildings the distribution of lending | 
was much the same as for utility buildings, the total number of loans granted | 
being 2,422 and the amount borrowed $3,146,402. | 


Livestock Loans 
Number: 6,699 Amount: $7,957,750 


There was an increase during 1959 in the number and amount of loans, 
granted for the purchase of livestock. The Provinces of Ontario and Alberta’ 
obtained about two million dollars for this purpose, followed by Quebec with 
borrowings of about one and one-half million dollars; then came Saskatchewan, | 
Manitoba and British Columbia in that order. Since 1945 45,125 loans amounting, 
to $41,753,872 have been obtained for the purchase of livestock. | 

Table 5, appended to this report, gives a breakdown of livestock loans in! 
number and amount by provinces. 


Clearing and Breaking Loans 
Number: 732 Amount: $454,477 


During 1959 loans granted for clearing and breaking of land resulted ib 
32,817 acres being brought under cultivation. This is an increase of 6,587 acre: 
from the previous year. 

Alberta farmers obtained the greatest number of loans. Their borrowin | 
was larger than that of the other provinces combined and they accounted fc 
more than 59% of the land brought under cultivation. 
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Since 1945 $6,319,011 has been borrowed for clearing and breaking land, 
resulting in 620,777 acres being brought into productivity. Table 8 shows the 
borrowings by provinces during 1959 and the borrowings in the years 1945 to 
1959. 


Improvement and Development and Miscellaneous Purposes 


Loans under this classification are many and varied and are granted for 
any eligible works which pertain to the improvement of a borrower’s farm. 
Improvements such as fencing and drainage, sewage disposal systems, wells 
| and water supply systems fall into this soe 


| The two main types of loans granted are for the purchase, installation or 


‘improvement of farm electric systems and the purchase of portable sprinkler 
irrigation systems. 


| There have been fewer loans for self-contained electrical systems due to the 
inerease in recent years of rural electrification. The loans have, instead, been 
mainly for the purpose of installing facilities for bringing electrical power from 
the main line into farm dwellings, barns and other buildings. In 1959 Quebec 
farmers have borrowed the largest amount for the eration of farm electric 
‘systems, followed by Ontario. 


Portable sprinkler irrigation systems have been obtained in increasing 
numbers over the past few years. Units of this nature have been in demand 
principally in Ontario’s tobacco growing areas and market gardening districts 
and also in some of the southern areas of Alberta where sugar beets comprise 
one of the main cash crops. 


Since 1945 a total of $11,599,417 has been borrowed for these varied improve- 
ment purposes. 


Repayment of Loans 


| Out of a total of $911,926,616 borrowed under the Act there remains out- 
standing $160,311,035 represented by 165,511 loans. In many cases borrowers 
have more Shon one loan outstanding. At ine end of the year 29,437 loans were 
past due to the extent of $13,581,109. 


Table 10, appended to the report, gives a breakdown of amounts borrowed 
and amounts repaid according to periods. It will be noted that loans granted 
during Periods 1, 2 and 3 have been almost repaid in full and there is just slightly 
more than 2% odes tenga in Period 4. 


Claims 
| 


Losses under this legislation continue to be low. During the year 261 claims 
‘or a total of $189,415 were paid. Since the inception of the legislation 1,544 
‘laims have been paid for a total of $1,025,188. On the basis of a total of 
S911, 926,616 lent, the loss ratio is approximately 1/10th of 1% 


__ Recoveries of paid claims to date amount to $73,739. 


_ Table 9, appended to the report, shows the number and amount of claims 
paid during the last fifteen years. 


| 
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8 FARM IMPROVEMENT LOANS ACT 
GENERAL 
Method 


Farm Improvement Loans are made by the chartered banks under a Govern- 
ment guarantee which provides for payment of claims in full in an amount not 
to exceed 10% of the amount lent by a bank during any lending period. The 
over-all liability of the Government is limited to a maximum amount which 
may be lent by all banks collectively in a statutory lending period. The present 
maximum is set at $300,000,000 and covers the three years—April 1, 1959 to 
June 30, 1962. 


The Banks 


The banks continue to extend to this administration the fullest possible 
co-operation and in addition appear to be meeting the changing credit require 
ments of agriculture. There have been many outstanding lending records estab- 
lished by rural branch banks in the various agricultural areas across Canada, 
areas in which individual branch banks have lent in excess of $4,000,000. The 
lending has, however, not necessarily been confined to rural banks. A number of. 
banks situated in smaller cities have established equally good lending records. 


The Terms 


The following are briefly the principal terms under which Farm Improve 
ment Loans can be obtained: | 
1. the rate of interest is five per cent per annum simple interest. 
2. the terms of repayment depend largely upon the amount borrowed and, 
are, with the exception of implement loans which are repayable 
within four years, limited to a maximum period of ten years. 
3. the borrower is required to put up a reasonable portion of the cost of 
the purchase or project in all cases. 
4. security of an appropriate kind is required. 


Tables 


Appended to this report are tables showing in detail the lending operations 
for 1959. 


Kaw 2 LA VLOR 
Deputy Minister of Finance: 
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TABLE 1 
Summary of Loans Made 1945-1959 


No. 0 

Year Loans Made Amount ‘ 
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Citak: 2 ae ne tee ene Rm UCR itn SOs 57,988 69, 427,873.94 
LOHR okie oes ha ahve Aerator tle tena ees fe = er ee ee 70,278 90,539, 743.98 
TORO POMIEES << '5 hick ee nk co, ce OO RENAE ON eg aa ee eee 71,143 98,427, 519.16 
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TABLE 8—PART I 
Loans for Clearing and Breaking New Land 1959 


Provinces Loans Amount Acreage 
: LEGUIs S cng see PRR Re ECAC cM ane Ge ge RL Oa 436 $ 272,095.50 19,679 
BRAC CHE WATE eo ett ee sie A ee ae tay he, 173 105,812.00 8,929 
_ RRO) OC hapa talons a7 Ma ae Bi ene Ria wh heel a ae Jak 57 31,136.67 2,038 
SERED recor aN PRP eel Wes ea A Oe ae Oe 40 27,233.00 1,320 
Pee SUC OLIN Late. mereti atelier aan ae 23 17,149.50 807 
BAAS COULD. A ae EPR ee TO a eee aed el 7 1 600.00 20 
MECLIC CMM retro eA S yn  d Le adits, BURSON kis EAR Sythe, 2 450.00 24 
ESTED CUES WAC Keene eR RE pian eM eee deine Nee cenarial |) MINOR Wa RMD BER eT GS iy fy Phe iit. 5 ae 
BER CORE GY ULC LS ADC ae NCR Ante ind ATAPI EE eter game GOB my SLL EME Von ete Ee Ph) eel gee 
EES OUTIC a1 hee eee ee ee eRe” LRT ones Se Ween eee CR Wem May Wy eer Kae ee Tg OD Oe eee 

ALOTALSME re ce mRes aires lee) ere ee ae ee eae 732 $ 454,476.67 32,817 
i TABLE 8—PART II 


Loans for Clearing and Breaking New Land 1945-1959 


Years Loans Amount Acreage 
Perm Onmonths.and 1946), 25. so..0obece ceeds chee eens 1,106 $ 387,806.45 55, 167 
PEPPER ee -8. Fy Nee at we ey IN a cesta 1,356 522,344.17 68, 693 
Er aot er oe Aah ry eet: Oe Meee 1,203 492, 685.50 59, 954 
Ne IGN De ac beers a ha wis Gok Goes OE posi kos 1, 694 733, 850.58 83, 088 
CEE oS tb. days ES ARLE eo ee 1,505 696, 493.88 69, 888 
152°). cena need Syne Ay nee ae eR ed Pen 900 424,397.45 36,851 
1 TTL «ob ho hares cl ee een ee Re 987 495, 467.34 45,138 
eee EMR los ot Seg ce sek slsiadstie oieccrandn mie ean 1,294 694, 316.50 58,920 
Re PE say ok Pek st re Ga Ney yA Ee | 741 390, 936.75 32,207 
ETT T Oe ie fe oy Rah hee ee ie le eS 513 286,100.18 22,502 
EME Pe resis. kei ts, Aenea cin ginh kisi lane She 270 145, 925.37 11,781 
OM ac Sig. Slee ea aR ea Og IPR ae Ee a 414 228,835.00 17,541 
CLES ou oll crete ey eae I, Seer Weegee a ea 598 365,375.93 26, 230 
SESE yo n-c-oro cated Be CAD eS aE ea ate ea (By 454,476.67 32,817 

BGO GALS arate eta eet eee aetna, Sheard Ws 13,313 $ 6,319,011.77 620,777 
TABLE 9 


| Claims paid to Banks 1945-1959 


Year No. Amount 


oa cc Na oir ne el ee cide 13 10, 264. 18 
ee ye ayaa 23 9,466.28 
hs ioe Orme og UN Le pig a aod oo 18 6,499.84 
a a I RGR i lng ee ORO Ua a eR en On 25 11, 662.50 
er LS see Maes et peaked ns Re deve 95 52,877.85 
PS A hha ties deh cok can hs 108 59,043.37 
I rr Fe igs eh oc ah bik SRO Celta oak 229 135,250.75 
cc el GEES BREEN A Ne A cn a a 237 152,247.34 
EN Ns cuca to Nees acabivus Salas wate 257 180,822.36 
I ie mi EU ae lee a A 277 217, 638.28 
STU ho outro ee NE alley! 261 189,415.45 


ME OU ALS MEMES Mee ye tats cnet aoe ns Re ee tn me ale taENe aiatil nt 1,544 $ 1,025, 188.20 
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TABLE 10 


Amount 
Borrowed 


Percent Repai 
Amount Of Amount 
Repaid Borrowed 


Period 1: Mar. 1, 1945 to Feb. 28, 1948 
Period 2: Mar. 1, 1948 to Feb. 28, 1951 
Period 3: Mar. 1, 1951 to Mar. 31, 1953 
Period 4: Apr. 1, 1953 to Mar. 31, 1956 
Period 5: Apr. 1, 1956 to Mar. 31, 1959 
Period 6: Apr. 1, 1959 to Jun. 30, 1962. 


ROraiSu Rete oe ore mene 


$ 33,605,576.40 


142, 372,774.41 
190,449, 006.46 
222, 723,433.67 
239,051, 230. 26 

83, 724,595.27 


$ 33, 602,806.96 99.99 
142, 182, 695.90 99.86 
189, 580, 561.58 99.5 
218, 153,817.65 97.9 
160, 178, 507.41 67.0 

7,917,192.10 9.4 


$ 911,926, 616.47 


$ 751,615, 581.60 82.4 
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RM IMPROVEMENT LOANS ACT 
EPARTMENT OF FINANCE 


To His Excellency, 


The Right Honourable Major-General George P. Vanier, D.S.0., M.C., 
C.D., 


Governor General and Commander-in-Chief 
of Canada 
May iT Purase Your EXcELLENcY: 


The undersigned has the honour to present to Your Excellency a 
report on operations under The Farm Improvement Loans Act, 1944, 
for the year ended December 31, 1960. 


All of which is respectfully submitted, 


DONALD M. FLEMING, 
Minister of Finance. 


OTTAWA. 


94773-9—1 


ROGER DUHAMEL, F.R.S.C. 
QUEEN’S PRINTER AND CONTROLLER OF STATIONERY 
OTTAWA, 1961 


Price 25 cents Cat. No. F1-4/1960 


16th ANNUAL REPORT 
of Operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act 


according to its preamble as enacted by Parliament in 1944, is “‘an Act to encour- 
age the provision of Intermediate Term and Short Term Credit to Farmers for 
the Improvement and Development of Farms and for the Improvement of 
Living Conditions thereon”. The broad aims behind the legislation can be 
summarized as follows: 


1. To improve and develop Canadian farms by enabling the farmer to 
equip his farm with modern labour-saving equipment, to procure more 
and better livestock and to make a variety of other improvements 
which would serve to increase the productivity of the farm. 

2. To improve the living conditions of the farm family by enabling the 
farmer to provide electrification, refrigeration, heating systems, water 
systems and other improvements to reduce work, particularly for 
women in the farm home. 

3. To do these things by providing credit on a sound basis but at the 
same time on terms and conditions suited to the individual farmer’s 
resources. 


The following graph indicates the trend in lending since inception— 


LOANS IN 
MILLIONS 


NUMBER OF 
LOANS IN 


THOUSANDS 


94773-9—1} 
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It will be noted from the Graph that there was a steady and rapid rise in 
loans from the year 1945 to 1952. The amount lent in 1953 was slightly less than 
in 1952, with a pronounced reduction in 1954. Loans levelled off at approxi- 
mately $70,000,000 per year over the following three year period. The sharp 
increase in 1958 over the average which prevailed for the preceding three years 
was due, mainly, to increased purchases of equipment. This trend continued in 
1959 and 1960 to establish an all time high in the amount lent in a calendar year. 

The average size of loan has increased progressively from $784 in 1945 to 
$1,497 in 1960. 

It is also interesting to note that more than 1 billion dollars has been lent 
during the period since inception of the Act to December 31, 1960. 

Losses under this legislation continue to be low. During the year 209 claims 
for a total of $167,406 were paid. Since the inception of the legislation 1,752. 
claims have been paid for a total of $1,192,594. On the basis of a total of 
$1,013,782,362 lent, the loss ratio is approximately 1/10th of 1%. 

Recoveries of claims paid to date amount to $100,605. 


REPAYMENT OF LOANS 


Out of a total of $1,013,782,362 borrowed under the Act there remains 
outstanding $177,536,410 represented by 170,163 loans. In many cases bor- 
rowers have more sone one loan outstanding. At the end of the year 27, 247 
loans were past due to the extent of $13,609,182. 


Table 2, appended to the report, gives a breakdown of amounts borrowed 


and repaid according to periods. It will be noted that loans granted during: 
Periods 1, 2, 3 and 4 have been almost repaid in full. 


REVIEW OF 1960 LENDING 


Loans during 1960 totalled 68,041 in number and $101,855,746 in amount) 
borrowed. Repayments during the year amounted to $84,630,371. 

In 1960 there were 28,774 borrowers who had not previously obtained Farm 
Improvement Loans. These accounted for 42% of the total number of loans 
made. } 

It will be noted in reviewing Tables 3, 4, 5 and 6 appended to this report: 
that the number of loans granted during the calendar year 1960 were 3,102 less 
than the previous year, 1959. However, the amount lent exceeded the previous 
year’s total by $3,428,227 and for the fing time since the inception of the Act’ 
exceeded $100,000, 000 in a calendar year. 


Farm Implement Loans 
Number: 52,811 ~ Amount: $79,942,352 


There was a slight decrease in the number of loans granted for the purchal 
of farm implements from 1959 but the amount borrowed showed an increase ol 
3.9%. Over $2,981,567 more was obtained by farmers during the current year, 
Implement loans nceouinted for 78.4% of the total amount borrowed. 


As in past years, tractors continued to be the implement in greatest derati 
In 1960 the amount of money borrowed to make these purchases was $36,964,475 
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an increase of $1,711,595. There was an increase in the number of tractors pur- 
chased in Saskatchewan, New Brunswick, Prince Edward Island and New- 
foundland but this was more than offset by the decline in all the other provinces 
and the total number of tractors obtained in 1960 amounted to 19,952, a decrease 
of 809 from 1959. 

The purchase of combines showed a sharp increase in 1960 and the amount 
borrowed rose by $2,843,599 to a total of $15,702,432. Farmers purchased 6,932 
such machines which was an increase of 742 over 1959. Except for Alberta, 
Ontario and New Brunswick, all other provinces recorded an increase in the 
number of combines purchased and the largest gain took place in Saskatchewan. 
During the year a total of $1,291,827 was lent for the purchase of 1,174 milk 
coolers and $5,516,398 for 4,892 hay balers. 

Between 1945 and 1960 Farm Improvement Loans have been used to 
purchase 107,731 trucks, 302,553 tractors and 102,291 combines. These figures 
include used machines as well as new. 

| Table 7, appended to this report, gives a detailed breakdown of farm imple- 
ment loans by provinces in number and amount. 


| Farm Building Loans 
| Number: 5,196 Amount: $10,064,429 


During 1960 loans for the purpose of constructing new houses, erecting 
itility buildings and for repairs and alterations decreased slightly from 1959 
in both number and amount. There were 1,009 new farm houses financed during 
he year. This was a decrease of 259 from the previous year. 

Since 1945 10,108 loans have been made for the construction of new farm 
iouses. Alberta led in the construction of houses followed by Saskatchewan, 
Dntario and Manitoba. 


| In the construction of utility buildings, such as barns and sheds, there was 
| decrease in borrowing of $365,349. Farmers in Ontario obtained 1,037 loans 
‘or this purpose in the amount of $2,200,816 followed by Alberta with 299 loans 
fo the amount of $545,591. Saskatchewan, Manitoba and Quebec rank next in 
mportance in number and amount of loans made for this purpose. 

For repairs and alterations to existing buildings the distribution of lending 
yas much the same as for utility buildings, the total number of loans granted 


eing 1,882 and the amount borrowed $2,612,309. Table 8 provides a detailed 
reakdown. 


Livestock Loans 
Number: 7,744 Amount: $9,624,919 


There was an increase during 1960 in the number and amount of loans 
ranted for the purchase of livestock. The Provinces of Ontario and Alberta 
btained over two million dollars for this purpose, followed by Quebec with 
orrowings of about one and one-half million dollars; then came Saskatchewan, 
fanitoba and British Columbia in that order. Since 1945 52,869 loans amounting 
) $51,378,791 have been obtained for the purchase of livestock. 

Table 3, appended to this report, gives a breakdown of livestock loans in 
amber and amount by provinces. 
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Clearing and Breaking Loans 
Number: 668 Amount: $462,733 


During 1960 loans granted for clearing and breaking of land resulted in 
29,652 acres being brought under cultivation. This is a decrease of 3,165 acres 
from the previous year. 

Alberta farmers obtained the greatest number of loans. Their borrowing” 
was larger than that of the other provinces combined and they accounted for 
more than 54% of the land brought under cultivation. 


Since 1945 $6,781,745 has been borrowed for clearing and breaking land, 
resulting in 650,429 acres being brought into production. 


Improvement and Development and 
Miscellaneous Purposes 


Loans under this classification are many and varied and are granted for 
any eligible works which pertain to the improvement of a borrower’s farm. 
Improvements such as fencing and drainage, sewage disposal systems, wells 
and water supply systems fall into this category. 

The two main types of loans granted are for the purchase, installation or 
improvement of farm electric systems and the purchase of portable sprinkler 
irrigation systems. 


There have been fewer loans for self-contained electrical systems due to the 
increase in recent years of rural electrification. The loans have, instead, been 
mainly for the purpose of installing facilities for bringing electrical power from 
the main line into farm dwellings, barns and other buildings. In 1960 Quebec 
farmers have borrowed the largest amount for the installation of farm electric’ 
systems, followed by Ontario. | 


Portable sprinkler irrigation systems have been obtained in increasing 
numbers over the past few years. Units of this nature have been in demand: 
principally in Ontario’s tobacco growing areas and market gardening districts 
and also in some of the southern areas of Alberta where sugar beets comprise: 
one of the main cash crops. 

Since 1945 a total of $13,360,728 has been borrowed for these varied im: 
provement purposes. | 


f 


GENERAL 
Method | 


Farm Improvement Loans are made by the chartered banks under | 
Government guarantee which provides for payment of claims in full in an amoun) 
not to exceed 10% of the amount lent by a bank during any lending perioc | 
The over-all liability of the Government is limited to a maximum amouD) 
which may be lent by all banks collectively in a statutory lending period. Th) 
present maximum is set at $300,000,000 and covers the three years—April . 
1959 to June 30, 1962. | 
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The Banks 


The banks continue to extend to this administration the fullest co-operation 
and in addition appear to be meeting the changing credit requirements of 
agriculture. There have been many outstanding lending records established by 
cural branch banks in the various agricultural areas across Canada, areas in 
which individual branch banks have lent in excess of $4,000,000. The lending 
aas, however, not necessarily been confined to rural banks. A number of banks 
a in smaller cities have established equally good lending records. 


| 

The Terms 

_ The following are briefly the principal terms under which Farm Improve- 
nent Loans can be obtained: 

1. the rate of interest is five per cent per annum simple interest. 


2. the terms of repayment depend largely upon the amount borrowed 
and are, with the exception of implement loans which are repayable 
within four years, limited to a maximum period of ten years. 


3. the borrower is required to put up a reasonable portion of the cost of 
the purchase or project in all cases. 


4. security of an appropriate kind is required. 


Tables 


Appended to this report are tables showing in detail the lending operations 
Pr 1960. 


i 


KW. eCAY LOR; 
Deputy Minister of Finance. 
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TABLE 1 


Loans made and Claims 


Paid 1945-1960 


ee 
— 


Loans Made Claims 
Average 
No. Amount Loan No. Amount 
TOADS vk Secs tees coe eee 4,311 3,381, 742 784 
1 RY. Ua eee aie tse inens Aron een ho 13,030 9,880, 566 758 
1947 <i chaste o lecced tae voce ea tera 22,046 18, 160,821 824 
1) CSR Me cn ihe Wier Mae cars ao 30,431 29,331,131 964 
TOA We eke Sraterely aernanere tise tonsears 44,775 45,879,080 1,025 13 10, 264 
TOBO? cece os Secs Sue woe sas 58,969 63, 421, 363 1,075 23 9,466 
LOBE ee caes aca o ete eee cee 75, 063 85, 326, 227 1,137 18 6, 500 
AGH 5. ee hele words ape Merino 83,315 98, 259, 150 1,180 25 11, 663 
TODS. che cedele aarieiakiae me omaivoels 83, 962 97,892,760 1,166 95 52,878 
110 50 a prem ee heats Gath Crank as 58,572 62,073,806 1,060 108 59, 043 
LOBE) ceri pecsiar sec as cveteree oe te ater nti 60,755 69, 105,521 Sey 229 135, 251 
KY Gi eas aecotiaincceaeie SeRUR erat bat 5c 60, 180 70,819, 312 IN Liars 237 152, 247 
NOD (eke. tedaristaceeta eines ecotrcr ene se 57,988 69, 427,874 1,199 257 180,822 
LOSS Shea. Ree ee ee ernie 70,278 90, 539, 744 1, 288 277 217, 638 
5 eae rene intetiaae domirie Deets 71,143 98,427,519 1,384 261 189, 416 
LOGOS ents terns ee nas eerie ore 68,041 101,855, 746 1,497 209 167, 406 
IDOTAT. epicentre ha 862, 859 $1,013, 782, 362 1,752 $1, 192, 594 
*10 months only. 
TABLE 2 
Repayment of Loans by Lending Periods 
Per cent. 
Repaid of | 
Amount Amount Amount | 
Borrowed Repaid Borrowed | 
Period 1 
Mar 11945 cborBeb. 28, 1948. ra seer Ue evem ioe nrs $ 33,605,576 $ 33,604,323 99.99 
Period 2 
Mai wll O45 tome e2o sel Goll eine cet. > ee ae ee ee 142,372,774 142,261,986 99.92 
Period 3 
Maral; 195 touWlarsolne) 953 snes ceases cetera atte 190,449,006 189,952,977 99.74 
Period 4 
Alvis thy MO ey eve, Sil Ms vce oo eos bone bencadaeruacane 222,723,484 220,317,301 98.91 
Period 5 
wae Oh, Ire Meshes GH IEC neagmasdaooaunonsaugne re 239,064,396 203,338,581 85.0 
Period 6 
April ee eeu een aRile Vesotsiansion eran stsy ote Sieaveqevereren 185, 567,176 46,770, 784 25.2 
PR OTAUS ee clr eet een: ieee ote ea $1,013, 782,362 $836, 245,952 82.4 
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166 ‘218 ‘T SHS STO Ss 992 ‘ZI ia 8280. 9 G29 ‘T & GEL ‘13 0€ Fi weet, lessees “SUOT}EINSOY Oy} UT 
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IMPROVEMENT LOANS ACT 


To His Excellency, 


The Right Honourable Major-General Georges P. Vanier, D.S.O., M.C., 
C.D. 


Governor General and Commander-in-Chief 
of Canada 


May 1T PLease Your EXcELLENcY: 

The undersigned has the honour to present to Your Excellency a 
report on operations under The Farm Improvement Loans Act, 1944, 
for the year ended December 31, 1961. 


All of which is respectfully submitted, 


DONALD M. FLEMING, 
Minister of Finance. 


OTTAWA. 
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ROGER DUHAMEL, F.R.S.C. 
QUEEN’S PRINTER AND CONTROLLER OF STATIONERY 
OTTAWA, 1962 


Price 25 cents Cat. No. F1-4/1961 


17th ANNUAL REPORT 
of operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act 


according to its preamble as enacted by Parliament in 1944 is “an Act to encour- 
age the provision of Intermediate Term and Short Term Credit to Farmers for 
the Improvement and Development of Farms and for the Improvement of 
Living Conditions thereon”. The broad aims behind the legislation can be 
summarized as follows: 

1. To improve and develop Canadian farms by enabling the farmer to 
equip his farm with modern labour-saving equipment, to procure more 
and better livestock and to make a variety of other improvements 
which would serve to increase the productivity of the farm. 

2. To improve the living conditions of the farm family by enabling the 
farmer to provide electrification, refrigeration, heating systems, water 
systems and other improvements to reduce work, particularly for women 
in the farm home. 

3. To do these things by providing credit on a sound basis but at the same 
time on terms and conditions suited to the individual farmer’s resources.. 


The following graph indicates the trend in lending since inception— 
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It will be noted from the Graph that there was a steady and rapid rise in 
loans from the year 1945 to 1952. The amount lent in 1953 was slightly less than | 
in 1952, with a pronounced reduction in 1954. Loans levelled off at approximately — 
$70,000,000 per year over the following three year period. The sharp increase in 
1958 over the average which prevailed for the preceding three years continued 
in 1959, 1960 and 1961 to establish a new all time high in each of these years 
respectively. 


The average size of loan has increased progressively from $784 in 1945 to 
$1,531 in 1961. . , 


Losses under this legislation continue to be low. During the year 232 claims 
for a total of $163,602 were paid. Since the inception of the legislation 1,984 
claims have been paid for a total of $1,356,196. On the basis of a total of 
$1,121,929,527 lent, the loss ratio is approximately 3 /25th of 1%. 


Recoveries of claims paid to date amount to $134,120. 


REPAYMENT OF LOANS 


Out of a total of $1,121,929,527 borrowed under the Act there remains 
outstanding $193,840,613 represented by 178,057 loans. In many cases bor- 
rowers have more than one loan outstanding. At the end of the year 28,132. 
loans were past due to the extent of $11,882,642. 


Table 2, appended to the report, gives a breakdown of amounts borrowed 
and repaid according to periods. It will be noted that loans granted during) 
Periods 1, 2, 3 and 4 have been almost repaid in full. | 
| 
REVIEW OF 1961 LENDING | 

Loans during 1961 totalled 70,615 in number and $108,147,165 in amount, 
borrowed. Repayments during the year amounted to $91,842,961. 

In 1961 there were 28,927 borrowers who had not previously obtained 
Farm Improvement Loans. These accounted for 41% of the total number of, 
loans made. 


It will be noted in reviewing Tables 3, 4, 5 and 6 appended to this report) 
that 2,574 more loans were granted during the calendar year 1961 than the 
previous year, 1960. 1961 loans exceeded the previous year’s total by $6,291,416" 
and for the second time since the inception of the Act more than $100,000,006, 
was lent in a calendar year. 


Farm Implement Loans 
Number: 50,483 Amount: $76,486,097 


There was a slight decrease from 1960 in the number and amount of loan’ 
granted for the purchase of farm implements. Implement loans accounted fo. 
70.7% of the total amount borrowed. i 


As in past years, tractors continued to be the implement in greatest demand 
In 1961 the amount of money borrowed to make these purchases was $36,597,28' 
a decrease of $367,192. There was a slight decrease in the number of tractor 


j 
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purchased in all provinces except Quebec, Prince Edward Island and Newfound- 
land. The total number of tractors obtained in 1961 amounted to 19,120 a 
decrease of 832 from 1960. — 

The purchase of combines showed a sharp decrease in 1961 and the amount 
borrowed dropped by $5,594,217 to a total of $10,108,215. Farmers purchased 
4,269 such machines which was a decrease of 2,663 over 1960. Except for Ontario, 
Quebec and New Brunswick, all other provinces recorded a decrease in the 
number of combines financed. 
During the year a total of $1,848,715 was lent for the purchase of 1,638 
milk coolers and $5,525,274 for 4,823 hay balers. 
Between 1945 and 1961 Farm Improvement Loans have been used to 
purchase 114,685 trucks, 321,673 tractors and 106,560 combines. These figures 
include used machines as well as new. 
Table 7, appended to this report, gives a detailed breakdown of farm imple- 
ment loans by provinces in number and amount. 


Farm Building Loans 


Number: 7,080 Amount: $15,410,464 


During 1961 loans for the purpose of constructing new houses, erecting 
utility buildings and for repairs and alterations increased sharply from 1960 in 


Phe number and amount. There were 1,448 new farm houses financed during 


he year. This was an increase of 439 from the previous year. 


Since 1945 11,556 loans have been made for the construction of new farm 
houses. Alberta led in the construction of houses followed by Saskatchewan, 
Ontario and Manitoba. 


_ In the construction of utility buildings, such as barns and sheds, there was 
an increase in borrowing of $2,059,533. Farmers in Ontario obtained 1,330 loans 
‘or this purpose in the amount of $3,094,111 followed by Alberta with 448 loans 
im the amount of $816,195. Quebec, Manitoba and Saskatchewan rank next in 
mportance in number and amount of loans made for this purpose. 


For repairs and alterations to existing buildings the distribution of lending 
vas much the same as for utility buildings except for Saskatchewan and 
Manitoba whose standings were reversed. The total number of loans granted 
‘or this purpose was 2,761 and the amount borrowed $4,140,962. Table 8 provides 


\ detailed breakdown. 


if 


Livestock Loans 
Number: 9,547 Amount: $12,675,959 


There was a sharp increase during 1961 in the number and amount of loans 
sranted for the purchase of livestock. The Provinces of Alberta and Ontario 
'btained over six million dollars for this purpose, followed by Quebec with 
borrowings of about two and one-third million dollars; then came Saskatchewan, 
3ritish Columbia and Manitoba in that order. Since 1945, 62,416 loans amounting 
© $64,054,750 have been obtained for the purchase of livestock. 


Table 3, appended to this report, gives a breakdown of livestock loans in 
umber and amount by provinces. 
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Clearing and Breaking Loans 
Number: 1,232 Amount: $877,096 


During 1961 loans granted for clearing and breaking of land resulted in 
61,791 acres being brought under cultivation. This is an increase of 32,139 acres 
from the previous year. 

Alberta farmers obtained the greatest number of loans. Their borrowing 
was larger than that of the other provinces combined and they accounted for 
more than 57% of the land brought under cultivation. 

Since 1945 $7,658,841 has been borrowed for clearing and breaking land, 
resulting in 712,220 acres being brought into production. 


Improvement and Development and 
Miscellaneous Purposes 


Loans under this classification are many and varied and are granted for any 
eligible works which pertain to the improvement of a borrower’s farm. Improve- 
ments such as fencing and drainage, sewage disposal systems, wells and water 
supply systems fall into this category. 

The two main types of loans granted are for the purchase, installation or 
improvement of farm electric systems and the purchase of portable sprinkler 
irrigation systems. | 

There have been fewer loans for self-contained electrical systems due to the 
increase in recent years of rural electrification. The loans have, instead, been 
mainly for the purpose of installing facilities for bringing electrical power from: 
the main line into farm dwellings, barns and other buildings. In 1961 Quebec 
farmers have borrowed the largest amount for the installation of farm electric 
systems, followed by Ontario. 
Portable sprinkler irrigation systems have been obtained in increasing 
numbers over the past few years. Units of this nature have been in deman¢ 
principally in Ontario’s tobacco growing areas and market gardening districts 
and also in some of the southern areas of Alberta where sugar beets compris) 
one of the main cash crops. 

Since 1945 a total of $14,024,761 has been borrowed for these varie 
improvement purposes. 


GENERAL 
Method | 


| 

Farm Improvement Loans are made by the chartered banks under | 
Government guarantee which provides for payment of claims in full in an amoun : 
not to exceed 10% of the amount lent by a bank during any lending perioc 
The over-all liability of the Government is limited to a maximum amount whic 
may be lent by all banks collectively in a statutory lending period. The preset 
maximum is set at $400,000,000 and covers the three years—April 1, 1959 t 
June 30, 1962. 
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The banks continue to extend to this administration the fullest co-operation 
and in addition appear to be meeting the changing credit requirements of agri- 
culture. There have been many outstanding lending records established by rural 
‘branch banks in the various agricultural areas across Canada, areas in which 
individual branch banks have lent in excess of $4,000,000. The lending has, 
‘however, not necessarily been confined to rural banks. A number of banks 
‘situated in smaller cities have established equally good lending records. 


The Terms 

| The following are briefly the principal terms under which Farm Improve- 

ment Loans can be obtained: 

| 1. The rate of interest is five per cent per annum simple interest 

2. the terms of repayment depend largely upon the amount borrowed and 
are, with the exception of implement loans which are repayable 

| within four years, limited to a maximum period of ten years 

3. the borrower is required to put up a reasonable portion of the cost of 
the purchase or project in all cases 


4. security of an appropriate kind is required. 


Tables 


| 

| Appended to this report are tables showing in detail the lending operations 
‘or 1961. 
K. W. TAYLOR, 


Deputy Minister of Finance. 
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TABLE 1 
Loans made and Claims Paid 1945-1961 


le —— 


Loans Made Claims 
No. Amount rae No. Amount 
1945 85. Beer cesar eere ee cl 4,311 $ 3,381, 742 $. 7784.95 2h ee Shae he eos 
19465 eae eee oe amert 13,030 9,880, 566 OST, Mie ale eatr own Petrecmenre ere op 
BRYY fy SO cene a. Bie Ao Chaim Seca oo 22,046 18,160,821 bi) Pea eee caer rin oman 
LOA eee ree Miers corsteae sake crak yetccadtene 30,431 29,331,131 i TP peeta, | WN Gtemuaucce 
OY oe ase RM cnnion aNeH Oca Sm ncre 44,775 45,879,080 1,025 13 10, 264 
RUSTE SR tes Pe eeic.c cutee oe renaa on 58, 969 63,421, 363 1,075 23 9,466 
TQ BURR tate oo heociee teria cte dere ons 75, 063 85,326, 227 1,137 18 6, 500 
i YS) ato REN RE das Secu mre 83,315 98, 259, 150 1,180 25 11, 663 
AGS Sse Acie tek eaters 83, 962 97,892,760 1,166 95 52,878 
1 O5E Seen ee tcania was rset 58, 572 62,073, 806 1,060 108 59, 043 
TS eo peta See eee Ciao Sauce ote 60, 755 69, 105, 521 1,137 229 135, 251 
IRR Cee Momence somone te hcicdsn 60, 180 70,819, 312 Thea Yel 237 152, 247 
UE Y esta aeacee meao renee cio peta oo 57,988 69,427,874 1,199 257 180,822 
TOSS anc hee ae ee Renae ene 70, 278 90, 539, 744 1, 288 277 217, 638 
NOS OS eave eps oyexor a tle cee esac eoseeor ote 71,143 98,427,519 1,384 261 189, 416 
YY 5 0 ree beret Ne, cats cmmararra cea Pi cece 68, 041 101, 855, 746 1,497 209 167,406 
1M [sa eines omociommee can 5 cored 70,615 108, 147, 165 1,531 232 163, 602 
TROTAL senclandenuete or 933, 474 $1,121, 929, 527 $ 1,202 1,984 $1, 356, 196 
Taq0ehieoal nee 
TABLE 2 
Repayment of Loans by Lending Periods 
Per Cent 
Amount Amount er 
Borrowed Repaid Borrowed 
Period 1 
~ March 1, 1945 to February 28, 1948..............05. $ 33,605,576  $ 33,605,127 99.99 
Period 2 
~ March 1, 1948 to February 28, 1951..............0%% 142,372,774 142,312,993 99.95 
Period 3 
~~ March 151951 to March’ 3, 1953 soa. cncccns den sae 190,449, 006 190, 142,111 99.83 
Period 4 
7” April 1551953 to Marchi Sl 195622 aene see a sete ats 222,723,434 221,387,295 99.40 
Period 5 
~~ April 1, 1956 to March 31, 1959...................... 289,064,072 225,161, 686 94.18 
Period 6 
Seer AL pLOS9 towwtinesOy L902. nee tenets ree ere 293,714, 665 115,479,701 39.3 
(To December 31, 1961) 
OTAUS) or vtate cusiece ace etc Renee $1, 121, 929, 527 $928, 088, 913 82.7 
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FARM IMPROVEMENT LOANS ACT. 


(DEPARTMENT OF. FINANCE) 


To His Excellency, 


The Right Honourable Major-General Georges P. Vanier, 
DS. OF MIG OLD 


Governor General and Commander-in-Chief 
of Canada 


MAY IT PLEASE YOUR EXCELLENCY: 


The undersigned has the honour to present to Your 
Excellency a report on operations under The Farm Improve- 
ment Loans Act, 1944, for the year ended December 31st, 
1962. 


All of which is respectfully submitted, 


WALTER L. GORDON, 
Minister of Finance. 
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18th ANNUAL REPORT 
of operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March, 1945 for a period 
of three years and was subsequently amended from time to time to remain in 
effect for additional lending periods. The’ current lending period extends from 
July 1, 1962, to June 30, 1965. 


The purpose of the Legislation is to make available to farmers intermediate 
term and short term credit for the improvement and development of farms and 
for the improvement of living conditions thereon. 


To this end the Act authorizes the Minister of Finance to guarantee each 
chartered bank against loss up to 10 per cent of all Farm Improvement Loans 
made by it during any lending period. The Act places a limit on the Government’s 
total contingent liability by establishing for each lending period a maximum for 
the total amount of guaranteed Farm Improvement Loans which may be made 
by all banks. For the current lending period, this maximum is set at $400,000,000. 


The main purposes for which Farm Improvement Loans may be made are: 
—purchase of agricultural implements; 
—the construction, repair or alteration of farm buildings; 
—the purchase of livestock; 


—general works for the improvement or development of a farm, including 
clearing and breaking of land, irrigation systems, farm electric systems, 
fencing and drainage works. 


The maximum amount which a borrower may have outstanding at any one 
time is $7,500. The terms of repayment depend largely upon the amount borrowed 
but may not exceed four years in the case of implement loans and ten years for 
all other loans. The maximum rate of interest payable on Farm Improvement 
Loans is 5 per cent per annum. Farm Improvement Loans must be secured, and 
borrowers are required to put up a reasonable portion of the cost of a purchase 
or project. 


REVIEW OF LENDING OPERATIONS SINCE INCEPTION 


_ The amount lent by the chartered banks each year under the Act rose 
steadily from $3,381,742 in 1945 to $98,259,150 in 1952. The amount of loans 
made remained relatively stable in 1953 with a pronounced reduction in 1954. 
During the succeeding three years lending activity was at a lower level, averaging 
$70,000,000 per year. In 1958 an amount of $90,539,744 was lent and since that 
‘ime there has been a steady increase in lending, reaching a record level in 1962 
when 72,621 loans totalling $118,089,211 were made by the banks. 

The average size of a loan has increased progressively from $784 in 1945 to 
51,626 in 1962. Since the inception of the Legislation, 1,006,095 loans have been 
nade for a total amount of $1,240,018,738. At the end of the calendar year, 
(962, 180,832 loans totalling $211,653,360 were outstanding. 
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AMOUNT OF 
LOANS IN 
MILLIONS 


NUMBER OF 
LOANS IN 
THOUSANDS 


Losses under this Legislation have been low, the total amount of all claims 
paid representing about 1/10 of 1 per cent of the total amount of loans made to 
date. Since the inception of the Legislation, 2,221 claims totalling $1,528,923 
have been paid of which 237 claims in the amount of $172,727 were paid during 
1962. A total of $168,201 has been recovered on claims paid to date, including 
$34,081 in 1962. 


REVIEW OF LENDING OPERATIONS — 1962 


Loans made during the year 1962 exceeded those made during the preceding 
year by 2,006 in number and $9,942,046 in amount, making 1962 the third year 
since inception with a volume of lending in excess of $100,000,000. 

The following summarizes 1962 operations for each of the major groups of 
purposes for which loans may be made under the Act: 


Farm Implement Loans 
Number: 53,867 Amount: $87,214,786 | 


As in the past, by far the greatest portion of loans was made for the purchase: 
of agricultural implements. Borrowing for this purpose accounted for 73 per 
cent of total lending. There was a 14 per cent increase in farm implement loans 
over the previous year. | 


Tractors continued to be the implement in greatest demand. Loans totalling 
$34,732,966 were made for the purchase of 16,940 tractors, a decrease of 2,180 
in number and $1,864,317 in amount. Loans for the purchase of tractors showed. 


an increase only in four Provinces, Alberta, Saskatchewan, Manitoba and 
Ontario. | 


j 
| 
b 


The purchase of combines showed a sharp increase in 1962. Loans totalling, 


$20,654,524 helped finance the purchase of 8,299 such units, an increase of 4,030) 
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in the number of combines bought and of $10,546,309 in the amount borrowed 
for that purpose. Except for Ontario and Quebec, all other Provinces recorded 
an increase in the number of combines financed. 
Loans totalling $10,627,519 were made for the purchase of 7,487 trucks. 
This represented an increase of 533 in the number of trucks bought and $1,083,757 
in the amount borrowed therefor. 
Loans totalling $6,002,353 were made for the purchase of 5,219 hay balers. 
This represented an increase of 396 in the number of balers bought and $477,079 
in the amount borrowed therefor. 
) Loans for the purchase of other implements; including milk coolers and 
| station wagons, amounted to $15,197,424, an increase of $485,861. 
| Since inception, Farm Improvement Loans have been used to purchase 
122,172 trucks, 338,613 tractors and 114,859 combines. These figures include 
both new and used machines. 


Farm Building Loans 
Number: 6,759 Amount: $15,133,547 


Loans for the construction of new houses, the erection of utility buildings 
and repairs and alterations showed a decrease from 1961. 

Guaranteed loans helped finance 1,368 new farm houses, a decrease of 80 
from the previous year. Alberta led in the construction of houses followed by 
Saskatchewan, Ontario and Manitoba. 

Borrowings for the construction of utility buildings, such as barns and sheds, 
‘showed a slight decrease of $65,264 from those during the previous year. Farmers 
‘in Ontario obtained 1,346 loans totalling $3,287,374 for this purpose, followed 
by Alberta with 468 loans in the amount of $803,903; Saskatchewan, Manitoba, 
British Columbia and Quebec rank next. 

The distribution of loans for the repair and alteration of existing buildings 
was much the same as for utility buildings except in British Columbia and 
‘Quebec whose standings were reversed. The total number of loans granted for 
this purpose was 2,542 and the amount borrowed was $3,849,417. 

Since inception, 12,924 loans were made for the construction of new farm 
homes, 26,545 for utility buildings and 26,631 for the alteration and repair of 
existing buildings. 


Livestock Loans 
Number: 8,461 Amount: $11,991,782 


Loans granted for the purchase of livestock decreased from the previous 
year by 1,086 in number and $684,177 in amount. More than $8,000,000 was 
lent to farmers in the Provinces of Alberta, Ontario and Saskatchewan for this 
purpose. Next in order of magnitude were Manitoba, British Columbia and Quebec. 


Since inception, 70,877 loans amounting to $76,046,532 were granted for the 
ourchase of livestock. 


| Loans for Other Improvements 
Number: 3,534 Amount: $3,749,096 


Loans under this classification served to finance a wide variety of farm 
mprovement projects, including the clearing and breaking of land, farm 
lectrification, fencing and drainage, sewage disposal systems, and wells and 
vater supply systems. 
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Loans granted for the clearing and breaking of land were instrumental in 
bringing 87,573 acres under cultivation, an increase of 25,782: acres over the 
previous year. About 60 per cent of the new acreage during the year was brought 
under cultivation in Alberta. 

Loans for the purchase, installation or improvement of farm electric systems 
and for the purchase of portable sprinkler irrigation systems rank next in im- 
portance. The advance of rural electrification during recent years, brought about 
by the expansion of transmission lines in these areas, resulted in fewer loans for 
self-contained farm electric systems. Instead, loans have been made mainly for 
facilities bringing electric power from the main line into farm dwellings, barns 
and other buildings. Ontario farmers borrowed the largest amount for the 
installation of electrical systems, followed by Quebec farmers. 

Portable sprinkler irrigation systems have been obtained in increasing 
numbers over the past few years in the Provinces of Ontario, Alberta and British 
Columbia. Such units have been in demand principally in areas of these Provinces 
where specialized farming is carried on. 

Since inception, 35,769 loans totalling $27,466,211 were made for farm im- 
provements described in this section, as well as for various types of other im- 
provement projects not mentioned separately. 


The Banks 


The banks continue to extend their cooperation in the implementation of 
the Farm Improvement Loans Act. Rural branch banks have established many 
outstanding lending records in various agricultural areas across Canada. Several 
individual branch banks, for instance, have made Farm Improvement Loans 
under this Act in excess of $4,000,000. Operations under this Legislation have, 
however, not been confined to rural banks. A number of branch banks in smaller 
cities have established good lending records. 


Tables 


Appended to this Report are tables showing in detail the lending operations 
for 1962 and comparable figures since inception. 


RY BABRYCE, 
Deputy Minister of Finance. 
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TABLE 1 
Summary of Operations 
1945-1962 
Loans Made Average Claims Paid** Recoveries 
Size of . —————————_—__ of Claims 
Year No. Amount Loan No. Amount Paid 
$ $ $ $ 
TOS Saacccon mrpeerccte nates 4,311 3,381, 742 784 Sie) Bakke eee 
1946 wesratee nen eas store 13, 030 9, 880, 566 758 anes. tare ers: 
QA Toe cdectegsvers haul ouvianstorelste 22,046 18, 160,821 824 Sty GPteradeatis NU) Tee 
OAS Fite scoelaresscs ses bersrats 30,431 29,331,131 964 licen “eae op) eee 
LOAN op eispacesre eo asacs seals 44,775 45,879, 080 1,025 13 10, 264 475 
LODO error eon ere a ecarore ace 58, 969 63, 421, 363 1,075 23 9,466 195 
POST Frtoe sc 5 cece est 75, 063 85, 326, 227 1,137 18 6, 500 413 
TODD. ok codaevats akorskann seer 83,315 98, 259, 150 1,180 25 11, 663 928 
TQS 8 mete Natets sithe oe ecrehe ss 83, 962 97,892,760 1, 166 95 52,878 1,949 
LO Aare Sarr tse stele ote o'eavs 58,572 62,073, 806 1,060 108 59, 043 4,783 
LOD a zane ede teehee ace blets 60,755 69,105,521 P37 229 135, 251 5,074 
LOBG:. fs aootorstes ssinverakensvereis 60, 180 70,819, 312 il aleee 237 152, 247 8, 138 
LOS Tree wae ees 57, 988 69, 427, 874 1,199 257 180, 822 17,959 
ODS cle tera oecrstetaererenniore 70, 278 90, 539, 744 1, 288 277 217, 638 20,701 
LODO No aleracte ges aote Gane mets 71, 143 98,427,519 1,384 261 189, 416 13, 124 
LOGOS See rane elena: 68, 041 101, 855, 746 1,497 209 167,406 26, 866 
[OG Dare, wrvacanic ctarctercs sustsuewe 70, 615 108, 147, 165 1,531 232 163, 602 33, 15 
POG 2 Mostocorvesserstoreeneee ethers 72,621 118, 089, 211 1,626 237 W722, 020 34, 081 
TROPA Meare ries 1,006,095 1,240,018, 738 1,232 2,221 1, 528, 923 168, 201 


*10 months only. 


**These amounts include interest and collection costs payable by the Government under the Terms 


of the Act. 


TABLE 2 
Loans and Repayments to the Banks with Respect to Lending Periods 


Period 1 
~~ March 1, 1945 to February 28, 1948 
Period 2 
~~March 1, 1948 to February 28, 1951 
Period 3 


Maren ll 95leton arch) 3 lel 953 emer eee teeerer se 


Period 4 

~~April 1, 1953 to March 31, 1956 
Period 5 

~~ April 1, 1956 to March 31, 1959 
Period 6 

~~ April 1, 1959 to June 30, 1962 
Period 7 


July 1, 1962 to June 30, 1965 
(as of December 31, 1962) 


*Includes principal amount of claims paid under Government Guarantee. 


As of December 31, 1962 | 
eae SE 
Balance | 
of Loans | 
Loans Payable | 
Made Repay ments* to Banks | 
$ $ $ 
33, 605, 576 33, 605, 576 Nil 
| 
142,372, 774 142, 344, 755 28,019 
190, 449, 006 190, 248, 726 200, 280 
222,723, 434 221, 954,373 769, 061 | 
239, 064, 072 233, 890, 661 5,173,411 | 
346, 911, 334 203,116, 541 143, 794, 798 
64, 892, 542 3, 204, 746 61, 687, 796 


1, 240, 018, 738 1,028, 365, 378 211, 653, 360 | 
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To His Excellency, 


The Right Honourable Major-General Georges P. Vanier, 
DDO. Mal. C.D, 


Governor General and Commander-in-Chief 
of Canada 


MAY IT PLEASE YOUR EXCELLENCY: 


The undersigned has the honour to present to Your 
Excellency a report on operations under The Farm Improve- 
ment Loans Act, 1944, for the year ended December 31st, 
1963. 


All of which is respectfully submitted, 


WALTER L. GORDON, 
Minister of Finance. 


OTTAWA. 


© Crown Copyrights reserved 


Available by mail from the Queen’s Printer, Ottawa, 
and at the following Canadian Government bookshops: 


OTTAWA 
Daly Building, Corner Mackenzie and Rideau 


TORONTO 
Mackenzie Building, 36 Adelaide St. East 


MONTREAL 
Asterna-Vie Building, 1182 St. Catherine St. West 


or through your bookseller 


A deposit copy of this publication is also available 
for reference in public libraries across Canada 


Price 35 cents Catalogue No. FI-4/1963 


Prices subject to change without notice 


ROGER DUHAMEL, F.R.S.C. 
Queen’s Printer and Controller of Stationery 
Ottawa, Canada 
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19th ANNUAL REPORT 
of operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March, 1945, for a period 
of three years and was subsequently amended from time to time to remain in 
effect for additional lending periods. The current lending period extends from 
| July 1, 1962, to June 30, 1965. 

The purpose of the legislation is to make available to farmers intermediate 
term and short term credit for the improvement and development of farms and 
_ for the improvement of living conditions thereon. 

To this end the Act authorizes the Minister of Finance to guarantee each 
chartered bank against loss up to 10 per cent of all Farm Improvement Loans 
made by it during any lending period. The Act places a limit on the Government’s 
total contingent liability by establishing for each lending period a maximum for 
the total amount of guaranteed Farm Improvement Loans which may be made 
by all banks. For the current lending period, this maximum is set at $400,000,000. 
The main purposes for which Farm Improvement Loans may be made are: 
| —purchase of agricultural implements; 

| —the construction, repair or alteration of farm buildings; 

—the purchase of livestock; 

—general works for the improvement or development of a farm, including 
clearing and breaking of land, irrigation systems, farm electric systems, 
fencing and drainage works. 

The maximum amount which a borrower may have outstanding at any one 
time is $7,500. The terms of repayment depend largely upon the amount borrowed, 
but may not exceed four years in the case of implement loans and ten years for 
all other loans. The maximum rate of interest payable on Farm Improvement 
Loans is 5 per cent per annum. Farm Improvement Loans must be secured, and 


borrowers are required to put up a reasonable portion of the cost of a purchase 
or project. 


| 


REVIEW OF LENDING OPERATIONS SINCE INCEPTION 


The amount lent by the chartered banks each year under the Act rose 
steadily from $3,381,742 in 1945 to $98,259,150 in 1952, remained at about this 
‘evel in 1953, but experienced a pronounced reduction in 1954 to $62,073,806. 
During the succeeding three years lending activity was at a higher but relatively 
steady level of about $70,000,000 per year. In 1958, total loans amounted to 
390,539,744. Since that time there has been a steady increase in lending, reaching 


N record level in 1963, when 77,373 loans totalling $135,954,564 were made by 


she banks. 

____The average size of loans has increased from $784 in 1945 to $1,757 in 
-963. Since the inception of the legislation, 1,083,468 loans have been made for a 
otal amount of $1,375,973,302. At the end of the calendar year 1963, 188,181 
oans totalling $241,274,587 were outstanding. 
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AMOUNT OF 
LOANS IN 
MIL LIONS 

OF ey 


NUMBER OF 
LOANS IN 
THOUSANDS 


1945 46 47 48 4 9 60 61 62 63 


Losses under this legislation continue to be low. The total amount of all 


claims paid to the banks under the guarantee represents about 1/10 of 1 per cent | 
of the total amount of loans made to date. Since the inception of the legislation, | 
2,443 claims totalling $1,711,367 have been paid, of which 222 claims in the. 
amount of $182,444 were paid during 1963. A total of $207,622 has been recovered | | 
on claims paid to date, including $39, 421 in 1963. 


REVIEW OF LENDING OPERATIONS—1963 | 


Loans made during the year 1963 exceeded those made during the preceding 
year by 4,752 in mines and by $17,865,353 in amount. The follovane summarizes | 
1963 operations for each of the major groups of purposes for which loans man 
be made under the Act: 


Farm Implement Loans 
Number: 56,028 Amount: $99,178,510 


As in the past, by far the greatest portion of loans was made for the purchamal 
of agricultural implements. Loans for this purpose accounted for 73 per cent of 
total lending. There was a 14 per cent increase in farm implement loans over the: 
previous year. 


i 


Loans for tractors continued to be in greatest demand. Loans totalling 
$38,397,697 were made for the purchase of 17,158 tractors, an increase of 218 in 
number and $3,664,731 in amount. 


The purchase of combines showed a substantial increase in 1963. Loans’ 
totalling $24,367,882 helped finance the purchase of 8,879 units, an increase of 


| 
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580 in the number of combines bought and of $3,713,358 in the amount borrowed, 
reflecting a particularly marked increase of more than $3,600,000 in the amount 
borrowed for this purpose in the Province of Saskatchewan, and lesser increases 
in the Provinces of Alberta and Quebec. The amount of loans for the purchase 
of combines in the other provinces showed a slight decrease. 
Loans totalling $13,754,123 were made during the year for the purchase of 
9,050 trucks. This represented an increase of $3,126,604 in the amount, borrowed 
and of 1,563 in the number of trucks bought. The amount borrowed for this 
| purpose increased in all provinces except New Brunswick. Loans for trucks in 
1963 amounted to about $9 million in the Provinces of Saskatchewan and Alberta. 
| Since inception, Farm Improvement Loans have been used to purchase 
_ 355,771 tractors, 123,738 combines and 131,222 trucks. These figures include 
_ both new and used machines. 
| Loans totalling $4,702,924 were made for the purchase of 4,102 hay balers. 
_ This represented a decrease of 1,117 in the number of balers bought under loan 
| arrangements and $1,299,429 in the amount borrowed, reflecting a decrease 
_ largely in the Western provinces. 
Loans for the purchase of other implements, including milk coolers and 
station wagons, amounted to $17,955,884, an increase of $2,758,460. 


Farm Building Loans 
Number: 8,130 Amount: $18,807,582 


Loans for the construction of new houses, the erection of utility buildings 
and repairs and alterations showed an increase from 1962. 


Guaranteed loans helped finance 1,456 new farm houses, an increase of 88 
from the previous year. Alberta led in the construction of houses followed by 
Saskatchewan, Manitoba and Ontario. 

Loans for the construction of utility buildings, such as barns and sheds, 

_ showed an increase of $2,221,246 from those during the previous year. Farmers 

in Ontario obtained 1,641 loans totalling $4,17 9,463 for this purpose, followed by 
Alberta with an amount of $1,221,248: Saskatchewan, Manitoba, Quebec and 
British Columbia ranked next in order of magnitude. 

| The distribution of loans for the repair and alteration of existing buildings 

_was much the same as for utility buildings. The total number of loans granted for 

_this purpose was 2,833 and the amount borrowed was $4,399,357. 

Since inception, 14,380 loans were made for the construction of new farm 
homes, 30,386 for utility buildings and 29,464 for the alteration and repair of 
existing buildings. 


| Livestock Loans 

Number: 8,835 Amount: $13,132,153 

Loans granted for the purchase of livestock increased from the previous 
/year by 374 in number and $1,140,371 in amount. More than $9,000,000 was lent 
to farmers in the Provinces of Alberta, Ontario and Saskatchewan for this 
purpose. Next in order of magnitude were Manitoba and British Columbia where 
lending amounted to over $1,000,000 in each province. 

| Since inception, 79,712 loans amounting to $89,178,685 were made for the 
purchase of livestock. 


} 
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Loans for Other Improvements 
Number: 4,380 Amount: $4,836,319 


Loans under this classification serve to finance a wide variety of farm — 
improvement projects, including the clearing and breaking of land, irrigation 
systems, fencing and drainage, fixed equipment and farm electric systems, sewage 
disposal systems, and wells and water supply systems. | 

Loans granted for the clearing and breaking of land again ranked first in the | 
wide range of purposes in this category. These loans were instrumental in helping 
to bring 115,812 acres under cultivation, an increase of 28,239 acres over the — 
previous year. About 57 per cent of the new acreage brought under cultivation | 
during the year was in Alberta. 

Portable sprinkler irrigation systems were purchased in increasing numbers — 
over the past few years in the Provinces of Alberta, Ontario and British Columbia. | 
Such units have been in demand principally in areas of these provinces where 
specialized farming is carried on. | 

The purchase and installation of fixed equipment, including farm electric | 
systems, accounted for over half a million dollars of the loans under this heading. 
In this context, fixed equipment refers to items usually affixed to immovable 
property. 

Since inception, 40,149 loans totalling $32,302,530 were made for farm 
improvements described in this section, as well as for various types of - 


improvement projects not mentioned separately. 


The Banks | 


The banks continue to extend their cooperation in the implementation of | 


the Farm Improvement Loans Act. Rural branch banks have established many | 
outstanding lending records in various agricultural areas across Canada. Several | 
individual branch banks, for instance, have made Farm Improvement Loans | 
under this Act in excess of $4,500,000. Operations under this legislation have, | 
however, not been confined to rural banks. farm Improvement Loans are made | 
by a number of branch banks in smaller cities. 


Tables 


Appended to this Report are tables showing in detail the lending operations 
for 1963 and comparable figures since the inception of the Farm Improvement! 
Loans Act. : 


R. B. BRYCH, 
Deputy Minister of Finance. 
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TABLE 1 
Summary of Operations 
1945-1963 
Loans Made Claims Paid** Recoveries 
——____—_—_———————__ Average ——_—________- of Claims 
Year Number Amount Loan Number Amount Paid 
$ $ $ $ 

OAS Beate & aetcders ane 4,311 3,381,742 [S44 as oe A SEs ee Pa esis 
OSG Soy ctarsateee rae A ce 13,030 9,880, 566 (Sve Wess he Ess OF OS eee 
194 (aes. ramen Set ees 22,046 18,160,821 COS Te Preees te MS A pr ease cs ee 
OAS gets i. leva desireinfinecees 30,431 29,331,131 Ce eT Te ee Mer rae | ORT Acs 
1940 Olle oS k cos eres 44,775 45,879,080 1,025 13 10, 264 475 
OBO Se kerenaern tele aieed 58, 969 63,421, 363 1,075 23 9,466 195 
POD Ue acetp store ese is inahe iete 75, 063 85, 326, 227 Wey 18 6,500 413 
NOD 2 nein cise ie ee eee 83,315 98, 259, 150 1,180 25 11,663 928 
195 SR: RAR Rete 83, 962 97,892,760 1,166 95 52,878 1,949 
LOGE ee Vhs stek tan anne eet 58,572 62,073, 806 1,060 108 59,043 4,783 
ODS aie neon eae 60, 755 69,105,521 1,137 229 135, 251 5,074 
TOS Greets causetors on ae 60, 180 70,819,312 Lai 237 152, 247 8,138 
LOST eA rst ster eee es 57, 988 69,427, 874 1,199 257 180, 822 17,959 
1958 cere aioe Sekeeein sc 70,278 90, 539, 744 1, 288 277 217, 638 20,701 
MOS O Ri. eng Seer cs ates 71,143 98,427,519 1,384 261 189, 416 13,124 
1OCOS tits ree ace 68,041 101,855, 746 1,497 209 167,406 26, 866 
OGL eee ce aes eaten 70,615 108, 147, 165 1,531 232 163, 602 33,515 
OG Zee. She eee eer 72,621 118,089, 211 1,626 237 172,127 34,081 
LOGE So yeeteront ince ete (HOBIE: 135, 954, 564 Dione 222 182,444 39,421 

A OUAL Acree ere 1,083,468 1,375, 973,302 1,270 2,443 Ie ail Stay 207, 622 


*10 Months Only. 
Re **These amounts include interest and collection costs payable by the Minister under the terms of th 
Act. 


TABLE 2 
Loans and Repayments to the Banks with Respect to Lending Perieds 


As of December 31, 1963 


Balance 
of Loans 
Payable 
Loans Made Repayments* to Banks 
$ $ $ 
Period 1 
March 1, 1945 to February 28, 1948............. 33, 605, 576 33,605, 576 Nil 
Period 2 
March 1, 1948 to February 28, 1951............. 142,372,774 142,353, 849 18, 925 
Period 3 | 
March 1 195 iitomMarchiat-1 953s seen eee 190, 449, 006 190, 332, 752 116,254 3) 
Period 4 | 
April 11953; to Marchiol 1956456 eee eee 222,723,494 222, 281,357 442,137 9) 
Period 5 a 
April 1, 1956 to March 31, 1959.................. 239, 064, 072 236, 627, 356 2,436,716 | 
Period 6 | 
Aprilia 1989 to. June 3011962,.60..0. aes 346, 911,334 273,414,076 73,497,258 | 
Period 7 
July 1962'to Junes0. 1965-204 200, 847, 046 36,083,749 164, 763, 297 
(As of December 31, 1963) 


JPORAT IN iat te tee ROG oan doce ee 1,375, 973,302 1,134, 698,715 241, 274, 587 


“Includes principal amount of claims paid under Government Guarantee. 
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20TH ANNUAL REPORT 
of Operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March, 1945, for a 
period of three years and was subsequently amended from time to time to 
| remain in effect for additional lending periods. The current lending period ex- 
tends from July 1, 1962, to June 30, 1965. An amendment to the Act in 1964 
“made provision for a further three-year lending period ending June 30, 1968. 
| The purpose of the legislation is to make available to farmers intermediate 
‘term and short term credit for the improvement and development of farms and 
for the improvement of living conditions thereon. 
| To this end the Act authorizes the Minister of Finance to guarantee each 
chartered bank against loss up to 10 per cent of all Farm Improvement Loans 
made by it during any lending period. Subject to this limit on the guarantee to 
a bank, valid claims presented by that bank are paid in full. The Act places a 
limit on the Government’s guarantees to all banks by establishing for each 
lending period a maximum for the total amount of guaranteed Farm Improve- 
ment Loans which may be made by all banks. An amendment to the Act in 
1964 increased this maximum for the current lending period from $400,000,000 
to $500,000,000. 

The main purposes for which Farm Improvement Loans may be made are: 

—purchase of agricultural implements; 

—the construction, repair or alteration of farm buildings; 

—the purchase of livestock; 

—general works for the improvement or development of a farm, including 
clearing and breaking of land, irrigation systems, farm electric systems, 
fencing and drainage works. 

An amendment to the Act in 1964 increased the maximum amount which a 
orrower may have outstanding at any one time from $7,500 to $15,000. The 
verms of repayment depend largely upon the amount borrowed, subject to the 
seneral maximum repayment period of ten years provided for in the Act and 
so the maximum repayment period of four years for implement loans provided 
‘or in the Regulations which was in effect during the reporting year. The maxi- 
num rate of interest payable on Farm Improvement Loans is 5 per cent per 
\mnum. Farm Improvement Loans must be secured, and borrowers are required 
0 put up a reasonable portion of the cost of a purchase or project. 


REVIEW OF LENDING OPERATIONS SINCE INCEPTION 


The amount lent by the chartered banks each year under the Act rose 
teadily from $3,381,742 in 1945 to $98,259,150 in 1952, remained at about this 
*vel in 1953, but experienced a pronounced reduction in 1954 to $62,073,806. 
Juring the succeeding three years lending activity was at a higher but relatively 
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steady level of about $70,000,000 per year. In 1958, total loans amounted to 
$90,539,744. Since that time there has been a steady increase in lending, reaching 
a record level in 1964 when 80,632 loans totalling $150,836,329 were made by 
the banks. 

The average size of loans has increased from $784 in 1945 to $1,871 in 1964. 
Since the inception of the legislation, 1,164,100 loans have been made for a total 
amount of $1,526,809,631. At the end of the calendar year 1964, 189,760 loans 
totalling $273,065,932 were outstanding. 

Losses under this legislation continue to be low. The total amount of all 
claims paid to the banks under the guarantee less recoveries represents about 
1/10 of 1 per cent of the total amount of loans made to date. Since the inception 
of the legislation 2,675 claims totalling $1,892,031 have been paid, of which 222 
claims in the amount of $180,664 were paid during 1964. A total of $238,437 
has been recovered on claims paid to date, including $30,815 in 1964. 


REVIEW OF LENDING OPERATIONS — 1964 


Loans made during the year 1964 exceeded those made during the preceding 
year by 3,259 in number and by $14,881,765 in amount. The following sum- 
marizes 1964 operations for each of the major groups of purposes for which 
loans may be made under the Act: 


Farm Implement Loans 
Number: 58,302 Amount: $109,899,350 


As in the past, by far the greatest portion of loans was made for the pur- 
chase of agricultural implements. Loans for this purpose accounted for 73 per 
cent of total lending. There was a 10 per cent increase in farm implement loans 
over the previous year. 

Loans for tractors continued to be in greatest demand. Loans totalling 
$47,297,033 were made for the purchase of 19,271 tractors, an increase of 2,118 
in number and $8,899,336 in amount. 

The purchase of combines showed a decrease in 1964. Loans totalling 
$21,599,929 helped finance the purchase of 7,515 units, a decrease of 1,364 in the 
number of combines purchased and of $2,767,953 in the amount borrowed. 
Loans for this purpose decreased by $3,012,146 in Saskatchewan, $235,954 in 
Alberta, $154,730 in Ontario, $57,959 in Quebec and $46,710 in Prince Edward, 
Island. Increases were recorded of $579,616 in Manitoba, $117,182 in British 
Columbia, $24,073 in New Brunswick and $18,675 in Nova Scotia. No loans for. 
the purchase of combines were made in Newfoundland in either 1963 or 1964. 

Loans totalling $14,674,922 were made during the year for the purchase of 
9,306 trucks. This represented an increase of $920,799 in the amount borrowed 
and of 256 in the number of trucks bought. The amount borrowed for this pur 
pose increased slightly in all provinces except British Columbia, Ontario and. 
Quebec. Loans for trucks in 1964 amounted to about $10 million in the Provinces 
of Saskatchewan and Alberta. | 

Since inception, Farm Improvement Loans have been used to purchase 
375,042 tractors, 131,253 combines and 140,528 trucks. These figures include 
both new and used machines. 
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Loans totalling $4,049,929 were made during 1964 for the purchase of 3,500 
hay balers. This represented a decrease of 602 in the number of balers bought 
under loan arrangements and $652,995 in the amount borrowed. Most of this 
decrease was split evenly between Saskatchewan and Ontario which were each 
down by approximately $300,000. 

Loans for the purchase of other implements, including milk coolers and 
station wagons, amounted to $22,277,537, an increase of $4,321,653. 


Farm Building Loans 
Number: 8,508 Amount: $21,075,207 


| Loans for the construction of new houses, the erection of utility buildings 
_and repairs and alterations showed an increase from 1963 of 378 in number of 
loans granted and $2,267,625 in amount. 

i Guaranteed loans helped finance 1,308 new farm houses, a decrease of 148 
‘from the previous year. Alberta led in the construction of houses followed by 
Saskatchewan, Manitoba and Ontario. 

Loans for the construction of utility buildings, such as barns and sheds 
ii showed an increase of $1,000,214 from those during the previous year. Farmers 
‘in Ontario obtained 1,840 ieane totalling $4,939,062 for this purpose, followed by 
Alberta with an Send of $1,585,540; Manitoba, Saskatchewan, Quebec and 
| British Columbia ranked next in Order of magnitude. 

The distribution of loans for the repair and alteration of existing buildings 
|showed an increase and was again headed by Ontario followed by Alberta, 
Saskatchewan and Manitoba in that order. The total number of loans granted 
for this purpose was 3,232 and the amount borrowed was $5,633,167. 

Since inception, 15,688 loans were made for the construction of new farm 
‘homes, 34,354 for utility buildings and 32,696 for the alteration and repair of 
‘existing buildings. 


Livestock Loans 
Number: 9,005 Amount: $14,278,399 


Loans granted for the purchase of livestock increased from the previous 
year by 170 in number and $1,146,246 in amount. More than $10,600,000 was 
jlent to farmers in the Provinces of Alberta, Ontario and Saskatchewan for this 
purpose. 

| Since inception, 88,717 loans amounting to $103,457,084 were made for the 
purchase of livestock. 


i Loans for Other Improvements 
; Number: 4,817 Amount: $5,583,373 


Loans under this classification serve to finance a wide variety of farm im- 
provement projects, including the clearing and breaking of land, irrigation 
systems, fencing and drainage, fixed equipment and farm electric systems, sewage 
disposal systems, and wells and water supply systems. 

Loans granted for the clearing and breaking of land again ranked first in 


the wide range of purposes in this category. These loans were instrumental in 
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helping to bring 144,468 acres under cultivation, an increase of 28,656 acres 
over the previous year. Over 50 per cent of the new acreage brought under culti- 
vation during the year was in Alberta. 

Portable sprinkler irrigation systems were purchased in increasing numbers 
over the past few years in the Provinces of Alberta, Ontario and British Columbia. 
Such units have been in demand principally in areas of these provinces where 
specialized farming is carried on. 

The purchase and installation of fixed equipment, including farm electric 
systems, accounted for over $800,000 of the loans under this heading. In this 
context, fixed equipment refers to items usually affixed to immovable property. 

Since inception, 44,966 loans totalling $37,885,903 were made for farm 
improvements described in this section, as well as for various types of other, 
improvement projects not mentioned separately. 


The Banks 


The banks continue to extend their cooperation in the implementation of 
the Farm. Improvement Loans Act. Rural branch banks have established many) 
outstanding lending records in various agricultural areas across Canada. Several | 
individual een banks, for instance, have made Farm Improvement Loans) 
under this Act in excess of $4,500 ,000. Operations under this legislation have, 
however, not been confined to rural banks. Farm Improvement Loans are made 
by a number of branch banks in smaller cities. 


Tables 


Appended to this Report are tables showing in detail the lending operations | 
for 1964 and comparable figures since the inception of the Farm Improvement 
Loans Act. 


Tee Ok, 
Deputy Minister of Finance. 
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TABLE 1 


Summary of Operations 


1945-1964 
Loans Made Sone Se Claims Paid** 
ize 
Year Number Amount of Loan Number Amount 
$ $ $ 

1 QA Me spond ctesttcns oreo 4,311 3,381, 742 (Odmewe Ula (eee 
1T9AG ek er 13,030 9, 880, 566 TOS te aie Frere ace, 
LOL Fee aye racek eae 22,046 18, 160,821 S24 CE See ee en 
1O4S)-< Pee ge Baye ee 30,431 29,331,131 9647.0 gee! Vile eae 
1 O40 4 eer eRe 44,775 45,879, 080 1,025 13 10, 264 
LOS OMe tera ore 58, 969 63, 421, 363 1,075 23 9, 466 
TOS Dee ee ings ses yee ee 75,063 85, 326, 227 I Bs 18 6, 500 
TAI eee es EN sos 83,315 98 , 259, 150 1,180 25 11, 663 
LORS Sen Gate = ed ene, 83, 962 97,892, 760 1,166 95 52,878 
LORS Soret tear eee 58, 572 62,073, 806 1,060 108 
195 Sv aeece ene ae 60,755 69, 105,521 lS 7 229 135, 251 
LOS Geeta ace ea 60, 180 70,819,312 iL See 237 152, 247 
OB ean tee enn ore 57, 988 69, 427, 874 1,199 257 180,822 
chee aoeve nines have 70, 278 90, 539, 744 1, 288 277 217, 638 
O59 Veo eat eater ae 71, 143 98,427,519 1,384 261 189, 416 
TOG OL REA Snecrs weaker aah seees 68, 041 101, 855, 746 1,497 209 167, 406 
W9OT Frat ae aoe eee 70,615 108, 147,165 1,530 232 163, 602 
UOG2 rayon te tec eee 72,621 118,089, 211 1,626 237 W220 
LS [GE A alee heen mean TUS GUS 135, 954, 564 il aye 222 182, 444 
AOGE Steere ern es enrice 80, 632 150, 836, 329 1,871 232 180, 664 

WROTATE rte 1,164,100 1,526,809, 631 tol 2,675 1,892,031 


*10 months only 


Recoveries 
of Claims 
Paid 


238 , 437 


**These amounts include interest and collection cost payable by the government under the terms of 


the Act. 
TABLE 2 
Loans and Repayments to the Banks 
As of December 31, 1964 
Balance 
of Loans 
Payable 
Loans Made Repayments* to Banks 
$ $ $ 
Period 1 
March 1, 1945 to February 28, 1948............. 33, 605, 576 33, 605, 576 Nil 
Period 2 
March 1, 1948 to February 28, 1951............. 142,372,774 142, 363, 943 8,831 
Period 3 
Marchal 195 istomMarchisltsl053ineeme rane 190, 449, 006 190, 397,831 51,173 
Period 4 
April IE GS HON ey oloE Rel, MO). ong ancoanenac 222,723,494 222,487, 987 235, 507 
Period 5 
April i CT eoy IN olay Sal TO) en one annaoan 239, 064, 072 DRY MWD Uae) 1,342, 153 
Period 6 
April l959.to June 30) L0G22 ena. e ena eee ae 346, 911, 334 315, 101, 866 31,809, 468 
Period 7 
Jalyt 196240 une), 1965 eee eee ene 351, 683, 375 112, 064, 577 239, 618, 798 
(As of December 31, 1964) 
ODAT Se eaten eRe ee tome 1,526,809, 631 1, 253, 743, 699 273,065, 932 


*Includes principal amount of claims paid under Government Guarantee. 
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2ist ANNUAL REPORT 


of Operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March, 1945, for a 
period of three years and was subsequently amended from time to time to remain 
in effect for additional lending periods. The current lending period extends from 
July 1, 1965 to June 30, 1968. 

The purpose of the legislation is to make available to farmers intermediate 
term and short term credit for the improvement and development of farms and 
for the improvement of living conditions thereon. 

To this end the Act authorizes the Minister of Finance to guarantee each 
chartered bank against loss up to 10 per cent of all Farm Improvement Loans 
made by it during any lending period. Subject to this limit on the guarantee to 
a bank, valid claims presented by that bank are paid in full. The Act places a 
limit on the Government’s guarantees to all banks by establishing for each 
lending period a maximum for the total amount of guaranteed Farm Improve- 
ment Loans which may be made by all banks. For the current lending period, 
this maximum is $700,000,000. 

The main purposes for which Farm Improvement Loans may be made are: 

—purchase of agricultural implements; 

—the construction, repair or alteration of farm buildings; 

—the purchase of livestock; 

—general works for the improvement or development of a farm, including 
clearing and breaking of land, irrigation systems, farm electric systems, 
fencing and drainage works. 

The maximum amount of guaranteed loans which a borrower may have 
outstanding at any one time is $15,000. The terms of repayment depend largely 


| upon the amount borrowed, subject to the general maximum repayment period 
_ of ten years provided for in the Act and to the maximum repayment period of five 


years for implement loans and two and one half years for vehicle loans provided 
for in the Regulations. The maximum rate of interest payable on Farm Improve- 


_ ment Loans is 5 per cent per annum. Farm Improvement Loans must be secured, 
_ and borrowers are required to put up a reasonable portion of the cost of a purchase 
or project. 


Since inception to December 31, 1965, 1,255,291 Farm Improvement Loans 
amounting to over $1,700 million were made. During the same period payments 
have been made to the banks under the guarantee provision in respect of 2,905 


_ Claims amounting to $2,094,404. 


During the calendar year 1965, 91,191 Farm Improvement Loans amounting 


to $202,706,910 were made to farmers as compared with 80,632 loans for a total 
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of $150,836,329 in 1964. Of the total loans made during the year under review, 
$152,412,830 was made for the purchase of agricultural implements, $29,957,670 
for the construction, repair or alteration of farm houses and buildings, $13,871,160 
for the purchase of livestock and $6,465,250 for other farm improvement projects, 
such as the clearing and breaking of land, irrigation systems, fencing and drainage, 
and other miscellaneous loan purposes. The average size of individual loans has 
risen to around $2,223. The banks have continued to extend their cooperation 
in carrying out the lending operations under the Act. 

Appended to this Report are tables showing in detail the lending operations 


for 1965. 
R. B. BRYCE, 


Deputy Minister of Finance. 
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6 FARM IMPROVEMENT LOANS ACT 
TABLE 1 
Summary of Operations 
1945-1965 
Loans Made Average Claims Paid** Recoveries 
——_—_ Size of Claims 
Year Number Amount of Loan Number Amount Paid 
$ $ $ $ 

[OLR GES vee ehan 4,311 3,381, 742 Tae Rake a aoe meee ce 
1O46 sees wee ee 13,030 9,880, 566 (As RA oad Pe ae Pe erro S 
OAT ear SAN ren 22,046 18,160,821 ODA TET TEER Se DOLE A rear eet 7 Rae Pees 
OAR AY Sanretetioia a 30,431 DOr 33 te Lok 0G ee we te ba SEAL Are a Wg WT Syiaiig ¢ 
1940 Ses eee 44,775 45,879,080 1,025 183 10, 264 475 
LOROUe aaa ees 58, 969 63, 421, 363 TRO 23 9,466 195 
LOGI he ceen en 75,063 85, 326, 227 bey; 18 6,500 413 
1Ob Oak eee 83,315 98, 259, 150 1,180 25 11, 663 928 
(ORS tet tecer te 83, 962 97,892,760 1,166 95 52,878 1, 949 
OSA Re eet Ue 58,572 62,073, 806 1,060 108 59, 043 4,783 
1955 60,755 69, 105, 521 Nee 229 135, 251 5,074 
1O56senee 60,180 70,819,312 lene 237 152, 247 8,188 
WOR ee 57,988 69,427,874 1,199 257 180, 822 17, 959 
1958. . 70,278 90,539, 744 1, 288 277 217, 638 20,701 
1959. 71,143 98 , 427,519 1,384 261 189,416 13,124 
LOGO Gee 68,041 101,855,746 1,497 209 167,406 26, 866 
1961. 70,615 108,147, 165 Do 232 163, 602 38, 015 
OG Oe wee paneer 72,621 118,089, 211 1,626 280 725 020 34, 081 
dle ee wmagee a Spooner ore 135, 954, 564 on 222, 182,444 39,421 
1964 Vict ees 80, 632 150, 836, 329 1,871 232 180, 664 30,815 
TOG a see ee 91,191 202,706,910 2,223 229 202,373 36, 397 

Torau 1,255,291 1,729,516, 541 TH Bie 2,905 2,094, 404 274, 834 


*10 months only. 
**T hese amounts 


include interest and collection cost payable by the government under the terms 0) 


the Act. : 
TABLE 2 | 
Loans and Repayments to the Banks | 
| 
As of December 31, 1965 
——————— ae 
Balance 
of Loans 
Payable 
Loans Made Repay ments* to Banks | 
$ $ $ 
Period 1 
March 1, 1945 to February 28, 1948........... 33, 605, 576 33, 605, 576 Nil 
Period 2 
March 1, 1948 to February 28, 1951........... 142,372,774 142,367, 521 §,253 
Period 3 
March 1, 1951 to March 8], 19538.............. 190,449, 006 190, 419, 889 29,117 
Period 4 
Aprile, 1953'to Marchgle 1956. 0- . sass nae 222,723,494 222, 602, 227 121, 267 
Period 5 
onilelynt O5610o, WiarchsolonL Ob Onn terrane: 239, 064,072 238, 337,976 726, 096 
Period 6 
Aor nl O59 Lonuners0 nl OG 2m nme en aii cas 346,911,319 334, 592, 293 12,319, 026 
Period 7 
Tire 1h, Ow givin) CIO) WEY, Ce onda enoeeonee 447,766, 288 223, 200, 017 224, 566, 271 
Period 8 
Valya ly 965ito; une 301968 serene tec oer 106, 624,012 3,456,972 103, 167,040 
(As of December 31, 1965) — 
A RY Gu Uses hy NRA RE ats Cee Ee rr Coe ae te 1,729,516, 541 1,388, 582,471 340, 934, 070 


*Includes principal amount of claims paid under Government Guarantee. 
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Catalogue No. F2-14/1966 


22nd ANNUAL REPORT 


of Operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March, 1945, for 
an initial period of three years and was subsequently amended from time to time 
to remain in effect for additional lending periods. The current lending period 
extends from July 1, 1965 to June 30, 1968. 


The purpose of the legislation is to make available to farmers intermediate 
term and short term credit for the improvement and development of farms and 
for the improvement of living conditions thereon. 


To this end the Act authorizes the Minister of Finance to guarantee each 
chartered bank against loss up to 10 per cent of all Farm Improvement Loans 
made by it during any lending period. Subject to this limit on the guarantee 
to a bank, valid claims presented by that bank are paid in full. The Act places a 
limit on the Government’s guarantees to all banks by establishing for each 
lending period a maximum for the total amount of guaranteed Farm Improvement 
Loans which may be made by all banks. For the current lending period, this maxi- 
mum is $700,000,000. 


The main purposes for which Farm Improvement Loans may be made are: 
—purchase of agricultural implements, new and used; 

| —the construction, repair or alteration of farm buildings; 

—the purchase of livestock; 

—general works for the improvement or development of a farm, including 
clearing and breaking of land, irrigation systems, farm electric systems, 
fencing and drainage works. 


The maximum amount of guaranteed loans which a borrower may have 
outstanding at any one time is $15,000. The terms of repayment depend largely 
upon the amount borrowed, subject to the general maximum repayment period of 
ten years provided for in the Act and to the maximum repayment period of five 
‘or implement loans and two and one half years for vehicle loans provided for 
nthe Regulations. The maximum rate of interest payable on Farm Improvement 
Loans is 5 per cent per annum. Farm Improvement Loans must be secured, and 
dorrowers are required to provide a reasonable portion of the cost of a purchase 
oT project from their own resources. 

Since inception to December 31, 1966, 1,340,844 Farm Improvement 
Loans amounting to over $1,900 million were made. During the same period 
yayments have been made to the banks under the guarantee provision in respect 
of 3,147 claims amounting to $2,342,613. 

During the calendar year 1966, 85,553 Farm Improvement Loans amounting 
‘0 $212,796,464 were made to farmers as compared with 91,191 loans for a total 


3 
54352 


4. FARM IMPROVEMENT LOANS ACT 


of $202,706,910 in 1965. Of the total loans made during the year under review, 
$162,058,466 was made for the purchase of agricultural implements, $29,178,411 
for the construction, repair or alteration of farm houses and buildings, $14,352,909 
for the purchase of livestock and $7,206,678 for other farm improvement projects, 
such as the clearing and breaking of land, irrigation systems, fencing and drainage, 
and other miscellaneous loan purposes. The average size of individual loans has 
risen to approximately $2,488. The banks have continued to extend their co- 
operation in carrying out the lending operations under the Act. 

Appended to this Report are tables showing in detail the lending operations 


for 1966. 


R, BY BRYCE, 
Deputy Minister of Finance. 
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TABLE 1 
Summary of Operations 
1945-1966 
Loans Made Average Claims Paid** Recoveries 
Size ——_________———— of Claims. 
Year Number Amount of Loan Number Amount Paid 
$ $ $ $ 

1 OY ee mariner cae 4,311 3,381, 742 TBE m& inthe add ted) Pataca On Une ae 

LOAG Mayes sername ieics 13,030 9,880, 566 1o8> Vs Abies. DA Peete Ree , 
G4 T#e meen eee sas 22,046 18, 160,821 Bode ete el le GARI Anke <n ee 
OAR Re epeit tees Bees 30,431 29,331, 131 064 6. wikhckes, . | S@hbudtee 7 oe 
1949 Sante eres 44,775 45,879,080 1,025 13 10, 264 475 
OBO cree cco tencte 58, 969 63, 421, 363 1,075 23 9,466 195 
JOS Lite. res lontoicts 75,063 85,326, 227 ey! 18 6, 500 413 
O52) stoves eres 83,315 98, 259, 150 1,180 25 11, 663 928 
PODS sorties ctor is vis 83, 962 97,892,760 1,166 95 52,878 1,949 
pS Se Cee eran 58, 572 62,073,806 1,060 108 59, 043 4,783 
OSD es car serebetomcets 60,755 69, 105, 521 WG 7/ 229 135,251 5,074 
LOBC ae eens 60, 180 70,819, 312 IL SNE 237 152, 247 8, 138 
LO DT Sew anncor avers overs 57, 988 69, 427, 874 1,199 257 180, 822 17,959 
h Kt iso Sera Mirecennn ere 70,278 90, 539, 744 1, 288 277 217, 638 20,701 
1959 eon comee 71, 143 98,427,519 1,384 261 189,416 13, 124 
ASGO Re chiecceccKe 68, 041 101, 855, 746 1,497 209 167, 406 26, 866 
LOOT eee eee cas 70,615 108, 147, 165 1,551 232 163, 602 33,515 
LOG2 Pence arceerens 72,621 118,089,211 1, 626 PY ( 172,727 34, 081 
NOGSE oe Soret ones Ul pHe 135, 954, 564 Ne Gye 222 182,444 39,421 
TOGA Se ae Gen 80, 632 150, 836, 329 1,871 232 180, 664 30, 815 
LOGO soccer satire 91,191 202, 706,910 2,223 229 202,373 36, 397 
L966 22 so keeeon 85, 553 212,796, 464 2,488 243, 248 , 209 43, 242 
Total... 1,340,844 1,942,313,005 1,449 3,147 2,342,613 318,076 


i — 


*10 Months Only. 


; Sere amounts include interest and collection costs payable by the Government under the terms 
of the Act. 


TABLE 2 
Loans and Repayments to the Banks 


——— 


As of December 31, 1966 


Balance 
of Loans 
Loans Made Repayments* Payable to Banks 
$ $ $ | 
Period 1 | 
March 1, 1945 to February 28, 1948........... 33, 605, 576 33, 605, 576 Nil 
Period 2 
March 1, 1948 to February 28, 1951........... 142,372,774 142, 369,291 3, 483 
Period 3 
March 1, 1951) to March 315,19532.5.0....--0 190, 449, 006 190, 483, 212 15,794 | 
Period 4 | 
April 19po to archia ls 1000s .1re. trae crores 222,728,494 222, 666, 470 57,024 
Period 5 
Ail 1956 tol archyol, LoDo seein ates 239, 064,072 238 , 688, 648 375, 424 
Period 6 
Aprilit, 1959 to June: 30) 196229. ie oe 346, 906, 122 341,810,736 5,095,386 
Period 7 
July 1391962! tone: 301 965 an astetiernecneane 447,765,708 326, 196, 020 121,569,688 
Period 8 
Julyaly 1965stoJune 30) 1968 heen 319, 426, 253 50, 214, 569 269, 211, 684 
(as at December 81, 1966) oe 
TOUR eae ee tinea Oe aeons Grater 1, 942,313,005 1, 545, 984, 522 396, 328, 483 


*Includes principal amount of claims paid under Government Guarantee. 
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23rd ANNUAL REPORT 
of Operations under the 


Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March, 1945, 
for an initial period of three years and was subsequently amended from 
time to time to remain in effect for additional lending periods. The current 
lending period commenced on July 1, 1965 and expires June 30, 1968. 


The purpose of the legislation is to make available to farmers inter- 
mediate term and short term credit for the improvement and development 
of farms and for the improvement of living conditions thereon. 


To this end, the Act authorizes the Minister of Finance to guarantee 
each chartered bank against loss up to 10 per cent of all Farm Improvement 
Loans made by it during any lending period. Subject to this limit on the 
guarantee to a bank, valid claims presented by that bank are paid in full. 
The Act places a limit on the Government’s guarantees to all banks by 

establishing for each lending period a maximum for the total amount of 
guaranteed Farm Improvement Loans which may be made by all banks. 
For the current lending period, this maximum is $700,000,000. 


The main purposes for which Farm Improvement Loans may be made 
are: 


—purchase of agricultural implements, new and used; 
—the construction, repair or alteration of farm buildings; 
—the purchase of livestock; 


—general works for the improvement or development of a farm, 
including clearing and breaking of land, irrigation systems, farm 
electric systems, fencing and drainage works. 


The maximum amount of guaranteed loans which a borrower may 
have outstanding at any one time is $15,000. The terms of repayment 
depend largely upon the amount borrowed and the particular circumstances 
of the borrower. Repayment is, of course, subject to the general maximum 
_Tepayment period of ten years provided for in the Act and to the maximum 
/Tepayment period of five years for implement loans and two and one half 
years for vehicle loans provided for in the Regulations. The maximum 
‘tate of interest payable under the Farm Improvement Loans Act for the 
year under review was 5 per cent per annum. Farm Improvement Loans 
must be secured, and borrowers are required to provide a reasonable 
portion of the cost of a purchase or project from their own resources. 
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Since inception to December 31, 1967, 1,419,093 Farm Improvement 
Loans amounting to over $2,145 million were made. During the same period 
payments have been made to the banks under the guarantee provision in 
respect of 3,432 claims amounting to $2,682,007. 


During the calendar year 1967, 78,249 Farm Improvement Loans 
amounting to $203,664,856 were made to farmers as compared with 85,553 
loans for a total of $212,796,464 in 1966. Of the total loans made during 
the year under review, $148,823,936 was made for the purchase of agri- 
cultural implements, $30,337,203 for the construction, repair or alteration 
of farm houses and buildings, $14,577,840 for the purchase of livestock 
and $9,925,877 for other farm improvement projects, such as the clearing 
and breaking of land, irrigation systems, fencing and drainage, and other 
miscellaneous loan purposes. The average size of individual loans has 
risen to slightly over $2,600. The banks have continued to extend their 
cooperation in carrying out the lending operations under the Act. 


Appended to this Report are tables showing in detail the lending 
operations for 1967. . 


RB: BRYGEH, 
Deputy Minister of Finance. 
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6 FARM IMPROVEMENT LOANS ACT 


TABLE 1 
Summary of Operations 1945-1967 


Loans Made Average Claims Paid** Recoveries 
size of on Claims 
Year No. Amount Loan No. Amount Paid 
$ $ 

1045 *sL ae 4,311 3,381,742 784 — — _ 
[046 E eee 13,030 9, 880, 566 758 — = — 
TOA TO tats 22,046 18,160,821 824 — = — 
eee Warcan chen 30,431 29,331,131 964 = = — 
1949 cate ssaie 44,775 45,879,080 1,025 13 10, 264 475 
1050.3 -oe 58, 969 63,421,363 1,075 23 9,466 195 
1OpL veers 75,063 85,020,227 1,137 18 6,500 413 
TOS2ZG erase 83,315 98,259,150 1,180 25 11,663 928 
LOS So507 25 83 , 962 97,892,760 1,166 95 52,878 1,949 
fo ie eee 58,572 62,073,806 1,060 108 59,043 4,783 
TOD Oie ecqameens 60,755 69,105,521 1,137, 229 135,251 5,074 
PO5 Gi cave wesw 60, 180 705,819,312, 2107 237 152,247 8,138 
LOBE cs. toe ots 57,988 69,427,874 1,199 257 180, 822 17,959 
NODS rag ek 70,278 90,539,744 1,288 277 217,638 20,701 
195 Oe er 71,1438 98,427,519 1,384 261 189,416 13,124 
1060. . a... 68,041 101,855,746 1,497 209 167,406 26 , 866 
LOGU a scrote 70,615 108,147,165 1,531 232 163 , 602 33,515 
POG De oer: 72,621 118,089,211 1,626 237 172,727 34,081 
1903 eeu 77,373 135,954,564 1,757 222 182,444 39,421 
| OGALS ee sees 80, 632 150,836,329 1,871 232 180, 664 30,815 
LGD meas 91,191 202,706,910 2,223 229 202 , 373 36,397 
196 G Reet 85, 553 212,796,464 2,488 243 248 , 209 43 , 242 
LOO? tae 78 , 249 203,664,856 2,602 285 339 , 394 43,451 
Toran. ..¢ 1,419,008  2,145,977,86)) 1,012 3,482 2,682,007 361,527 


*10 months only. 


**These amounts include interest and collection costs payable by the Government 


under the terms of the Act. 
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TABLE 2 
Loans and Repayments to the Banks 1967 
2 eee SS eee ee ee ee ee ee 


As of December 31, 1967 


Balance of 
Loans Payable 
Loans Made  Repayments* to Banks 


SSS ee ee ee eee eee 


$ $ $ 
Period 1: 
March 1, 1945 to February 28, 1948. 33,605,576 33 , 605,576 nil 
Period 2: 
March 1, 1948 to February 28, 1951. 142,372,774 142,371,076 1,698 
Period 3: 
March 1, 1951 to March 31, 1953.... 190, 449,006 190, 440,609 8,397 
Period 4: 
April 1, 1953 to March 31, 1956..... 222 , 723 , 494 222,696, 686 26, 808 
Period 6: 
April 1, 1956 to March 31, 1959..... 239 , 064,072 238,875,039 189,033 
Period 6: 
April 1, 1959 to June 30, 1962....... 346, 906, 122 344,201,512 2,704,610 
Period ?: 
July 1, 1962 to June 30, 1965........ 447,765,708 390,630,567 57,135,141 
Period 8: 
July 1, 1965 to June 30, 1968........ 523,091,109 154,657,930 368,433,179 
(As of December 31, 1967) 
RAT soe ies ees lc matey. 2,145,977,861 1,717,478,995 428,498,866 


*Includes principal amount of claims paid under Government Guarantee. 
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TABLEAU 9 


Préts par banque 


1967 1966 Total 1945-1967 
Ne Montant Ne Montant N® Montant 

$ $ $ 
Banque Canadienne Impériale de Commerce......... ; 27,956 70,107,430 29 , 249 70,557,485 447 , 356 666 , 627 , 764 
Banque Royale du Canadas cs.escccsccnceinessicccet 19,202 52,368,381 23,421 60,419,949 374, 632 580 , 882 ,973 
Banque de Montréal................. Mg satinme tei ctee 16,0438 42,045,804 i282 42,305,588 266,316 409 , 850,516 
Banque de Nouvelle-Ecosse........ sia Reese 7,928 20, 422,391 8,124 20,178,941 133,000 201,424,499 
Banque Toronto-Dominion................ cre nee z 6,755 17,533,668 7,154 18,317,736 120,353 178 345,555 
Banque Canadienne Nationale............... PORTE 213 738 , 387 221 724,810 63 , 272 86,865,918 
Banque Provinciale du Canada............... ee ee 152 448 ,795 102 291,955 14,158 21,969,986 
Banque Mercantile du Canada............ Nera een, — = — == 6 10,650 
PUOUAU haan rato ore ERE oreete tes, 2 Soe 78,249 208,664,856 85,553 212,796,464 1,419,093 2, 145,977,861 
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Préts affectés a d’autres améliorations 1967 


TABLEAU 8 


Colombie-Britannique......... 


INU pertans serrate oeus ie 
Saskatchewan.......... 
Manitobarcreen. cc a ccs 


Ontario oes on 


@Québeca-.cnceca tec. 


Nouveau-Brunswick..... 


Nouvelle-Ecosse........ 


fle du Prince-Edouard.. 


Terre-Neuve.......-..- 


AMCAUN PecemmaAeris 


Défrichement et 
mise en culture 


Ne 


Montant 
$ 
93,937 
1,450,077 
939,345 
286,519 
83,878 


2,857, 026 


Acreage 


148, 398 


Ouvrages 
@irrigation 


Ne 


Appareillages 
a demeure, 
y compris 
installations Travaux de Autres travaux 
électriques cloturage et de d’amélioration ou 
sur les fermes drainage d’aménagement Total 
Montant Ne Montant Ne Montant Ne Montant Ne Montant 
$ $ $ $ $ 
151,890 112 226,417 11 212i 29 57,32 262 550, 889 
318,825 310 664, 748 42 45,828 525 833,127 2,066 3,312,605 
44,921 261 490,708 18 25,996 481 791,021 1,501 2,291,991 
5, 580 178 277,576 4 3,159 110 178, 658 511 751,492 
219,948 795 1,892,497 119 244, 488 163i 253,959 1,167 2,694,770 
22,350 31 106,511 4 13, 980 2 6,417 39 149, 258 
3,314 17 49,830 —_ 350 -- a 20 53,494 
6,353 22 45, 282 1 504 2 7,385 29 62,794 
1,800 25 53,876 — — 3 2,908 29 58, 584 
774,981 1,751 8,807,445 199 355,578 1,283 2,180,847 5,624 9,925, 877 
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TABLEAU 7 


Préts pour la construction, réparation et modification de matisons et autres bétiments de ferme 1967 


Granges et batiments Réparation et 
Maisons neuves de ferme nouveaux améliorations Total 
Ne Montant Ne Montant Ne Montant Ne Montant 
$ $ $ $ 
Colombie-Britannique...................... 43 311,360 243 = =-1, 282,874 105 302 , 530 391 1,896,764 
NCE Ee aie nic brid scr vent cee 454 3,058,422 1,135 3,412,745 620 1,291,064 2,209- 7,762,231 
Saskatchewan......... HS LL EI CD 3808 2,081,916 688 2,005,917 352 731,085 1,348 4,818,918 
| ELS) 6 ei a ae Se Oe 160 1,102,715 336 =—-1,179 , 364 245 590,943 741 2,873,022 
Ontario... .. re ae a ee ee 141 1,057,889 2,280 8,405,754 975 2,784,203 3,396 12,247,846 
QODCED ented’ Lit ewveadare si Batre 5 35,000 24 121,858 10 26,118 39 182,976 
Nouveau Brunswick: «42... . BOSRM ....; 2 3,700 12 54,160 14 31,714 28 89,574 
Nouvelle-Ecosse....... Salada ay Sci vue eS RMS he — — 27 116,774 19 37,208 46 153,982 
fle du Prince-idouard.......... Se a eae 5 26,000 42 185, 762 48 84,328 95 296 ,090 
Terre-Neuve.......... eS PIre ee ee Bes — — 3 15,800 — — 3 15,800 
OPAL accent eT ane Pardee Melytase, (7, Ore e0Ue 4,790 16,781,008 2,388 5,879,193 8,296 30,337,203 
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TABLEAU 6 


Préts pour Vachat d’instruments aratoires* 


Camions Tracteurs cour eenlpas: ps Presses a foin Autres Total 
Ne M ontant Ne Montant Ne M ontant Ne M Ontante Ne Montant Ne Montant 
$ $ $ $ $ $ 

Colombie-Britannique. . 222 419,368 589 = 1,873,620 77 322,279 78 129,435 749 1,149,606 1,715 3,894, 308 
Alberta............--.--. 3,910 7,360,412 6,287 22,216,751 2,202 8,713,938 920 1,206,044 6,998 8,959,525 20,317 48,456,670 
Saskatchewan........... 3,647 6,852,814 6,650 23,914,354 2,014 7,921,782 493 579,842 7,222 9,718,388 20,026 48,982,180 
Manitobaeen amet s «7 1,184 2,254,418 2,842 9,422,084 888 3,265,707 235 292,171 2,713 3,392,229 7,862 18,626,609 
Ontariors ere heer. 1,111 1,863,078 4,252 13,163,861 584 2,416,092 538 738,923 4,455 6,626,985 10,940 24,808,939 
OTA SEO Si noticdatenoawocand 71 167, 259 75 227,661 5 18,350 7 10, 420 130 234, 252 288 658, 942 
Nouveau-Brunswick..... 72 135,474 130 374, 104 18 60, 525 27 31,650 152 174,721 399 776,474 
Nouvelle-Ecosse..... waar 73 143,480 153 395,177 2 5,550 40 50,050 174 204,449 442 798, 706 
fle du Prince-Edouard.. 120 191,395 319 803, 649 57 165, 767 73 95,441 393 557, 606 962 1,813,858 
MerresNeuvieesuesie case: 2 2,800 2 87500 — — — — 2 900 6 7,250 

Torab..........- 10,412 19,390,498 21,299 72,394,811 5,847 22,890,990 2,411 3,133,976 22,988 31,013,661 62,957 148,823,936 


ee ee ee a 
*Le présent tableau fait voir le nombre d’instruments aratoires effectivement achetés. 


2961 “‘THANNV LYOdd VU 


IT 


TABLEAU 5 
Préts par objet 


Augmentation ou 


1967 1966 diminution % Total 1945-1967 
Ne Montant Ne Montant Ne Montant Ne Montant 
es ee eee ee ie es Ey 
$ $ $ $ 

Achat d’instruments aratoires... 57,801 148, 823 , 936 65,580 162,058, 466 —11.8 — 8.1 1,140,488  1,703,138,797 
Construction, réparation, modi- 
fication ou agrandissement de 
batiments ou structures de 

BEEING. 8 es.) ,)3000, co tee. 28,296 30 , 337, 203 8,541 29,178,411 — 2.8 3.9 109,006 235 , 096, 363 

Achat d’animaux............. Pa O08 14,577,840 6,972 14,352,909 — 6.3 i bates 110,093 146, 258, 993 

Autres améliorations....... ws Ole 9,925,877 4,460 7,206,678 26.0 SY owl 59, 506 61,483,708 

re tei 2 Es eee eel eee ee 

BLO PAD coats Fen. . 78,249 203 , 664, 856 85, 553 212,796, 464 — 8.5 — 4.2 1,419,093 2,145,977,861 


ee a a a a a a ee 
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TABLEAU 4 


Préts par province 


Augmentation ou 


1967 1966 diminution % Total 1945-1967 
Nombre Montant Nombre Montant Nombre  Montant N ombre Montant 

$ $ $ 
Colombie-Britannique........ 2,502 7,571,822 2,612 as 542, 747 — 4.2 0.3 41,226 68,489 , 767 
BA Son dan, te lle eine Naga ee 3M 25 , 692 65 , 256 , 556 26 ,029 63, 160, 1382 1.2 3.3 395 , 845 597,060,485 
Saskatchewan: . 00... 6. bis ens 23,115 58 , 802,327 27,116 68,084, 097 —14.7 —13 410 ,023 624,906,021 
INVANGODA a. 0 awk oon ok a ee 9,212 23 , 634,320 10,794 26 , 623,199 —14.6 —11.2 172,424 253 , 360 , 300 
10 TL Co Sopra ea Seren 15,457 42,915,898 16,289 41,348,340 — §.1 3.7 239 , 296 387 , 534,068 
EITEE O08 Seer ane ri Pon 340 1,079,206 466 1,173,774 —27.0 — 8.0 113,348 154,748,970 
Nouveau-Brunswick..... : 415 980,431 532 1,303 , 644 —21.9 —24. 11,893 16,814,076 
Nouvelle-Ecosse..........--- 499 1,146,897 492 982 , 454 1.4 16. 13 , 863 16,719,454 
fle du Prince-Edouard........ 1,009 2,242,349 1,206 2,532 , 369 —16.3 —11.4 20,544 25 , 348 , 204 
Terre- Neuve, acc wae Solana 8 35,050 17 45,708 —52.9 —23. 631 996 ,516 
POTAL,“.% tiv ee 78 , 249 203 , 664, 856 85,553 212,796,464 — 8.5 — 4. 1,419,093 2,145,977, 861 
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TABLEAU 3 
Préts par province et objet 1967 


Achat d’instruments 


aratovres 
N° Montant 
$ 

Colombie-Britannique 1,490 3,894,308 
PTE SON Sa vireccca. vi ites 18,816 48,456,670 
Saskatchewan....... 18,913 48,982,180 
Manitoba)... 6c cn.s . 7,178 18,626,609 
oie ae rn oe 9,629 24,808,939 
Se oa aS 236 658 , 942 
Nouveau-Brunswick.. 339 776 , 474 
Ncavelle-Ieoste: eee 367 798,706 
lle du Prince-douard 829 1,813,858 
Terre-Neuve....... : 4 7,250 

DORAN 4. GteG 5 . 57,801 148,823,936 


Construction, 
réparation 
ou modification 
@ habitations et Autres 
batiments de ferme Achat d’ animaux améliorations Total 
N° Montant N° Montant N° Montant N° Montant 
$ $ $ $ 
391 1,896,764 359 ~=1, 229,861 262 550, 889 2,502 7,571,822 
2,209 7,762,231 2,601 5,725,050 2,066 3,312,605 25,692 65,256,556 
1,348 4,818,918 1,353 2,709,238 1,501 2,291,991 23,115 58,802,327 
M4111 2,873,022 782 1,883,197 511 751,492 9,212 23,634,320 
3,396 12,247,846 1,265 3,164,343 1,167 2,694,770 15,457 42,915,898 
39 182,976 26 88,030 39 149 , 258 340 1,079, 206 
28 89,574 28 60, 889 20 53 , 494 415 980,431 
46 153 ,982 57 131,415 29 62,794 499 1,146,897 
95 296 ,090 56 73,817 29 58, 584 1,009 2,242 , 349 
3 15,800 1 12,000 — — 8 35,050 


8,296 30,337,203 6,528 14,577,840 


5,624 9,925,877 


a a a ee eee ee ee ee ee eee 


78,249 203,664,856 
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FARM IMPROVEMENT LOANS ACT 


Honourable E. J. Benson, P.C., M.P., 
House of Commons, 
Ottawa, Ontario. 


Dear Mr. Benson: 


I have the honour to submit to you the Annual Report of operation 
under the Farm Improvement Loans Act for the year ended December 31, 
1968. 


Yours very truly, 


R. B. BRYCE, 
Deputy Minister of Finance. 
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Mth ANNUAL REPORT 
of Operations under the 


Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March, 1945 
for an initial period of three years and was subsequently amended from 
time to time to remain in effect for additional lending periods. 

The purpose of the legislation is to make available to farmers inter- 
mediate term and short term credit for the improvement or development 
of farms and for the improvement of living conditions thereon. To this end 
the legislation authorizes the Minister of Finance to guarantee against loss, 
term loans made to farmers by private lenders from their own funds for a 
wide range of farm improvement projects. 

The main purposes for which Farm Improvement Loans could be made 
during the year under review were: 


—purchase of agricultural implements, new and used; 
—the construction, repair or alteration of farm buildings; 
—the purchase of livestock ; 


—general works for the improvement or development of a farm, in- 
cluding clearing and breaking of land, irrigation systems, farm 
electric systems, fencing and drainage works. 


The terms of repayment of loans for these purposes depend largely 
upon the amount borrowed and the particular circumstances of the borrower. 
The repayment period is subject to a maximum period of ten years provided 
for in the Act except in the case of implement and vehicle loans where the 


maximum periods allowed are 5 and 3 years respectively. Farm Improve- | 


| 


| 
| 


ment Loans must be secured, and borrowers are required to provide a | 


reasonable portion of the cost of a purchase or project from their own | 
resources. | 

Since the inception of this program, one of the conditions of the ! 
government guarantee had been that the rate of interest which banks may | 
charge on guaranteed farm improvement loans may not exceed 5% per 
annum. In view of the substantial increase in the general level of interest. 
rates throughout the world and in Canada, particularly during the last two. 
years, the rising cost of funds made it increasingly difficult for the lending 
banks to continue to make loans under this program. During the year under | 
review, the volume of loans dropped to $40 million from a general level of | 


4 


' 
| 
{ 
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$200 million in recent years. To facilitate this important source of credit 
to the farming community, and to broaden its scope of operations, Par- 
liament approved amendments to the legislation which gave effect to the 
following changes: 


—the maximum rate of interest of 5% was revoked, and the rate 
made prescribable by Order in Council : 


—the purchase of land, where this is an addition to an existing farming 
enterprise, was added to the list of eligible loan purposes. The 
maximum repayment period for land purchase loans is 15 years. 
(It remains 10 years for all other loan purposes) ; 


—the maximum amount that may be lent for the purchase of addi- 
tional land was established at $15,000. The maximum loan amount 
of $15,000 for all other loan purposes was retained, but loans are 
subject to an overall limit of $25,000 which may be outstanding to 
any one borrower. Thus a farmer may now borrow up to $15,000 
for the purchase of land and up to $10,000 for all other purposes 
(for instance the purchase of implements), or vice versa; 

—credit unions and other groups of private lenders, such as trust and 
loan companies, were made eligible to become lenders under the 
farm improvement loans program, if designated by the Minister of 
Finance for that purpose. Previously, only chartered banks were 
eligible to make guaranteed loans under this program; 

as an encouragement particularly to smaller lenders, the guarantee 
provisions applying to individual lenders were changed. The Act 
now authorizes the Minister to guarantee each lender against loss 
an amount of up to 90% of the first $125,000 lent, up to 50% of 
loans in excess of $115,000, but not exceeding $250,000, and up to 
10% of loans in excess of $250,000 made by that lender during a 
3 year lending period; 

—a new lending period, from July 1, 1968 to June 30, 1971, was added 
during which guaranteed farm improvement loans may be made. 
An aggregate limit of $900,000,000 was established for loans that 
may be made under the guarantee by chartered banks during this 
lending period, and a separate aggregate limit on loans of 
$300,000,000 was established for all other lenders. 


The legislation giving effect to the above changes received Royal 
Assent on November 14, 1968. The following day, Order in Council P.C. 
| 1968-2098 was passed to give effect to a formula for the determination of 
the maximum rates of interest at six month intervals. According to this 
formula, the rates of interest are 
(a) for land purchase loans, the average yield (rounded to the nearest 

quarter) on Government of Canada bonds with terms to maturity 
from 5 to 10 years, during a six month averaging period immediately 
preceding the interest period, plus 1%, and 
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(b) for all other loan purposes, the average yields on government bonds 
with 1 to 10 years to maturity during the same averaging period, 


plus 1%. 


Interest periods extend from April 1 to September 30, and from October 1 
to March 31 of each year. Thus, if changes in bond yields during an aver- 
aging period bring about changes in the rates of interest, such changes 
take effect on the first of April and the first of October. The rates of interest 
which became effective on November 15, 1968, for the period of March 31, 
1969, were as follows: 


Land Purchase Loans......... (2% 
All other Loan Purposes....... 73% 


Since the coming into effect of the new interest rate formula, bank 
lending has resumed. In view of the fact that the legislation changes, which 
made new groups of lenders eligible, did not come into effect until mid 
November, no loans were actually made by credit unions and commercial 
lenders other than chartered banks in the period under review. 

Since inception to December 31, 1968, 1,483,297 Farm Improvement 
Loans amounting to over $2,186 million were made. During the same period 
payments have been made to the banks under the guarantee provision in 
respect of 3,664 claims amounting to $3,003,943 of which $407,307 has been 
recovered from borrowers. 


During the calendar year 1968, 14,204 Farm Improvement Loans 
amounting to $40,243,867 were made to farmers as compared with 78,249 
loans for a total of $203,664,856 in 1967. Of the total loans made during 
the year under review, $26,972,601 were made for the purchase of agri- 
cultural implements, $6,455,401 for the construction, repair or alteration 
of farm houses and buildings, $3,471,964 for the purchase of livestock and 
$3,343,901 for other farm improvement projects, such as the clearing and 
breaking of land, irrigation systems, fencing and drainage, and other 
miscellaneous loan purposes. The average size of individual loans has risen 
to slightly over $2,800. 

Appended to this Report are tables showing in detail the lending 
operations for 1968. 
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8 FARM IMPROVEMENT LOANS ACT 


TABLE 1 


Summary of Operations 


Loans Made Average Claims Paid** Recoveries 
Calendar size of on Claims 
Year No. Amount Loan No. Amount Paid 
$ $ 
PO45* SGas.8 4,311 3081, 742 784 — — —— 
LOAG one jut ts 13 ,030 9, 880,566 758 — = — 
POAT ccc, oe 22 ,046 18,160,821 824 — — — 
TAS eres 3 30,431 29 331,131 964 — — — 
1 ee 44,775 45 ,879 ,080 1,025 13 10 , 264 475 
1950 cea Feces 58, 969 63 , 421, 363 1,075 23 9,466 195 
LOST, ao 75 ,063 85 , 326 , 227 valve 18 6 , 500 413 
1952 ae: 83 ,315 98 , 259 , 150 1,180 25 11,663 928 
1053 ee cae 83 , 962 97 ,892 ,760 1,166 95 52,878 1,949 
Ls ae 58,572 62,073 , 806 1,060 108 59 ,043 4,783 
LOSS seteysts. 60,755 69,105,521 1, 137 229 135,251 5,074 
1956 Aver 60, 180 70,819,312 1p Led 237 152,247 8,138 
DOD eee ss 57,988 69 ,427 ,874 too 257 180 , 822 17,959 
1958 sane, os 70,278 90,539,744 1,288 277 217 ,638 20,701 
LLG) © eae 71,143 98 , 427 ,519 1,384 261 189 , 416 13, 124 
1960 Rees fae 68,041 101, 855,746 1,497 209 167 , 406 26 , 866 
LOGI ees 70,615 108, 147,165 1,531 232 163 , 602 33,515 
TOG? esas 3 72,621 118,089,211 1,626 237 172,727 34,081 
1903 gates. 77,373 135,954, 564 vets 222 182,444 39,421 
1964 sidsinect« 80 , 632 150 , 836,329 1,874 232 180 , 664 30,815 
1965.2 ieee 91,191 202 , 706 , 910 2,223 229 202 ,373 36 ,397 
L9GGR eats 85,553 212,796 , 464 2,488 243 248 , 209 43 , 242 
LOGT Seas see 78 , 249 203 , 664, 856 2,602 285 339 , 394 43,451 
19GB scans 14, 204 40 , 243 , 867 2,833 232 321,936 45,780 


ee ee 


Torat.... 1,433,297  2,186,221,728 1,575 3,664 3,003,943 407 , 307 


ee eS eee 


*10 months only. 


**These amounts include interest and collection costs payable by the Government 
under the terms of the Act. 
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TABLE 2 
Loans and Repayments to the Banks 
ooooloNoeloewNowqwzq—noaeaos—s$<S<~——SSSSS 
As of December 31, 1968 


Balance of 
Loans Payable 
Loans Made Repayments* to Banks 
SS ee ee ess ee a ee ee a See 


$ $ $ 

Period 1: 

March 1, 1945 to February 28, 1948 33,605,576 33,605,576 nil 
Period 2: 

March 1, 1948 to February 28, 1951 142 372,774 142 372,774 nil 
Period 8: 

March 1, 1951 to March 31, 1953.. 190, 449 ,006 190 , 443 , 355 5,651 
Period 4: 

April 1, 1953 to March 31, 1956... 222,723 ,494 222,708 ,985 14,509 
Period 5: 

April 1, 1956 to March 31, 1959... 239 , 064,072 238,959,741 104,331 
Period 6: 

April 1, 1959 to June 30, 1962..... 346, 906 , 122 345 , 335 , 583 1,570,539 
Period 7: 

July 1, 1962 to June 30, 1965...... 447 ,765 , 808 421,962,340 25, 803, 468 
Period 8: 

July 1, 1965 to June 30, 1968...... 553 , 823 , 636 282,315,053 271,508,583 
Period 9: 

July 1, 1968 to June 30, 1971...... 9,511,240 48 ,636 9,462,604 

MOrAG Ae eo Se tee ee, 2,186,221,728  1,877,752,043 308,469,685 


*Includes Principal Amount of Claims Paid under Government Guarantee. 
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TABLEAU 9 


Préts par banque 


1” jan.—31 déc. 1” jan.—81 déc. 
1968 1967 Total 1945-1968 
Nombre Montant Nombre Montant Nombre Montant 
$ $ $ 
Banque Canadienne Impériale de Commerce.......... 3,964 11,026,060 27,956 70,107, 430 451,320 677 , 653 , 824 
Banque -Royale du Canada wwe... s snsianum oss aden soe 2,592 7,461, 507 19, 202 52,368,381 Bilt epee 588 , 344, 480 
Banque de Montréal’: >... .2uat... SLR... ae ES ee 1,399 3,989,849 16,043 42,045,804 267,715 413,840,365 
Banque de Nouvelle-Kcosse..... in AO 3 eae 3,638 9,914,160 7,928 20,422,391 136, 638 211,338,659 
Datel Oronbo- DOMINION. « ¢ 4.4 6sioesosccca eee se 2,490 7,363,590 6,755 17, 533, 668 122,843 185,709, 145 
Banque Canadienne Nationale...................00-. 83 391,579 213 738,387 63, 355 87, 257,497 
Banque Provinciale du Canada.......... RM teen aks 38 O7R 122 152 — 448,795 14,196 22,067,108 
Banque Mercantile du Canada............. awh ere — no oe — 6 10,650 


Ot ALemarscsenice SESE RSE Ae ai ee 14,204 40,243 , 867 78,249 203,664,856 1,433,297 2,186,221,728 


Ne eS ty ne ee es A ee A ee 
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TABLEAU 8 


Préts pour d’autres objets 


Appareillages 
a demeure, 
y compris 
installations Travauz de Autres travaux 
Défrichement et Ouvrages électriques cléturage et de d’amélioration ou 
débroussaillement d irrigation sur les fermes drainage d’aménagement Total 
Nom. Montant Acreage Nom. Montant Nom. Montant Nom. Montant Nom. Montant Nom. Montant 
$ $ $ $ $ $ 
Colombie-Britannique..... 30 60, 657 2,204 14 43,093 88 225, 287 & 21,195 8 33, 760 143 383, 992 
ENID ELTA Rate meer telee ss. ois 270 387,950 19,741 10 44, 226 197 423,962 9 Ute) 125 224, 900 611 1,088,313 
Saskatchewan............. 123 191,914 8,620 2 10, 833 82 183,915 2 3,675 62 94,923 271 485, 260 
ManitODaner ar eeee ace 51 69, 134 2,705 _— — 32 89,499 1 2,000 25 44,235 109 204, 868 
(OnGATO Ns rer ees es 4 7,500 112 3 14,000 329 808, 763 39 89, 924 31 66, 591 406 986,778 
OuUCDeC etme tree een ce — — — 3 14, 290 8 29, 290 1 313 1 6,500 13 50, 393 
Nouveau-Brunswick....... — — — — — 18 27,601 — — 3 3,558 21 31,159 
Nouvelle-Ecosse..........- a — — 1 960 33 67,156 — 100 il 1,620 35 69,836 
fle du Prince-Fidouard..... — — - — — 22 38, 602 — -- 2 4,700 24 43, 302 
Menre=Neuviens-eeck ace ts _— —~ — — — — — — — — — — — 
OTA Re meccr sean 478 717,155 33, 382 33 127,402 809 1,894,075 55 124, 482 258 480,787 1,633 3,348,901 
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TABLEAU 7 


Préts pour la construction, réparation et modification de maisons et autres bétiments de ferme 


Maisons neuves 


Granges et batiments 
de ferme nouveaux 


Réparation et 
améliorations 


Nombre Montant Nombre Montant Nombre  Montant 
$ $ $ 

Colombie-Dritannique 05.08... FER. . 21 156,477 91 419,898 38 108,390 
CMO Yrs at bac eka hee 85 507 , 432 159 507 , 084 134 327 , 998 
RRS EE WONT an he WS. ng vs Soe eee ee Sk 44 284, 320 99 248 , 865 67 160,896 
I YES 29) 9 a ee neler Oa Nee a Sa 22 150, 848 55 171,796 37 87 ,064 
Re Ee Gor Me acc 2s) Bea ee cise elas So 29 243 , 520 464 1,846,574 248 845,070 
SES roo a 2 ae aan a Pa We re ee re a 4 44,000 20 136,970 10 28,540 
INGUYERU-DrUNSWICK: .. canoes. + aehurans so. « ak 1 5,000 3 8,215 4 13,585 
i ouvelle-Evosse.....2..-5. AAPM oon Se — — 9 22,516 ahs 19,023 
Ne du Prince-Pdouard. g 12,500 18 51,850 20 46,970 

Si PERCS NOUV A ce. cee Si a.c oi a. Reece ke co = = = 5 = = 
ODA Ti Seon rc Sottero reat tase, 208 1,404,097 918 3,413,768 571 1,637,536 


} 
| 


Total 
Nombre Montant 
$ 

150 684,765 
378 1,342,514 
210 694,081 
114 409 , 708 
741 2,935,164 
34 209,510 

8 26,800 

22 41,539 
40 111,320 
1,697 6,455,401 


AViSINILSAC SLYXd SAT YAS IOT FI 
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TABLEAU 6 


Préts pour Vachat d’instruments aratoires* 


Moissonneuses- 
Camions Tracteurs batteuses Presses a foin Autres Total 
Nom. Montant Nom. Montant Nom. Montant Nom. Montant Nom. Montant Nom. Montant 
$ $ $ $ $ $ 
Colombie-Britannique... 144 314, 713 229 702,192 9 40,080 23 41,359 252 428,730 657 ~—- 1,527,074 
LM Yardiee ee aeseoae soon 958 1,982,865 1,077 4,427,890 186 841,817 75 109,030 1,053 1,594,442 3,349 8,956,044 
Saskatchewan.......... 614 =: 1, 231, 745 819 3,179,508 206 902, 298 25 30, 798 781 1,220,682 2,445 6,565,031 
IManitobaerniea- erst. 160 312,447 322 =: 1, 274, 870 81 360, 751 17 29,492 265 424,072 845 2,401,632 
Ontario acrid ei 284 547,547 1,056 3,408,352 103 512,844 64 95,338 645 976,627 2,152 5,540,708 
Qashecate tm resco 26 58, 888 43 165, 389 3 22,667 1 1,500 36 71,752 109 320, 196 
Nouveau-Brunswick.... 37 63, 527 66 214,611 9 56,839 5 5,364 41 58,796 158 399, 137 
Nouvelle-Kcosse........ 55 102,917 103 279,017 3 20,801 24 39, 557 61 99, 903 246 542, 195 
fle du Prince-Edouard. 87 135, 832 132 405, 428 20 76,431 7 11,515 75 90,178 321 719, 384 
Terre-Neuve.......... 2 1 1,200 — — —_ — — —_ == — 1 1,200 
PLODAD eum cies 2,366 4,751,681 3,847 14,057,257 620 2,834,528 241 363,953 3,209 4,965,182 10,283 26,972,601 


*Le présent tableau fait voir le nombre d’instrument aratoires effectivement achetés. 
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TABLEAU 5 
Préts par objet 


I” jan.—81 déc. 1” jan —S1 déc. Augmentation ou 
1968 1967 diminution % Total 1945-1968 
Nombre Montant Nombre Montant Nombre Montant Nombre Montant 
$ $ $ $ 

Achat d’instruments aratoires....... 9,484 26,972,601 57,801 148,823,936 —83 —8l 1,149,972. ° 1,730,111, 398 
Construction, réparation, modifica- 
tion ou agrandissement de bAti- 

ments ou structures de ferme.... 1,697 6,455,401 8, 296 30,337 , 203 —79 = 110,703 241,551,764 

Cont ad BOIMAUX: 0.46 ck ee ok 1,390 3,471,964 6,528 14,577,840 —1S —16 111,483 149 ,730 , 957 

Autres améliorations............... 1,633 3,343,901 5,624 9,925,877 (0 —66 61,139 64,827,609 

SE EAR Pe hei fete te ake 14,204 40,243,867 78,249 203,664,856 —81 —80 1,433,297 2,186,221,728 


eee a a er now an OR a ee 


SATOOIYOV SNOILVYOITANV XQAV SINILSAA SLlgJud SAT UNS IOT Zt 


TABLEAU 4 


Préts par province 


1° jan.—81 déc. 1° jan.—S1 déc. Augmentation ou 
1968 1967 diminution % Total 1945-1968 
Nombre  Montant Nombre Montant Nombre Montant Nombre Montant 
$ $ $ $ 
Colombie-Britannique.............. 1,084 3,183,977 2,502 F001, 822 —58 —5/ 42,260 71,673 ,744 
AiDOY ash ages. kel nckarrial eae 4,645 12,686,311 25 ,692 65 , 256 , 556 sl —80 400 , 490 609 , 746 , 796 
Salen Lene wil: hsbc: neater se 3 See 3,044 8,234,175 23,115 58 , 802,327 —86 —85 413 ,067 633 , 140, 196 
iN COVES) of: Reece a sa One TAP Re aE 1,082 3,215,295 9,212 23,634,320 —88 —86 173 , 506 256 , 575,595 
MTOM as nif a wan cides 29 6 3,345 10,204,244 15,457 42,915,898 —18 —16 242,641 397 , 738,312 
COGS a Oy Paria ties Sirens cn a eas ee 167 631,069 340 1,079, 206 —50 —4l1 113,515 155 ,380 ,039 
INGuVveatie brunswick wses.eciee oe 181 466 , 985 415 980 , 431 —56 —52 12,074 17,281,061 
Nouvelle-iicosd@s 40s ins. sem. es 306 697 ,576 499 1,146,897 —38 —39 14,169 17 , 417 ,030 
fle du Prince-Edouard.............. 399 923 ,035 1,009 2,242,349 —60 —58 20,943 26 , 271,239 
Bieri IN CUNO vos bo. x5 ace warmer ae 1 1,200 8 35 ,050 —8i —96 632 997 ,716 
Fie he ee Ree, ae 14,204 40,243,867 78,249 203,664,856 ae —80 1,433,297  2,186,221,728 
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TABLEAU 3 
Préts par province et objet 
le? jan.—31 déc. 1968 


Construction, 
réparation 
ou modification 
Achat d’instruments @ habitations et Autres 
aratotres bdtiments de ferme Achat d’ animaux améliorations Total 


Nombre  Montant Nombre  Montant Nombre Montant Nombre Montant Nombre Montant 


a a ee ee ae ae ee a ee ee, 


$ $ $ $ $ 

Colombie-Britannique S12" Pb 2074 150 684,765 169 588,146 143 383 , 992 1,034 3,183,977 
I ee oe ae 3,129 8,956,044 378 1,342,514 527. 1,299,440 611 1,088,313 4,645 12,686,311 
Saskatchewan....... 2,311 6,565,031 210 694,081 252 489 ,803 271 485 , 260 3,044 8,234,175 
Manitoba........... 768 2,401,632 114 409 , 708 91 199 ,087 109 204, 868 1,082 3,215,295 
OnGAniO..4..M.. i+ S1j92b© 535405708 741 2,935,164 272 740, 604 407 987 ,768 3,345 10,204,244 
Quohest on. OG. 4s: 105 320,196 34 209 , 510 16 51,960 12 49 403 167 631,069 
Nouveau-Brunswick. 144 399, 137 8 26 , 800 8 9,889 21 31,159 181 466 , 985 
Nouvelle-Ecosse.... . 228 542,195 22 41,539 21 44 006 35 69 , 836 306 697 ,576 
Tle du Prince-Edouard 301 719,384 40 111,320 34 49 ,029 24 43 ,302 399 923 ,035 
Terre-Neuve........ 1 1,200 — — — — — — 1 1,200 

Po Tara ee: 9,484 26,972,601 1,697 6,455,401 1,390 3,471,964 1,633 3,343,901 14,204 40,243,867 
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Queen’s Printer for Canada 
Ottawa, 1970 


Cat. No.: F1-4/1969 


FARM IMPROVEMENT LOANS ACT 


Honourable E. J. Benson, P.C., M.P., 
House of Commons, 
Ottawa, Ontario. 


Dear Mr. Benson: 


I have the honour to submit to you the Annual Report of operation 


under the Farm Improvement Loans Act for the year ended December 31, 
1969. 


Yours very truly, 


S.S. REISMAN, 
Deputy Minister of Finance. 
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25th ANNUAL REPORT 
of Operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March 1945 for 
an initial period of three years and was subsequently amended from time 
to time to remain in effect for additional lending periods. 


The purpose of the legislation is to help facilitate the availability of 
intermediate term and short term credit to farmers for the improvement or 
development of farms and for the improvement of living conditions thereon. 
To this end the Act authorizes the Minister of Finance to guarantee against 
loss term loans made to farmers by chartered banks and other designated 
lenders from their own funds for a wide range of farm improvement projects. 


The main purposes for which Farm Improvement Loans could be made 
during the year under review were: 

—purchase of agricultural implements, new and used; 

—the construction, repair or alteration of farm buildings; 

—the purchase of livestock; 

—the purchase of additional farm land; 

—general works for the improvement or development of a farm, 
including clearing and breaking of land, irrigation systems, farm 
electric systems, fencing and drainage works. 


The terms of repayment of loans for these purposes depend largely upon 
the amount borrowed and the particular circumstances of the borrower. 
The repayment period is subject to a maximum period of fifteen years in 
the case where a loan is granted for the purchase of additional land and ten 
years for all other purposes except in the case of implement and vehicle 
loans where the maximum periods allowed are 5 and 3 years respectively. 
Farm Improvement Loans must be secured, and borrowers are required to 
provide a certain portion of the cost of a purchase or project from their own 
resources. 


The maximum amount of guaranteed loans which a borrower may have 
outstanding at any one time is $15,000 for land purchase, and $15,000 for all 
other purposes subject to an overall limit of $25,000. The maximum rate of 


interest payable under the Farm Improvement Loans Act is established at. 
six month intervals on April 1 and October 1 in accordance with a formula 


established by Regulations. Maximum interest rates applicable in the year 


4 


under review were 73% (7% for land purchase loans) from January 1— 
March 31, 1969, 72% (8%) from April 1—September 30, 1969 and 84% 
(82%) from October 1, 1969. 


Since inception to December 31, 1969, 1,480,188 Farm Improvement 
Loans amounting to over $2,328 million were made. During the same 
period payments have been made to the banks under the guarantee provision 
in respect of 3,886 claims amounting to $3,267,382. 


During the calendar year 1969, 46,891 Farm Improvement Loans 
amounting to $142,056,482 were made to farmers as compared with 14,204 
loans for a total of $40,243,867 in 1968. Prior to November of 1968, the 
maximum rate of interest which lenders could charge on loans was limited 
by the Act to 5%. This rate became increasingly unrealistic to the general 
structure of interest rates during 1968 to the point where lenders could no 
longer give their customary support to the programme and the volume of 
lending during that year declined substantially. Amendments to the Act 
and Regulations in late 1968 provided for the maximum rate of interest to 
be determined by the formulae referred to above. The increase in lending 
during 1969 in large part reflects this change and represents a return to a 
more normal level of lending. Of the total loans made during the year under 
review, $92,984,086 were made for the purchase of agricultural imple- 
ments, $22,721,204 for the construction, repair or alteration of farm houses 
and buildings, $14,213,758 for the purchase of livestock and $12,137,434 
for other farm improvement projects, such as the clearing and breaking of 
land, irrigation systems, fencing and drainage, and other miscellaneous 
loan purposes. The average size of individual loans has risen to slightly 
over $3,000. 

Appended to this Report are tables showing in detail the lending 
operations for 1969. 
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TABLE 1 


Summary of Operations 


Loans Made Average Claims Paid Recoveries 
Size of ————————————_ on Claims 
Year No. Amount Loan No. Amount Paid 
$ $ $ $ 
1945 to 1954... 474,474 513,606,646 1,082 282 149 ,814 8,743 
1955 to 1964... 689,626 1,013,202,985 1,469 2,393 1,742,217 229,694 
LOGOS ee epee 91,191 202,706,910 2,223 229 202 ,373 36,397 
OGG: seysienter aoa 85, 553 212,796,464 2,487 243 248 , 209 43 , 242 
LO OTE eee 78,249 203,664,856 2,603 285 339 ,394 43 ,451 
OOS Ee cetavatewarsnsic 14,204 40,243,867 2,833 232 321,936 45 ,780 
NO GO aan yeye 46,891 142,056,482 3,030 222 263 , 439 57,913 
ALOWATae eee 1,480,188 2,328,278,210 1,573 3,886 3,267,382 465, 220 
TABLE 2 


Loans and Repayments to the Banks 


As of December 31, 1969 


Balance of 
Loans Payable 
Loans Made  Repayments* to Banks 


$ $ $ 

Period 1: 

March 1, 1945 to February 28, 1948.... 33,605,576 33,605,576 Nil 
Period 2: 

March 1, 1948 to February 28, 1951.... 142,372,774 142,372,774 Nil 
Period 8: 

March 1, 1951 to March 31, 1953...... 190,449, 006 190,446, 627 2,379 
Period 4: 

April 1, 1953 to March 31, 1956........ 222 , 723,494 222,717,645 5,849 
Period 6: 

April 1, 1956 to March 31, 1959........ 239 , 064,072 239,010,389 53 , 683 
Period 6: 

April 1, 1959 to June 380, 1962......... 346,906, 122 346 , 028, 506 877,616 
Period 7: 

July 1, 1962 to June’30; 1965....-..... 447 , 767 , 384 435,000 , 00 12 , 229 , 833 
Period 8: 

July 1, 1965 to June 30; 1968.5... ..... 553,823,636 399,791,894 154,031,742 
Period 9: 

July 1, 1968 toJune 30) 1971225... ea... 151,566, 146 12,661,514 138 , 904,632 


(as of December 31, 1969) 


ee 
Tork tch se Care te ee 2,328,278,210 2,022,172,476 306,105,734 
eee eee 


*Includes principal amount of claims paid under Government guarantee. 
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TABLEAU 9 


Préts classés par banque 


1969 Total 1945-1969 
Nombre Montant Nombre Montant Nombre Montant 
$ $ $ 

Banque de Commerce Canadienne Impériale............. 19,609 57,871,885 3,964 11,026,060 470,929 130, 020, (09 
Bangue. Royale. du Canada... ccs sb wena ee eee oe ee 8,002 26, 220,827 2,592 7,461,507 385 , 226 614,565,307 
Dandie do Montreal one. 5 aoe sek hee cosas een? Be 9,925 30,155,413 1,399 3,989,849 277 , 640 443 ,995,778 
Banque de la Wouvelle-Wcosee.. scot) sr wn oo eee ass 4,776 13,969 , 353 3,638 9,914,160 141,414 225,308,012 
Banus: Toronto Dominion... 6 as vies eres whee 4,050 11,788,042 2,490 7,363 ,590 126,893 197 ,497 , 187 
Banque Canadienne Nationale.............-.++.++-++-- 310 1,328,200 83 391,579 63 , 665 88,585,697 
Banque Provinciale du Canada...........-...0 20sec eees 104 363,477 38 97,122 14,300 22,430,585 
Banque Mercantile du Canada........---.-+-+20seeeee: — —_— — — 6 10,650 
Banque de la Colombie-Britannique.................--- 1 4,000 — — 1 4,000 
(GS aiecese ODI AICSS crt ein = oy GR cathe ain ea ee cece este 114 355 , 285 — — 114 355, 285 

yas RE, Oia ree cae eee ch Ge A Png 46,891 142,056,482 14,204 40,243,867 1,480,188 2,328,278,210 
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TABLEAU 8 


Préts pour d’autres objets 


Colombie-Britannique.............. 


PA DOr hae tira arene ion Mio monary eas 


NESE Bo ere a ieee a es 


CIE OSs eA aaL eee eee 


Défrichement 
et débrous- 
saillement 


33 
408 
165 


725 


Nombre Montant 


Ouvrages 
d’irrigation 


Appareillages 
ad demeure, y 
compris 
installations 
électriques 
sur les fermes 


Travaux de 
cléturage et de 
drainage 


Autres travaux 
d’amélioration ou 
d’aménagement 


Total 


Nombre Montant Nombre Montant Nombre Montant Nombre Montant Nombre  Montant 

$ $ $ $ $ $ 
104, 489 29 = 90, 445 99 295,814 9 21,396 75 ~—- 380, 528 245 842, 667 
603, 342 49 207,779 149 = 316, 054 18 26,744 528 2,088, 698 1,152. 3,242,617 
249, 703 9 17,550 306 685,581 24 = =35, 874 423 1,769,105 927 =2, 757,818 
175, 291 2 2,175 122 260, 265 5 6,305 173 —- 813, 434 391 1,257,470 
101,412 24 = 62, 742 556 1,539, 263 83 262,201 333 1,515,746 1,022 3,481,364 
9,194 5 —- 22,000 33 ~—- 108, 249 2 10,600 22 ~. 173,656 64 323, 699 
590 3 oxdia 15 39,612 1 1,700 2 4,395 22 54, 068 
795 3 8, 490 14 48, 483 — — 5 9,950 23 67,718 
= — = 18 46,431 — — 15 63, 587 33 110,018 
1,244,816 124 418,952 1,312 3,339,752 142 364,820 1,576 6,769,094 3,879 12,137,434 
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TABLEAU 7 


Préts pour la construction, réparation et modification de maisons et autres bdtiments de ferme 


Granges et bdtiments Réparation et 
Maisons neuves de ferme nouveaux améliorations Total 
Nombre Montant Nombre Montant Nombre Montant Nombre Montant 
$ $ $ $ 
@olombie-Britannique.peeiesse. eee eae Ns Bil 214,190 139 798,347 74 288 , 576 DAA ale. 3 Oleic 
Alberta.c0tiow.s eS ee ee ae 231 21, 639315 979 3,125,255 337 843 , 536 1,547 5,608,106 
Saskatchewansnu cee. < vir oo ao tk pe se eS 128 887 , 597 907 2,591,639 237 548, 130 1,272.9 4,027,366 
Ria tOD Nee oe Oe ia eee yas 67 531,779 317 ~=1,278,098 135 381,362 519 2,191,239 
DIAN), POOR aC ee New coed Sastig vinia eas Sa s 76 632 ,916 1,162 5,566,408 723 2,405,980 1,961 8,605,304 
Qudiecs atm cert eee tec eee ces 4 36,000 52 411,489 16 120,650 72 568, 139 
INN ESN BIAUIOI AES, 46 omocsae suo bic Goon ODI = —— 3 14,900 9 21,890 12 36,790 
Drouvelle-Bccsecme, ea. ea hewn ee ona neue — — 6 20,780 13 30,950 19 51,730 
fle du Prince-Edouard...............- ps Res 5 35,400 44 186,288 54 108, 429 103 330,117 
Terre-Neuve......... EEE TO = == 1 1,300 —_ — 1 1,300 
ROA Tig ee ats cae paasseaee oe PR ree 542" 3, 977,197 3,610 13,994,504 1,598 4,749,503 5,750 22,721,204 
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TABLEAU 6 


Préts pour achat d’instruments aratoires* 


Moissonneuses- 
Camions Tracteurs batteuses Presses a foin Autres Total 


Nombre Montant Nombre Montant Nombre Montant Nombre Montant Nombre Montant Nombre Montant 


$ $ $ $ $ $ 

Colombie-Britannique........... 223 502, 273 464 1,662,487 58 321,499 48 93,765 550-1, 207,514 1,343 3,787,538 
Alberta s. nwa curiae awa Se inser . 2,656 5,833,681 3,041 11,756,270 1,474 5,968,426 336 512,484 4,258 8,128,916 11,765 32,199,777 
Saskatchewan..... oso esnne oe 013) 3,911,805 2,721 10,433,939 1,505 6,294,529 233 309,867 3,176 5,274,602 9,548 26,224,742 
Manitoba encanto seen acne: 669 1,430,984 1,189 4,149,461 559 2,451, 645 76 117,439 1,224 2,277,892 3,667 10,427,421 
Ontariowanaes 45: raced acon oe 782 1,493,342 2,455 8,310,105 297 1,477,357 148 216,726 2,590 5,270,565 6,272 16,768,095 
Québecr ans ens neckecaentins: es 72 178, 698 73 317, 288 11 50, 886 4 5,100 105 281, 483 265 833,455 
Nouveau-Brunswick............ 37 71,935 54 185, 290 7 23,978 4 5,190 80 176, 963 182 463,356 
Nouvelle-Kcosse............ saa 84 184, 164 129 407, 287 10 28,118 22 32,567 125 234, 866 370 887, 002 
fle du Prince-idouard........... 123 233,020 192 566, 704 53 210,354 28 46,708 206 317, 964 602 1,374,750 
MRCLTO=INCUV Os. se ee ioe Sales == a 1 8, 950 1 7,500 = Ts 1 1,500 3 17,950 

HC ORAL Sten See ites 6,559 13,839,902 10,269 37,797,781 3,975 16,834,292 899 1,339,846 12,315 23,172,265 34,017 92,984,086 


aoe Se ee ee ee ee ee ee ee ee ee ee 
*Le présent tableau fait voir le nombre d’instruments aratoires effectivement achetés. 
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TABLEAU 5 


Préts classés par objet 


Augmentation ou 


1969 1968 diminution % Total 1945-1969 
Nombre Montant Nombre  Montant Nombre Montant Nombre Montant 
nto SE ee ee Se aan en Se 
$ $ $ 
Achat d’instruments aratoires.............. 32,090 92,984,086 9,484 26,972,601 +238 +245 1,182,062 1,823,095,484 
Construction, réparation, modification ou 

agrandissement de bdtiments ou struc- 

(HUIeASe NSTC au oe coo emnieieen s ale: ox 5,750 22,721,204 1,697 6,455,401 +239 +252 116,453 264, 272,968 
ON liavt rds nmin Ue era tape ee ee eee 5,172. . 14,213,758 1,390 3,471,964 +272 +309 116,655 163,944,715 
NMA O NATOMAS ONS 4suncp em bomeen nos ones 3,879 12,137,434 1,053. 5,045,001, aus Los, +263 65,018 76,965,043 

OG WNT, tus SPOT res IO en ee ee 46,891 142,056,482 14,204 40,243,867 +230 +253 1,480,188 2,328,278,210 
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TABLEAU 4 


Préts classés par province 


Colombie-Britannique. ................0.0: 


1969 
N ombre Montant Montant 
$ $ 

1,926 6,950,302 3,183,977 
15,864 46,444,219 12,686,311 
12,661 36,236,406 8,234,175 
5,103 15,348,328 3,215,295 
9,461 31,243,159 10,204,244 
472 2,184,024 631,069 
223 610,538 466 , 985 
424 1,111,787 697 ,576 
750 1,903,969 923 ,035 

if 28 , 750 1,200 


46,891 142,056,482 


14,204 40,243,867 


Nombre 


+ 86 
+241 
+316 
+372 
+183 
+183 
+ 23 
+ 38 
+ 88 


Augmentation ou 
diminution % 


Montant 


+118 
+266 
+340 
+377 
+206 
+246 
“31 
+ 59 
+106 


+600 + 2,296 
Ee eee EN See Seeeee te SE be SREY ne Ne Piet ee aad 3S 
+253 1,480,188 2,328,278 ,210 


+230 


Total 1945-1969 


Nombre 


44,186 
416,354 
425,728 
178, 609 
252, 102 
113,987 
12,297 

14,593 

21,693 

639 


Montant 


$ 


78, 624,046 
656,191,015 
669 , 376, 602 
271,918,923 
428,981,471 
157,564, 063 

17,891,599 

18,528,817 

28,175,208 

1,026,466 
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TABLEAU 3 


Préts classés par province et objet 


a 


Construction, 
réparation 
ou modification 


Achat d’instruments de maisons et Autres 
aratoires bdtiments de ferme Achat d’ animaux améliorations Total 
Nombre  Montant Nombre Montant Nombre Montant Nombre Montant Nombre Montant 
$ $ $ $ $ 
Colombie-Britannique.... 1,176 3,787,538 244 1,301,113 261 1,018,984 245 842 , 667 1,926 6,950,302 
HN IISOTUR cc ieee nies k Sane akc 11,189 32,199,777 1,547 5,608,106 1,976 5,393,719 1,152 3,242,617 15,864 46,444,219 
Saskatchewan..... ee 9,191 26,224,742 1,272 4,027,366 1,271 3,226,485 927 2,757,813 12,661 36,236,406 
Manitoba..... pas: pss Se 3,510 10,427,421 519 2,191,239 683 1,467,198 391 1,257,470 5,103 15,348,328 
Cee OE reer 5,726 16,768,095 1,961 8,605,304 752 2,388,396 1,022 3,481,364 9,461 31,243,159 
OEIC C oth te ease ses * Bn 236 833,455 72 568, 139 100 458,731 64 323 , 699 472 2,184,024 
Nouveau-Brunswick...... 173 463 , 356 12 36,790 16 56,324 22 54, 068 223 610,538 
Nouvelle-Ecosse......... 332 887 ,002 19 51,730 50 105 , 337 23 67,718 424 1,111,787 
fle du Prince-Edouard.... 553: 1,374,750 103 330,117 61 89, 084 33 110,018 750 1,903,969 
Terre-Neuve............. 4 17,950 1 1,300 2 9,500 _— — 7 28,750 


ge Se 


5,750 22,721,204 


a 


32,090 92,984,086 


5,172 14,213,758 


3,879 12,137,434 


pe 


46,891 142,056,482 
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FARM IMPROVEMENT LOANS ACT 


Honourable E.J. Benson, P.C., M.P., 
House of Commons, 
Ottawa, Ontario 


Dear Mr. Benson: 


I have the honour to submit to you the Annual Report of Operations under the 
Farm Improvement Loans Act for the year ended December 31, 1970. 


Yours very truly, 


S. S. REISMAN 


Deputy Minister of Finance 
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26th ANNUAL REPORT 


of Operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March, 1945 for an initial 
period of three years and was subsequently amended from time to time to remain in 
effect for additional lending periods. 


The purpose of the legislation is to help facilitate the availability of intermediate 
term and short term credit to farmers for the improvement or development of farms and 
for the improvement of living conditions thereon. To this end, the Act authorizes the 
Minister of Finance to guarantee against loss term loans made to farmers by chartered 

banks and other lenders, designated by the Minister, from their own funds for a wide 
Tange of farm improvement projects. 


The main purposes for which Farm Improvement Loans could be made during the 
year under review were: 


— purchase of agricultural implements, new and used; 

— the construction, repair or alteration of farm buildings; 
— the purchase of livestock; 

— the purchase of additional farm land; 


— general works for the improvement or development of a farm, including clearing 
and breaking of land, irrigation systems, farm electric systems, fencing and 
drainage works. 


The repayment terms of loans for these purposes depend largely upon the amount 
borrowed and the particular circumstances of the borrower. The repayment period is 
subject to a maximum period of fifteen years where a loan is granted for the purchase of 
additional land, and ten years for all other purposes, except in the case of implement and 
Vehicle loans where the maximum periods allowed are 5 and 3 years respectively. Farm 
Improvement Loans must be secured and borrowers are required to provide a certain 
portion of the cost of a purchase or project from their own resources. 

The maximum amount of guaranteed loans which a borrower may have outstanding 
at any one time is $15,000 for land purchase and $15,000 for all other purposes, subject 
to an overall limit of $25,000. The maximum rate of interest payable under the Farm 
Improvement Loans Act is established at six-month intervals on April 1 and October 1, in 
accordance with a formula established by Regulations. Maximum interest rates applicable 
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in the year under review were 8'% (87/4 for land purchase) to September 30, 1970. For 
the period commencing October 1, 1970 the rates were 8% and 8'/f respectively. 


Since inception to December 31, 1970, 1,516,180 Farm Improvement Loans 
amounting to over $2,431 million were made. During the same period payments have 
been made to the banks under the guarantee provision in respect of 4,253 claims, 
amounting to $3.8 million. 


During the calendar year 1970, 35,992 Farm Improvement Loans amounting to 
$103,029,735 were made to farmers, as compared with 46,891 loans for a total of 
$142,056,482 in 1969. Of the total loans made during the year under review, $62,995,777 
were made for the purchase of agricultural implements, $15,637,411 for the 
construction, repair or alteration of farm houses and buildings, $13,603,927 for the 
purchase of livestock, and $6,399,971 for other farm improvement projects, such as, the 
clearing and breaking of land, irrigation systems, fencing and drainage and other 
miscellaneous loan purposes, and $4,392,649 for the purchase of land. The average size of 
individual loans is slightly under $4,900. 


Appended to this Report are tables showing in detail the lending operations for 
1970. 
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Loans Classified by Provinces 
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Loans for Implements 


Loans for Construction, Repair and Alteration of Farm Houses 
and Buildings 


Loans for Other Purposes 


Loans Classified by Banks 


Page 


10 


1] 


13 


14 


F 


FARM IMPROVEMENT LOANS ACT 


€06 80S 686° LO8€ EST Sr6 LOC TET OST9IST [RIO] 
+ 1. 
ESL ep €09' 0S LOE €98‘T SEL‘67O'EOT 766 SE OL6I 
€L6LS 6£r €9T CO OCO'€E 78 9S0° THI 168° 9b 6961 
O8L‘Sr 9E6 TCE TET €£8°7 LOS EvT OF pOT PI 8961 
Isp er v6E 6CE C87 £097 968°799'€07 6b7 8L L961 
THT EV 607 8vT €v7 L8r7 y9r 96L‘TIT ESs‘Ss 9961 
L6E9€ ELE TOT 677 €CL C 016 90L°707 T6116 S961 
69 677 EWC CPLA €6ET 69¢' I S86 TOT EIO'T 979689 p96T 91 SS6T 
Crl'8 pls 6rl 787 Z80°1 9p9‘°909'ETS pLyPvLly VS6I ©1 Sr6l 
: $ | : : 
preg oF) jUNOWY “ON = ueoy JUNOULY “ON 
SWIe[D UO —- Jo 9zIS IvaX Iepusley 
SOIIOAOIIY pleg Sue) | aBVIOAV ape sueoT 


suoneiadg jo Areuruins 


I aTav 


ANNUAL REPORT, 1970 


‘oJURIeNS JUSWUIDAOD Japun pred swiejo Jo juNowr |ediourd sop nypouy y. 


TOM ES8°S6Z ke EpS PSP SEL‘T Sp6 LOE Tez [R10] 
| (OL6I ‘T€ Jaquiacaq Jo se) 
86E LPL L6l ESP 8Prs'9s I88°S6S'pSZ IL6I ‘OE DUNE 0} QO6T ‘T Alne 
6 POudg 
696 178°06 L99‘T00°€9r JEN ETB ESS 8961 ‘OE DUNS 01 S96 ‘T Arne 
°Q PpOlog 
SESOLL'9 9¢8°966 Obr PSC LOL Ler S961 “OE OUNL 01 Z79GT ‘T Alng 
‘1 pollag 
9IL*L8b 90P SI Pr IPE 771906 OVE T7961 OE PUNE OF 6S6T ‘T [Udy 
‘9 POllog 
98r' 07 98S EPO 6E7Z 7LO'¥90°6€7 6S61 ‘1 YoLeW O1 9C6T “T Judy 
:¢ pollog 
999°¢ 87861 LT7Z v6r ETL‘ T7Z 9S6I ‘TE Yor 01 €S6T ‘T Judy 
‘p POlog 
679'T LLELYP O06 900‘6rr'06T ES6I “TE YOeW O1 TS6T “T yore 
:€ POuog 
= PLLUTLE THI bLLTLE THI IS61 °8@ Areniga-{ 0} Spel ‘T Youre 
:¢@ POllog 
= ILS SO9'EE 9LS‘SO9EE Sr6l “8c AlenIga{ 01 SPT ‘T your 
:[T pollog 
$ $ $ 
syueg 0} 
aque Avg sueoT xSjuowAeday ape SuUROT 
jo g0uryeg SPpOllog 


OL6I ‘TE oQuiss0q] Jo sy 


syueg 94) 0) sjuswAeday pur suvoT 


7 aATAVL 


SEL‘6CO'EOI | T66 SE 


FARM IMPROVEMENT LOANS ACT 


10 


69 ZOE | €OS|. IL666E°9| CEST | LZOEOO'ET | T6LP | TIP LED ST Bibb | LLL'S66°79 | Lvl EZ [e10OL 
aa 
OL tr ol aa = = = SL88I € OO0r' I I SE8 17 8 puelpunoj man 
Sr €69'l 679 089tP 6 €EISSL 67 SLO'ES re STE LIE 56 S98 PSII | 79P pueys] preMpy sould 
108° 1€6 9r€ OST? I 686 bY 6 y79°99T (1s 669° TP ST Le7‘sl9 9S7 BIJOOS PAON 
TL8‘9SL €S7 = = S70 SP €1 LOX ES ST OLS‘80T 87 OL9 6S L6I yormsunig MON 
SLOMCe SS7 OSL‘69 9 PSS‘EEl T€ ps9 OPT T¢ ETH PED Es p69'9ES LEI saqand 
SOS TZLE'6I | P8E9 | OTBEIE CON LICI LES Cl ULL 9LT 691 | OVS | LOTP6E'r | T9ZT | 6L9THOIT | PLL o1ejUuo 
6bT' S680 | SHOE | OCO' TSE LS | 6€9° EE 691 ve66IS I | Obl TSE TOS POR 6 POS'S8E9 | SESS eqo}UR 
sz9'697'87 | GOS'OI| S9ELZOIT| TIZ| ZTLO'LZTH | STS |HELLLET | 6€6 98Pr'6Sre | GETT | 896LLEO6I | PO6L UBM} EASES 
IZS6ZOCE | OZH II] POGOSPT) 891) LLE ORL T| SLL z9c‘ee9'9 | O1Z'T | SPS‘OLO'r | COLT | €€0°PO0'OT | F99°L eyoqiy 
OOP LIES 9Er'I | OSS PTI Cd see cle 907 E8L°6EOT | 677 SCL 961 L. |.GIC. 1 68h.c¥c.c | OLE erquinjoD YysHiig 
¢ ¢ ¢ $ $ L 
JUNOULYY eel yUNOUWY “ON JUNOWY “ON JUNOWY “ON JUNOWY “ON 
} 
ssulpjing pue 
na’ hh sjuo woA0Id WT YIOIS BATT pt a aie eat ea 
[eyOL [euOTIPpV ine yo aseyomng Jo sUOTLIOTYV [einy [NIUsy JOUTAOIY 
jo oseyoindg ro sireday jo oseyoing 
‘uolonIjsSuoD 


sasoding pue sooutaoig Aq palfisse[D SuvoT 


€ ATAVL 


11 


ANNUAL REPORT, 1970 


T68°9b a SEL°67O' EOI 


SPO LOE TEV | O8T9IS‘T (L7-) (€7-) 78r'9S0 ‘THI 766° SE 120, 
9LS°890'T TS9 CE+ C+ OSL’ 87 L OIl'tp Gi pue[pUNoj MON 
799°898°67 LECCE CTP (9T-) 696°€06'I OSL pSr'€69'T 6709 Pues] PleMpy Ul 
819 09F'6I 6£6 v1 (9T-) (8T-) L8L‘TIl'T vcv 108° T€6 OVE BT}OOS PAON 
ILP8h9'8I OSS‘ZI 61+ CI+ 8ESOI9 €CC 7L8°9SL €S7 qormsunig Moh 
SET'S88°8ST Spe vl (Ov-) (St-) 70 817 CLY SLO IZE'T 8SC saqong 
6£0'°bS8' 8b 98H‘ 8 STZ (9€-) (€€-) 6ST EPT TE 19¢°6 89S°TL8'61 v8E'9 olejUuQ 
CLIP 18°787 SS 78I (67-) (€7-) 8TEEVE'ST €0I's 6b7 $6801 SpE € eqo Ue 
L799 L69 LES OED (ce) (ST-) 90P ET 9E 199'ZI S79 697 87 60801 UE MOYO} EAS eS 
9ES‘O7T‘069 LT 8tP (L7-) (S7-) 617 pry oP p98°ST I7S°676 €€ O76'TI ByWoqiy 
90ST P68 779 SP (€7-) (S$7-) 7OE0S6'9 976'T OOP LIES 9Er'T erquin[or) Ysyiag 

$ $ $ $ 

JUNOUWY “ON juNOWYy “ON * yunoury “ON JUNOWY “ON 
QOUIAOIg 
(ase9100q) Io 
OL6I-SP6T [P10L 6961 OL6I 


asevaIOU] 9, 


v ATAVL 


SIOUTAOIY Aq Poljisse[D suvOT 


FARM IMPROVEMENT LOANS ACT 


i) 


Sr6 LOE TEV'T ] OST9IS'T i ere) ul (€Z-) 78 9S0' THI 168°9P SEL*6CO' COT 766 SE [eJOL 
ee 
6r9°76E PV €0¢ = a = 679° T6E P €0S pur] [euolnippy jo aseyoing 
pIOS9E €8 ISSL9 (Lr-) (s¢-) per Level 6L8E 1L6°66¢ 9 ESC s}UdWDAOIdW] JOYIO 
TPH SHS LLI Orr ITI (p -) (L -) 8SLEIT vl CLI Ss L776 €09'ET 16L'p YOO}SAATT JO aseyoing 
6LE 016 6L7 IL8 ‘071 (19-) (pZ-) vOT TTL‘ 7 OsL’s TIP Least SIrr Wie Be UO aINJONS 
Io Sulpying Aue 0} SUONIPpV 
SUTYLIY IO JO UOT eIOI[V 
Jo meday ‘uorjonIysuoD 
197 160°988'1 608° S07 I (Z¢-) (97-) 980° 786°76 060° TE LLL‘S66°79 LVL €T sjuo wo duiy 
peInj[NolIsy Jo sseyoing 
$ $ $ $ 
zi =! L | 
JUNOUTY “ON JUNOULY “ON JUNOWY “ON JUNOUY “ON 
s | L 
os eoIn0q IO ree) 
OL6I-SP6I IOL 6961 OL6I 


asevorouy 9%, 


sasoding Aq polpisse[g SuvOT 


§ ATAVL 


13 


ANNUAL REPORT, 1970 


‘poseyoind syuowoydunt Jo Joquinu fenqor oy} 0} o1RJOI 91qQR} STY} Ul 0} paisajor Joquinu sy, 


‘ < 6 af 7 © | . © ‘ | ‘ ‘ ‘ ‘ ] ‘ ‘ 6 ‘ 
LLL $6679 | LbL EZ] O66 7ZL'ST | 867'8| 9PE'E8Z ag 809 s | E9E 877 HT Tro | I@p9EET | LO8 | LS9*pzr'6 | O€E'z [ROL 
= + 
SES IZ 8 096'°€ 7 C 8LL°9 € L60 TT y ¥ Se = oi pue]punojMaN 
898 PST |79p | 8z7S‘067 SEO! GEL C6 601 | S@L‘Lbp ESTP Ore cc 81 99T' 107 =| 6b PURIST PIeMPy SOUL 
LvTSL9 SSC. MILER LI L8 189°LET co LESULE 98 066° 17 OT 790°L9 Il BIOS BAON 
OL9' 6S L6l Tee OL 69 199° Obl es 616 661 co >89°6 9 $L0°67 i JIMS UNIG MON 
p69'9ES ES Le OOL ILI Ov SI6 TIT Ov 168° 102 LY 98 vl v 06S°LE 9 99q2NnO 
6LI'TPO IT | PLL‘€ | T9L'66H'E | 86H] SzS‘9ETT I|HeEs TCO'SOO'S |LOMT| O8b'rst L8 168°9I7T | 8bz O11e}UO 
v68'88L'9 | SLS7 | LOO'T9S'T |zss8 | ozo'sez‘t |sps | zezocg‘z cc8 «| «PIO OOT 99 I€67SO'T | 097 eqojrury 
896 LLO6I | POGL | EET EPH | 889°] ~OMO8zr |rIO'T | 9ZBLSEL 9661} I8S°tLp 90E | 976'LIP'E | 006 UBMIYII EASES 
CLO P0007 | H99N'L | ESE ZLib | C097] LOT‘ZL9'b | 860'Z COT'8L69 |L88'T| 867'8er bLT | €80'981°E | 708 BHOQIV 
688 Ere7 | OLL | ITH 6L9 b6c =| SS8'79E OSE a|sIT E16 €pc | SLL 95 CEO SiCis EP EIQUINTO) YsHtig 
$ $ $ $ $ $ 
junowy “ON junowy “ON junowYy “ON quNOWYy “ON junowy | “oN junoury | ‘oN 
[e}OL IYO syoniy SIOJORIT SOUTqUIOD 


SIoyeg Arey | 


xSJUIWa[d Wy 10} suLOT 


9 ATAVL 


FARM IMPROVEMENT LOANS ACT 


14 


TIP Leo st Sir ESE TIS'E 9TE I 6£E°L6T E OSP L 689°L7S'8 TSIC [e1OL 
oor T if oor T if = = = = pue[punoj MON 
STE LOE $6 S76 001 LE 000‘ TT Z OLE'SSTZ 9¢ puvys] preMpy dull 
669TH ST 86r 77 Il = = L61‘07 v e100 BAON 
OLS‘sol 87 O7L‘9P 91 — a oss‘ 19 yea | yormsu nig MON 
Ty ver €¢ 690°SET €7 000°0€ € SE 697 EC saqond 
LOT P6EV 197 T Lee erst bps Ocr PIE LE 06€ 9ET'T 089 o1e}UuO 
Too Sa Or S86 LT vil 876 SLD 79 6€8°LE8 877 eqo} Ue 
98P 6STE 6E7 T 9989S TET v19°978 O7I 900°980°7 L88 URMOYO} CASES 
Sr8OLO'Y €Ol'T L6E LLY 087 LISESe 1 €61 1€6 6€0°7 0¢9 eyoqiy 
SSL'96T'T 617 9ST‘ 061 gs 0S8°S87 €€ ZSL'OCL 871 eIquinjoD Ysiig 
$ $ $ i $ 
JUNOUY “ON JUNOWY “ON | JUNOUY “ON | JUNOWY “ON 
uoneIoiV ssuiping AN a SOUTAOIg 
TROL pure i1edoy ola Rome puv suleg MON 
elt | 


LaTavi 


sSuIpying pur sasnoy ULE y Jo UOTeIAITY pure neday ‘uoyINYsuO|D Oj sULOT 


15 


ANNUAL REPORT, 1970 


TL6°66€'9 | €€S*Z | DEP'LSO'T p99°7O8 | GEZ | PSL'7SZE | LIET | TEO' EST 601 | 980‘rEr S87 [ROL 

- = —_ - ~ = == - ~ puelpunoj Mon 
ELS'SL €£9'bI — | 088‘09 (a6 = 2 = pues] pleMpy soul 
S86 bb 01667 LT — | SLOST re = = BI}OIS PAON 
S70 Sb $7907 bs 00rz I 000°7Z = me = JOIMSUNIG MON 
vSS°EEl pST'S8 bZ | 000°9 OOE'SE 000°r i = 99qand 
OTN LLET LL9‘7OO'T 990°S9 | 8% | 89S‘P60'T |LEE | S8O‘SLT $9 | O€7‘Ob LA O1e}UQ 
6E9' EVE SLL‘9S TOv‘T T 106917 $6 Ors‘9 g 7SO°79 Le BQO }UR 
CLO'L76 CIL‘8L OLE Tp IE 867959 |79E 667 Tr eC C61 LOI ¢9 UBMIYI}EYSeS 
LLE‘OvL'T STS‘O8T v00'TSh | 9ZI | O9T‘688 OV LST IT TIS‘ 107 Sst eyo Vy 
O8I'ZIL SEE 88 ECR ECS 1594.) CLE GS vL OS6L v OOT*EZ Hal PIQuIN] OY) YSTyg 

$ $ $ 
junouwly yuNOULYy jyunouwly | ‘ON | jUNOUTY “ON junoWYy “ON jUNOWY 
UWI9}sAS wie. & JO 
ieeeey) ial are jusuidojaaog 10 SYION pur jo SOUTAOIg 
[e101 wey Surpnjour BAS quOUWIOAOIdwy aseuleiq pur sulysnig 
uo! eS] 
juowdinby oY} IOj SUIDUd J pue surresfa 
PoxTf SHIOM 1OYIO 
Sasoding 134}Q 10} suvoT 


8 ATAVL 


FARM IMPROVEMENT LOANS ACT 


16 


Sv6 LOE Ter? 


TET EEO 
000‘ 
osool 
87909977 
Orr €L7' 68 
06S5°6LS° 907 
66 [79° SEZ 
896°SL6°99F 
Sry LLO eed 
8L6OLY9LL 


$ 


yunoury 


O8T9TST 


19€‘bl 
Ors*€9 

7LO‘OET 
€L6 vel 
OLS‘ S87 
OVO T6E 
SET 98h 


OL6I-SP6T TPHOL 


TSP ISO THI 168°9P SEL‘670 COI 766 SE [e10L 
S87 SSE Vaal LV6LLT 68 suoluy) IPeID 
000° T = = eIquinjoD YsHug jo yueg 

_ = _— _ epeue) jo yueg aTHueoIo|y 
LLY E9E vol €90°0€7 19 epeuey Jo yuLg [PIoulAOIg 
007‘ 8ZE'T OTE EVL‘'L89 Srl g[eUOT}eN ouUsIpeueD onburg 
ZO S8L'TT 0SO0'r €0v°780°6 6LI‘E yueg UOIUTWIOg-OJUOIOL 
ESE 696 ET 9LL‘Y Z86 ETE OT 6SSE BIJOOG PAON JO YULg 
ETH'SST OE 6766 06108677 9E6°L [eorjUO| Jo yueg 
L78‘ 077‘ 97 Z00°8 SETTIS ST vss epeuey jo yueg [eAoy 
S88 TL8°LS 609‘6T 697 SP6 OF 607°ST QOIDWIWIOD Jo yuLg [elIodwy uelpeurD 

$ $ 

yUNOUTYy “ON 
syueg 
6961 OL6I 
syueg Aq poljissefy suBoT] 
6 ATAVL 


TABLEAU 9 


Prets classés par banques 


1970 1969 Total 1945-1970 
Banques 
Nbre Montant Nbre Montant Nbre Montant 

$ $ $ 
Banque de Commerce Canadienne Impériale 15,209 40,945 269 19,609 57,871,885 486,138 776,470,978 
Banque Royale du Canada 5,814 18,512,138 8,002 26,220,827 391,040 633,077,445 
Banque de Montréal ; 7,936 22,980,190 95925 30,155,413 285,576 466,975 968 
Banque de la Nouvelle-Ecosse 3,559 10,313,982 4,776 13,969,353 144,973 235,621,994 
Banque Toronto Dominion 3,179 9,082,403 4,050 11,788,042 130,072 206,579,590 
Banque Canadienne Nationale 145 687,743 310 1,328,200 63,810 89,273,440 
Banque Provinciale du Canada 61 230,063 104 363,477 14,361 22,660,648 
Banque Mercantile du Canada - — — = 6 10,650 
Banque de la Colombie-Britannique - = 1 4,000 1 4,000 
Caisses Populaires 89 277,947 114 355,285 203 633,232 
Total 35.992 103,029,735 46,891 142,056,482 1,516,180 2,431,307,945 
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TABLEAU 8 


Préts pour d’autres objets 


Appareillages te 
Défrichement payee He Autres travaux ‘ esitige 
et débrous- elgturage d’amélioration ou Wee ae Boa a Total 
; et de ae dirrigation installations 
ae aie saillement Anes d’amenagement Slectaaves 
i sur les fermes 
Nbre | Montant Nore | Montant | Nbre| Montant | Nbre| Montant | Nbre mart | Nbre | Montant 
7 7 r 

$ $ $ $ $ $ 
Colombie-Britannique 11 23,100 4 7,950 74 D593 72, 65 | 233,423 oe 188,335 206 712,180 
Alberta S553 PADI 11 17,187 410 889,160 | 126] 452,004 U3) 180,515 TIS |W NE TAOS IT, 
Saskatchewan 65 1O7EL9S 23 42,299 362| 656,498 17 42,370 48 78,712 515 927,072 
Manitoba 37 62,052 5 6,510 95 216,901 1 1,401 31 56,775 169 343 639 
Ontario 17 40,230 65 175,085 337] 1,094,568 28 65,066 | 324 | 1,002,677 Tei Nele2 ol 1262.6 
Québec - - 1 4,000 5 38,300 1 6,000 24 85,254 31 133,554 
Nouveau-Brunswick - — - = 5 22,000 1 2,400 7 20,625 13 45 025 
Nouvelle-Ecosse = - — = 7 15,075 | — - a 29,910 24 44,985 
Ile du Prince-Edouard _ — = = DY 60,880 | — - 7 14,633 29 (ysl 

Terre-Neuve = —_ — = _ _ = _ = = = - 

| | 1 = 

Total 285 434,086 id | 253,031. 1 1,317|3,252,754 | 239 802,664 | 585: 151,65 7.406 [200901 0,399.9 Tt 
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TABLEAU 7 


Préts pour la construction, réparation et modification de maisons et autres batiments de ferme 


Granges et 


Réparation et 


; Maisons neuves batiments de Gio tati Total 
Province ferme nouveaux ig be 
Nbre Montant Montant Nbre Montant Montant 
$ $ $ $ 

Colombie-Britannique 128 720,752 285,850 58 190,156 1,196,758 
Alberta 630 2,039,931 1535325 17 280 677,397 4,070,845 
Saskatchewan 887 2,086,006 826,614 232 546,866 3,459,486 
Manitoba 228 837,839 475,928 114 247,985 1,561,752 
Ontario 680 2,236,390 314,430 544 1,843,347 4,394,167 
Québec Poi 269,354 30,000 23 135,069 434,423 
Nouveau-Brunswick 12 61,850 - 16 46,720 108,570 
Nouvelle-Ecosse 4 20,197 — 11 22,498 42,695 
Ile du Prince-Edouard 56 255,370 11,000 359) 100,945 367,315 
Terre-Neuve — - — 1 1,400 1,400 
Total 2,652 8,527,689 3297-339 1,316 3,812,383 15,637,411 
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TABLEAU 6 


Préts pour achat d’instruments aratoires* 


WAS SO RE Press Tracteurs | Camions Autres Total 
batteuses a foin 
Nbre Montant Nbre Montant Nbre Montant il Montant Nbre Montant Nbre Montant 
$ $ $ $ $ $ 
Colombie-Britannique 47 215,933 36 72,478 243 913,212 150 362,855 294 679,411 770 2,243,889 
Alberta 802} 3,186,083 | 274 438,298 | 1,887 6,978,102 | 2,098 ASANO | ZOOS 4,729,383] 7,664 | 20,004,033 
Saskatchewan 900| 3,417,926 | 306 AID Sole WiE996 7,357,826 | 2,014) 4,286,402 | 2,688 4 443 233] 7,904] 19,977,968 
Manitoba 260) 1,052,931 66 100,014 822 2,839,232 545 1,235,620 882 GLAD DAS) 1S) 6,788,894 
Ontario 248) 1,216,891 87 184,480 | 1,407 5,005 022 534 1,136,525 | 1,498 3,499,761] 3,774} 11,042,679 
Québec 6 37,590 4 14,186 47 201,891 40 EONS 40 LTAETOS 137 536,694 
Nouveau-Brunswick 7 29,075 6 9,684 62 199,919 53 140,661 69 170,331 197 549.670 
Nouvelle-Ecosse 11 67,062 10 21,990 86 274,337 62 137,681 87 LAT 256 675,247 
Ile du Prince-Edouard 49 201,166 18 227 NO St 447,725 109 192,739 135 290,528 462 1,154,868 
Terre-Neuve - - - - 3 11,097 3 6,778 y 3,960 8 21,835 
a al 1 
Total 2,330] 9,424,657 | 807| 1,336,421 | 6,704] 24,228,363 5,608] 12,283,346 | 8,298 eb ieee Safe Baal 62,995,777 


*Le présent tableau fait voir le nombre d’instruments aratoires effectivement achetés. 
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TABLEAU 5 


Préts classés par objet 


] 


Augmentation ou 


é ae 16? (diminution) % shes Roane elk 
Objets 
{ 7 ' 2 + 
Nombre Montant mel Montant aril Montant Nombre Montant 
—- 
$ $ | $ $ 
Achat d’instruments 
aratoires 23,747 62995 777 32,090 92,984,086 (-26) (-32) 1,205,809 1,886,091,261 
Construction, réparation, 
modification ou 
agrandissement de batiments 
ou structures de ferme 4,418 15 637-441 5,750 22,721,204 (-24) (-61) 120,871 279,910,379 
Achat d’animaux 4,791 13,603,927 S172 14,213,758 (- 7) - 4) 121,446 177,548,642 
Autres améliorations 2,533 6,399,971 3,879 12,137,434 (-35) (-47) 67,551 83,365,014 
Achat de terres additionnelles | =e 4,392,649 — — = = 503 4,392,649 
Total | 35,992 | 103,029,735 46,891 | 142,056 482 (-23) | (-27) 1,516,180 2,431,307,945 
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TABLEAU 4 


Préts classés par province 


Augmentation ou 


1969 Total 1945-1970 


Province 


(diminution) % 


Nombre Montant Nombre Montant Nombre Montant Montant 
$ $ $ $ 

Colombie-Britannique 5,317,460 1,926 6,950,302 (-25) (-23) 45,622 83,941,506 
Alberta 33,929,521 15,864 46,444 219 (-25) (-27) 428,274 690,120,536 
Saskatchewan 28 269,625 12,661 36,236,406 (-15) (-22) 436,537 697,646,227 
Manitoba 10,895 ,249 5,103 15,343 328 (-23) (-29) 182,554 282,814,172 
Ontario 19,872,568 9461 31,243,159 (-33) (-36) 258,486 448,854,039 
Québec 13215075 472 2,184,024 (-45) (-40) 114,245 158,885,138 
Nouveau-Brunswick 756,872 225 610,538 a7) +19 122550) 18,648,471 
Nouvelle-Ecosse 931,801 424 lela eee (-18) (-16) 14,939 19,460,618 
Ile du Prince-Edouard 1,693,454 750 1,903,969 (-16) (-11) DDD S920) 29,868,662 
Terre-Neuve 42,110 7 PSO sD +32 651 1,068,576 

Total 35,992 103,029,735 46,891 142,056,482 le (-23) le (-27) 1,516,180 2,431,307,945 
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Achat 


TABLEAU 3 


Préts classés par province et objet 


Construction 
réparation 


Province d instruments ou modification Achat d’animaux ES popide ote Total 
: 3 ameliorations additionnelles 
aratoires de maisons et 
batiments de ferme 
Nbre Montant Nbre Montant Nbre Montant Nbre Montant |Nbre | Montant | Nbre | Montant 
$ $ $ $ $ $ 
Colombie-Britannique 770 | 2,243,889 2U9'| 11963758 229 1,039,783 206 712,180 12 124,850 1,436 5,317,460 
Alberta 7,664 | 20,004,033 | 1,103] 4,070,845 | 2,210 | 6,633,362 775 | 1,740,377 | 168 | 1,480,904 |11,920 | 33,929,521 
Saskatchewan 7,904 | 19,977,968 | 1,239} 3,459,486 939 1,977,734 $15 927,072 | 212 | 1,927,365 |10,809 | 28,269,625 
Manitoba 2,575 | 6,788,894 404} 1,561,752 740 | 1,819,934 169 343,639 | 57 381,030 3,945 10,895 ,249 
Ontario 3,774 | 11,042,679 | 1,261] 4,394,167 540} 1,694,276 TIN AN3. 7626 38 363,820 | 6,384 19,872,568 
Québec 137) 536,694 aS 434,423 31 146,654 3 133,554 6 69,750 258 320,075 
Nouveau-Brunswick 197 $49,670 28 108,570 15 53,607 13 45 025 — - DIS 756,872 
Nouvelle-Ecosse 256 6755247 1085) 42,695 50 166,624 24 44,985 1 2250 346 931,801 
Ile du Prince-Edouard 462} 1,154,868 95 367,315 34 53,078 29 UBSnls: 9 42,680 629 1,693,454 
Terre-Neuve 8 21,835 1 1,400 3 18,875 _ = — ~ 12 42,110 
Total 23,747 | 62,995,777] 4,418 | 15,637,411 | 4,791 13,603,927 | 2,533 | 6,399,971 | 503 | 4,392,649 | 35,992 | 103,029,735 
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TABLEAU 2 


Préts et remboursements aux banques 


Au 31 décembre 1970 


Périodes Solde des préts 
Préts consentis Remboursements* payable aux 
banques 
$ $ $ 
Période 1: 
1€f mars 1945 au 28 février 1948 33,605,576 33,605 576 - 
Période 2: 
1€T mars 1948 au 28 février 1951 142,372,774 142,372,774 ~ 
Période 3: 
1€T mars 1951 au 31 mars 1953 190,449,006 190,447,377 1,629 
Période 4: 
1€F avril 1953 au 31 mars 1956 222,723,494 222,719,828 3,666 
Période 5: 
1&F avril 1956 au 31 mars 1959 239 064,072 239,043,586 20,486 
Période 6: 
1€T avril 1959 au 30 juin 1962 346,906,122 346,418,406 487,716 
Période 7: 
1€F juillet 1962 au 30 juin 1965 447,767,384 440,996,846 6,770,538 
Période 8: 
1&1 juillet 1965 au 30 juin 1968 553,823 ,636 463,001,667 90,821,969 
Période 9: 
1€ juillet 1968 au 30 juin 1971 254,595,881 56,848,483 197,747,398 
(au 31 décembre 1970) 
Total 2 431,307,945 2,135 454,543 295,853,402 


*Comprend le principal des réclamations acquittées en vertu de la garantie du gouvernement. 
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TABLEAU 1 


Résumé des opérations 


, 4 r a Recouvrement 
Préts consentis Montant Reclamations acquittées de 
Année civile moyen réclamations 

Nombre Montant du prét Nombre Montant acquit tées 

$ $ $ $ 
1945 41954 474,474 513,606,646 1,082 149,814 8,743 
1955 a 1964 689,626 1,013,202,985 1,469 1,742,217 229 694 
1965 91,191 202,706,910 D223 202,373 36,397 
1966 85,553 212,796,464 2,487 248,209 43,242 
1967 78,249 203,664,856 2,603 339,394 43,451 
1968 14,204 40,243,867 2,833 321,936 45,780 
1969 46,891 142,056,482 3,030 263,439 SW 
1970 Sey Sy 103,029,735 2,863 540,603 43,783 


Total 1,516,180 2,431,307,945 1,604 3,807,985 508 ,903 
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FARM IMPROVEMENT LOANS ACT 


| Honourable John N. Turner, P.C., M.P., 
_House of Commons, 
_ Ottawa, Ontario. 


| Dear Mr. Turner: 


I have the honour to submit to you the Annual Report of Operations under the 
Farm Improvement Loans Act for the year ended December 31, 1971. 


Yours very truly, 


S.S. REISMAN, 


Deputy Minister of Finance. 


Jini 


27th ANNUAL REPORT 
of Operations under the 
Farm Improvement Loans Act 


| The Farm Improvement Loans Act came into force in March, 1945 for an initial 
_ period of three years and was subsequently amended from time to time to provide 
additional lending periods and widen its scope of operations. 


The purpose of the legislation is to facilitate the availability of intermediate term 
_ and short term credit to farmers for the improvement or development of farms and for 
the improvement of living conditions thereon. To this end, the Act authorizes the 
_ Minister of Finance to guarantee against loss term loans made to farmers by chartered 


banks and other lenders, designated by the Minister, for a wide range of farm 
_ improvement projects. 


The main purposes for which Farm Improvement Loans could be made during the 
_ year under review were: 


— purchase of agricultural implements, new and used ; 

— the construction, repair or alteration of farm buildings; 
— the purchase of livestock; 

— the purchase of additional farm land; 


— general works for the improvement or development of a farm, including clearing 
and breaking of land, irrigation systems, farm electric systems, fencing and 
drainage works. 


The repayment terms of loans for these purposes depend largely upon the amount 
borrowed and the particular circumstances of the borrower. The repayment period is 
‘Subject to a maximum period of fifteen years where a loan is granted for the purchase of 
additional land, and ten years for all other purposes, except in the case of implement and 
vehicle loans where the maximum periods allowed are 5 and 3 years respectively. Farm 
Improvement Loans must be secured and borrowers are required to provide a certain 
portion of the cost of a purchase or project from their own resources. 


The maximum amount of guaranteed loans which a borrower may have outstanding 
at any one time is $15,000 for land purchase and $15,000 for all other purposes, subject 
to an overall limit of $25,000. The maximum rate of interest payable under the Farm 


6 FARM IMPROVEMENT LOANS ACT 


Improvement Loans Act is established at six-month intervals on April 1 and October 1, in 
accordance with a formula established by Regulations. 


Maximum interest rates applicable in the year under review were as follows: 


Loans other than 


Land Purchase Land Purchase 
January 1 to March 31 8% 8% % 
April 1 to September 30 77% 7% To 
October 1 to December 31 6% % TA % 


Since inception to December 31, 1971, 1,562,888 Farm Improvement Loans 
amounting to over $2,578 million were made. During the same period payments have 
been made to the banks under the guarantee provision in respect of 4,721 claims, 
amounting to $4.5 million. 


During the calendar year 1971, 46,708 Farm Improvement Loans amounting to 
$147,429,386 were made to farmers, as compared with 35,992 loans for a total of 
$103,029,735 in 1970. Of the total amount of loans made during the year under review, 
$96,014,566 were made for the purchase of agricultural implements, $17,351,952 for the 
construction, repair or alteration of farm houses and buildings, $15,167,444 for the 
purchase of livestock, $11,809,754 for the purchase of land and $7,085,670 for other 
farm improvement projects, such as, the clearing and breaking of land, irrigation systems, 
fencing and drainage and other miscellaneous loan purposes. The average size of 
individual loans is slightly over $3,100. 


Appended to this Report are tables showing in detail the lending operations for 
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TABLEAU 9 


Préts classés par banques 


1971 


Montant Nombre 


Banque de Montréal 

Banque de la Nouvelle-Ecosse 

Banque Royale du Canada 

Banque Toronto Dominion 

Banque Mercantile du Canada 

Banque Canadienne Nationale 

Banque Provinciale du Canada 

Banque de Commerce Canadienne Impériale 
Banque de la Colombie-Britannique 


Caisses Populaires 


Total 


1970 


Montant 


Total 1945-1971 


$ 


34,330,072 


12,745,099 
26,303,259 


15,292,724 


892,796 
367,535 


56,102,328 


1.395;013 


$ 


22,980,190 
10,313,982 
185123138 


9,082,403 


687,743 
230,063 


40,945,269 


277,947 


Nombre Montant 
$ 

296,586 501,306,040 
149,015 248,367,093 
398,351 659,380,704 
134,849 221,872,314 
10,650 
90,166,236 
23,028,183 


832,573,306 
4,000 


2,028,805 


46,708 147,429,386 558092) 103,029,735 1,562,888 25 Load ddeaod 
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LABLEAU & an? ota 2 a AS eet a A eS laa a 


Préts pour d’autres objets 


Appareillages 


Rie Autres travaux a demeure 
Deéfrichement Travaux de oes, j ey 
, i d’amélioration Ouvrages compris 
et debrous- cloturage et ee : j Total 
f : : ou dirrigation installations 
Province saillement de drainage rae: z a 
d’amenagement électriques 


sur les fermes 


Nombre | Montant | Nombre | Montant | Nombre | Montant | Nombre [Montant | Nombre | Montant | Nombre | Montant 
$ $ $ $ $ $ 
Colom bie-Britannique 30,046 3 8,750 83 320,618 53 173,088 81 266,472 232 798,974 
Alberta 159,062 17 25,675 412 979,526 115 396,345 69 193,988 722 |1,754,596 
Saskatchewan 87,191 33 47,829 423 816,864 16 60,605 36 76,159 572 |1,088,648 
Manitoba SS550l 3 8,200 90 201,009 1 1,640 16 35,106 140 299,466 
Ontario a2 50,005 62 179,072 367 | 1,468,787 64 167,049 341 1,022,451 856 |2,887,364 
Québec - — 8 36,570 2 12,340 5 19,075 7 26,380 ips 94,365 
Nouveau-Brunswick 1 635 1 5,000 1 4,000 - ~ 4 10,400 4 20,035 
Nouvelle-Ecosse Z 4,250 = — 4 27,918 — — 2 BVT 18 64,885 
fle du Prince-Edouard _ = - — 10 29,260 - _ pi 48,077 52 Tess 
Terre-Neuve — = = = = = = = = = = = 
= = 


Total 241 384,700 P27 Vee 19392 lS tis 817,802 588 1,711,750 | 2,602 |7,085,670 
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TABLEAU 7 


Préts pour la construction, réparation et modification de maisons et autres batiments de ferme 


Province 


Colom bie-Britannique 
Alberta 

Saskatchewan 
Manitoba 

Ontario 

Québec 
Nouveau-Brunswick 
Nouvelle-Ecosse 

fle du Prince-Edouard 


Terre-Neuve 


Total 


Grange et 
batiments de 
ferme nouveaux 


Maisons neuves 


113 135951 277,445 


1,980,533 1,591,251 


1,905,808 1,299,515 


506,783 538,820 


3,545,856 456,600 


151,600 18,600 
40,265 
YP A 
102,151 
12,000 


2,424 8,961,222 


568 


4,498,391 


Réparation et 
améliorations 


1,207 


199,439 
739,748 
487,609 
201,188 
1,969,966 
87,880 
84,443 
21,010 
91,056 


10,000 


3,892,339 


2 
1,098 
1,205 

309 


PISS 


4,199 


Total 


$ $ $ $ 


1,190,835 
4,611,532 
3,692,992 
1,246,791 
5,972,422 
258,080 
124,708 
31,385 
201,207 


22,000 


17,351,952, 


vl 


v 


7 
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TABLEAU 6 


Préts pour achat d’instruments aratoires* 


HeSomee os Presses a foin Tracteurs Camions Autres Total 
: batteuses 
Province 
$ $ $ $ $ $ 
Colom bie-Britannique 74 318,970 1,180,937 570,200 918,193] 1,023 | 3,109,188 


Alberta 4,043,545 11,441,943 5,713,248 7,602,482] 10,438 |29,611,955 
Saskatchewan 6,132;355 13,822,447 6,469,220 7,626,143| 12,777 |35,397,421 
Manitoba 1,681,669 3,813,564 1,391,084 2,132,120 9,186,045 
Ontario 2,107,255 7,779,068 1,388,713 4,315,538} 4,850 |15,754,267 
Québec 21,500 161,829 140,733 121,990 451,172 
Nouveau-Brunswick 5,000 231,469 142,112 192,748 $92,469 
Nouvelle-Ecosse 42,400 419,398 102,267 135,039 719,214 
fle du Prince-Edouard 225,664 468,614 125,890 352,436 1,185,694 
Terre-Neuve 2,250 2,100 7,141 


Total 3,628 |15,178,358| 1,182 | 2,071,833] 10,012 | 39,321,519} 6,828 | 16,045,567} 11,849 |23,397,289| 33,499 |96,014,566 


*Le présent tableau fait voir le nombre d’instruments aratoires effectivement achetés. 
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Objets 


TABLEAU 5 


Préts classés par objet 


Augmentation ou 
diminution % 


Total 1945-1971 


rn 


Nombre 


Achat d’instruments aratoires 

Construction, réparation, modification 
ou agrandissement de batiments ou 
structures de ferme 

Achat d’animaux 


Autres améliorations 


Achat de terres additionnelles 


33,499 


4,199 


5,12 


2,602 


1971 1970 
Montant Nombre | Montant 
[ $ $ 
96,014,566 | 23,747 62,995,770, 
17 5;35.1¢952 4,418 15,637,411 
15,167,444 |- 4,791 13,603,927 
7,085,670 6,399,971 


11,809,754 4,392,649 


46,708 | 147,429,386 | 35,992 | 103,029,735 


Nombre Montant Nombre 
ap 2d a 1,239,308 
- § i ali 125,070 
taney) ae JU) 126,558 
iS + 10 70,153 


1,562,888 


ay) 


Montant 


1,982,105 ,827 


297,202,301 
192,716,086 
90,450,684 


16,202,403 


2;578:137,334 


cl 
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Province 


Colom bie-Britannique 
Alberta 

Saskatchewan 
Manitoba 

Ontario 

Québec 
Nouveau-Brunswick 
Nouvelle-Ecosse 

lle du Prince-Edouard 


Terre-Neuve 


Total 


46,708 


TABLEAU 4 


Préts classés par province 


1971 


1970 


Augmentation ou 


diminution % 


$ $ 
6,423,830 1,436 5,317,460 All +21 47,354 
46,786,704 | 11,920 33,929,521 +26 +38 443,345 
48,598,267 | 10,809 28,269,625 +50 nat 2 452,701 
14,175,688 3,945 10,895,249 +20 +30 187,301 
26,859,778 6,384 19,872,568 +18 nie 266,021 
1,041,263 258 1 321,075 20 2! 114,452 
822,813 253 756,872 +3 u &, 12,811 
986,787 346 931,801 = 3 + 6 15,274 
1,685,465 629 1,693,454 23 - 4 22,967 
48,791 1192 42,110 = 5 +16 662 
147,429,386 | 35,992 | 103,029,735 +30 +43 1,562,888 


Total 1945 — 1971 


$ 
90,365,336 
736,907,240 
746,244,494 
296,989,860 
475,713,817 
159,926,401 
19,471,284 
20,447,405 
SISo4127 


1,117,367 


Be ee 
MRIS ae 
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TABLEAU 3 


Préts classés par province et objet 


Construction 
Achat réparation 
: peers : Autres at de t 
@ instrument ou modification Achats d’animaux IS ee poke me ee Total 
: : ; ameliorations additionnelles 
Province aratoires de maisons et 


batiments de ferme 


Nombre} Montant Nombre Montant |Nombre| Montant | Nombre] Montant [Nombre | Montant | Nombre Montant 


Colombie-Britannique | 1,023} 3,109,188 1,190,835 1,044,753 798,974 280,080 ; 6,423,830 


Alberta 10,438 | 29,611,955 4,611,532) 2, 7,573,612 1,754,596 3,235,009 : 46,786,704 
Saskatchewan 12,777 | 35,397,421 3,092,992 2,076,786 1,088,648 6,342,420 ; 48,598,267 


Manitoba 3,345| 9,186,045 1,246,791 2,358,116 299,466 1,085,270 ; 14,175,688 


Ontario 4,850 | 15,754,267 | 1, 5,972,422 1,663,575 2,887,364 582,150 : 26,859,778 


Québec 123 ASAT. 258,080 85,246 94,365 152,400 1,041,263 


Nouveau-Brunswick 205 592,469 124,708 70,451 20,035 155150 822,813 


Nouvelle-Ecosse 256 719,214 31,385 165,003 64,885 6,300 986,787 


le du Prince-Edouard 478] 1,185,694 201,207 110,252 i BES | 110,975 1,685,465 


Terre-Neuve 7,141 22,000 19,650 48,791 


Total 33,499 | 96,014,566] 4,199 |17,351,952| 5,112 |15,167,444| 2,602 | 7,085,670] 1,296 |11,809,754]| 46,708 147,429,386 


OT 


v 


7 
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Périodes 


Période 1: 

1€I mars 1945 au 28 février 1948 
Période 2: 

1€I mars 1948 au 28 février 1951 
Période 3: 

1& mars 1951 au 31 mars 1953 
Période 4: 

1¢T avril 1953 au 31 mars 1956 
Période 5: 

1& avril 1956 au 31 mars 1959 
Période 6: 

1€f avril 1959 au 30 juin 1962 
Période 7: 

1& juillet 1962 au 30 juin 1965 
Période 8: 

1€T juillet 1965 au 30 juin 1968 
Période 9: 

1€T juillet 1968 au 30 juin 1971 
Période 10: 

1€T juillet 1971 au 30 juin 1974 

(au 31 décembre 1971) 


Total 


TABLEAU 2 


Préts et remboursements aux banques 


Au 31 décembre 1971 


Préts consentis Remboursements* 


$ 


33,605,576 33,605,576 


142,372,774 142,372,774 


190,449,006 190,447,830 


222,723,494 222,720,431 


239,064,072 239,019,335 


346,906,122 346,591,780 
447,767,384 443,419,302 
553,823,636 509,135,606 
326,195,760 129,937,654 

75,829,507 625,824 


Solde des préts 
payable aux banques 


Nil 

Nil 

1,176 

3,063 
44,757 
314,342 
4,348,082 
44,688,030 
196,258,106 


75,203,683 


ZO SSO 


2,257,876,092 


320,861,239 


*Comprend le principal des réclamations acquittées en vertu de la garantie du gouvernement. 
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1945 4 1954 


1955 4 1964 


1965 


1966 


1967 


1968 


1969 


1970 


1971 


Année 


Total 


TABLEAU 1 


Résumé des opérations 


- : éclamations 
Préts consentis Montant x 


Moyen 
du prét 


acquittées 


Nombre Montant 


Nombre Montant 


474,474 


513,606,646 149,814 


689,626 


1,013,202,985 1,469 1,742,217 


91,191 202,706,910 2,223 202,373 


85,553 212,796,464 2,487 248,209 


78,249 203,664,856 2,603 339,394 


14,204 40,243,867 2,833 


321,936 


46,891 142,056,482 3,030 263,439 


356992 103,029,735 2,863 540,603 


46,708 


1,562,888 


147,429,386 726,626 


255 1.9413 1.300 


Recouvrement 
de 
réclamations 
acquittées 
$ 

8,743 
229,694 
36,397 
43,242 
43,451 
45,780 
57913 
43,683 


T2352 


588,255 


v 
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FARM IMPROVEMENT LOANS ACT 


~ Honourable John N. Turner, P.C., M.P., 


| 


| 


_ House of Commons, 


Ottawa, Ontario. 


Dear Mr. Turner: 


I have the honour to submit to you the Annual Report of Operations under the 


Farm Improvement Loans Act for the year ended December 31, 1972, 


Yours very truly, 


S.S. REISMAN, 


Deputy Minister of Finance 
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28th ANNUAL REPORT 
of Operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March, 1945 for an initial 
period of three years and was subsequently amended from time to time to provide 
additional lending periods and widen its scope of operation. 


The purpose of the legislation is to facilitate the availability of intermediate term 
and short term credit to farmers for the improvement or development of farms and for 
the improvement of living conditions thereon. To this end, the Act authorizes the 
Minister of Finance to guarantee against loss term loans made to farmers by chartered 


banks and other lenders, designated by the Minister, for a wide range of farm 
improvement projects. 


The main purposes for which Farm Improvement Loans could be made during the 
year under review were: 


— purchase of agricultural implements, new and used; 


— the construction, repair or alteration of farm buildings; 


— the purchase of livestock; 


— the purchase of additional farm land; 


— general works for the improvement or development of a farm, including clearing 


| and breaking of land, irrigation systems, farm electric systems, fencing and 
| drainage works. 


The repayment terms of loans for these purposes depend largely upon the amount 
borrowed and the particular circumstances of the borrower. The repayment period is 
Subject to a maximum period of fifteen years where a loan is granted for the purchase of 
additional land, and ten years for all other purposes, except in the case of implement and 
vehicle loans where the maximum periods allowed are 5 and 3 years respectively. Farm 
Improvement Loans must be secured and borrowers are required to provide a certain 
portion of the cost of a purchase or project from their own resources. 

} 
| The maximum amount of guaranteed loans which a borrower may have outstanding 
at any one time is $15,000 for land purchase and $15,000 for all other purposes, subject 


'o an overall limit of $25,000. The maximum rate of interest payable under the Farm 


6 FARM IMPROVEMENT LOANS ACT 


Improvement Loans Act is established at six-month intervals on April 1 and October 1, in 
accordance with a formula established by Regulations. 


Maximum interest rates applicable in the year under review were as follows: 


Loans other than 


Land Purchase Land Purchase 
January 1 to March 31 6-3/4% 7-1/2% 
April 1 to September 30 6-1/4% 7% 
October 1 to December 31 6-1/4% 7% 


Since inception to December 31, 1972, 1,616,299 Farm Improvement Loans 
amounting to over $2,759 million were made. During the same period payments have 
been made to the banks under the guaranteed provision in respect of 5,088 claims, 
amounting to $5.1 million and recoveries were effected in the amount of $83,404. 


During the calendar year 1972, 53,411 Farm Improvement Loans amounting to 
$181,085,761 were made to farmers, as compared with 46,708 loans for a total of 
$147,429,386 in 1971. Of the total amount of loans made during the year under review, 
$111,693,644 were made for the purchase of agricultural implements, $21,537,587 for 
the construction, repair or alteration of farm houses and buildings, $16,585,894 for the , 
purchase of livestock, $22,538,640 for the purchase of land and $8,729,996 for other | 
farm improvement projects, such as, the cleari ng and breaking of land, irrigation systems, _ 
fencing and drainage and other miscellaneous loan purposes. The average size of 
individual loans is $3,390. 


Appended to this Report are tables showing in detail the lending operations for | 
1972. 


LIST OF TABLES 


Table Page 
1, Summary of Operations 8 
ne. Loans and Repayments to the Banks 9 
| 
3. Loans Classified by Provinces and Purposes 10 
4. — Loans Classified by Provinces 11 
5. Loans Classified by Purposes 12 
6. Loans for Implements 13 
} 
7. Loans for Construction, Repair and Alteration 
of Farm Houses and Buildings 14 
8. Loans for Other Purposes 15 
9. Loans Classified by Banks 16 
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TABLEAU 9 


Préts classés par banques 


1,616,299 


2,759,823,092 


1972 1971 Total 1945 — 1972 
Banques 
Nombre Montant Nombre Montant Nombre E Montant 
$ $ $ 
Banque de Montréal 12,410 40,096,817 11,010 34,330,072 308,996 541,402,857 
Banque de la Nouvelle-Ecosse 5,438 19,301,721 4,042 12,745,099 154,453 267,668,814 
Banque Royale du Canada 6,983 27,236,085 711 26,303,259 405,334 686,616,789 
Banque Toronto Dominion 5,688 19,504,163 4,777 15,292,724 140,537 241,376,477 
Banque Mercantile du Canada 1 4,000 - ~ 1 14,650 
Banque Canadienne Nationale 269 1,279,250 204 892,796 64,283 91,445,486 
Banque Provinciale du Canada 88 473,978 82 367,535 14,531 23,502,161 
Banque de Commerce Canadienne Impériale 21,695 69,957,263 18,851 56,102,328 526,684 902,530,569 
Banque de la Colombie-Britannique 2 25,000 — ~ 3 29,000 
Caisses Populaires 837 3,207,484 431 15395503 1,471 5,236,289 
| 
Total 53,411 46,108 147,429,386 


| 181,085,761 
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TABLEAU & 


Préts pour d’autres objets 


a 


Appareillages 
Autres travaux a demeure, y 
Défrichement Travaux de d’amélioration Oietaons compris 
et débrous- cléturage et ou avi oe installations Total 
Province saillement de drainage d’aménagement gle gee électriques 
sur les fermes 
Nombre] Montant | Nombre | Montant | Nombre | Montant | Nombre | Montant | Nombre 
+ le 
$ $ $ $ $ 
Colombie-Britannique i 30,900 4 3,960 44 184,470 41 WSS 56 171,361 518,226 
Alberta 149 245,216 26 30,673 512 | 1,159,155 198 718,422 62 188,762 947 2,342,228 
Saskatchewan 78 107,838 24 24,901 427 | 1,025,996 Sul 150,328 39 105,026 599 1,414,089 
Manitoba 42 65,670 6 10,327 143 386,074 2 3,100 47 103,351 240 568,522 
Ontario 9 16,355 34 89,711 396 | 1,648,276 41 113,833 478 1,631,216 958 | 3,499,391 
Québec = - if 30,842 3 31,800 3 7,330 19 87,995 32 157,967 
Nouveau-Brunswick - ~ 1 587 9 22,665 — = 6 16,157 16 39,409 
Nouvelle-Ecosse - ~ 2 3,350 5 16,625 1 1,500 14 43,771 22 65,246 
fle du Prince-Edouard - — = — 14 35,910 1 485 36 88,523 Si 124,918 
Terre-Neuve _ - a _ - - ~ = — - - - 
+ | | | =! ef 
Total 285 | 465,979 104 194,351 | 1,553 | 4,510,971 318 1,122,533 | Tey! | 2,436,162 | 3,017 8,729,996 
L it He ia es Bese a 
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TABLEAU 7 


vI 


Préts pour la construction, réparation et modification de maisons et autres batiments de ferme 


GS 

Grange et S 

Maisons neuves batiments de pepe a Total S 

F ameéliorations 

Province ferme nouveaux & 

~A 

Nombre Montant Nombre Montant Nombre Montant Nombre Montant ~~ 

ty 

$ $ $ $ a 

S 

Colombie-Britannique 113 776,835 31 285,605 64 272,395 208 1,334,835 a 
Sy 

= 
Alberta 576 2,135,337 278 2,445,081 333 962,760 1,187 5,543,178 3 
aN 

Saskatchewan 425 1,380,095 265 2,394,929 218 640,333 908 4,415,357 S 
Manitoba 181 711,340 81 728,556 117 347,463 379 1,787,359 = 
Ss 

fone 

Ontario 836 4,697,082 aif 564,646 579 2,301,580 1,472 7,563,308 = 
Québec 24 213,927 2 25,500 19 163,427 45 402,854 = 
= 

Nouveau- Brunswick 11 65,730 1 6,300 13 42,303 25 114,333 % 
Q 

Nouvelle-Ecosse 5 9,400 ss E 13 47,065 18 56,465 S 
9 

fle du Prince-Edouard 29 143,346 13 118,528 32 58,024 74 319,898 : 


Terre-Neuve = = = eS = oes = 


Total 2,200 10,133,092 aici 6,569,145 1,388 4,835,350 4,316 21,537,587 


TABLEAU 6 


Préts pour achat d’instruments aratoires* 


tet cna Presses a foins Tracteurs Camions Autres Total 
Nombre} Montant |Nombre} Montant |Nombre| Montant |Nombre| Montant [Nombre] Montant |Nombre} Montant 
$ $ $ $ $ $ 

Colombie-Britannique 21 161,925 ye) 119,002 288 | 1,149,465 183 523,996 373 945,177 I26)) 2899-505 
Alberta 1,081 | 4,327,841} 561 |1,008,564| 2,898 |12,184,532| 2,941 | 7,432,829 | 4,679 | 9,664,605 | 12,160 | 34,618,371 
Saskatchewan 1,548 | 6,338,397) 563 979,200} 3,810 |16,298,268| 3,376 | 8,253,315 | 5,172] 9,676,338] 14,469 | 41,545,518 
Manitoba 549)4 125262,403;) 175 317,119) 1,144 | 4,385,344) 852 | 1,949,941 | 1,517] 2,687,654] 4,233 | 11,622,461 
Ontario 369°) 2,192,362 98 146,539| 2,056 | 8,005,019} 796 | 1,961,871 | 2,344] 5,245,047] 5,663 | 17,550,838 
Québec 6 59,800 - = 50 258,683 46 129,231 54 205,975 156 653,689 
Nouveau- Brunswick 9 42,943 10 23,188 66 242,447 57 180,677 83 200,746 225 690,001 
Nouvelle-Ecosse 8 44,975 10 18,512 98 359,322 59 1585352 81 177,235 256 758,396 
ile du Prince-Edouard 46 183,153 26 37,041 168 481,099 136 318,502 192 329,885 568 1,349,680 
Terre-Neuve _ — — - 1 1,350 - _ 2 IHS 3 S511) 

Total 3,639 | 15,633,799 | 1,498 | 2,649,165] 10,579 |43,365,529| 8,446 | 20,908,714 | 14,497 |29,136,437 | 38,659 |111,693,644 


*Les chiffres cités dans ce tableau se rapportent ay nombre de préts 


négociés, non pas au nombre d’instruments achetés. 
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2,759,823,092 


TABLEAU 5 S 

S 

Préts classés par objet S 

S 

= 

1972 1971 veneration oF Total 1945 — 1972 el 

diminution % s 

Objet 7 S 

Nombre Montant Nombre Montant | Nombre Montant Nombre Montant i) 

- 
$ $ $ a 

RN 

Achat @instruments aratoires 38,659 111,693,644 33,499 96,014,566 is +16 1,277,967 2,093,799,471 S 
Construction, réparation, = 
modification ou agrandissement & 

de batiments ou structures de ferme 4,316 21,537,587 4,199 17,351,952 as +24 129,386 318,799,918 S 
Achat d’animaux 5,143 16,585,894 Sal 15,167,444 +.6 + 9 131,701 209,301,980 5 
=] 

Autres améliorations S201 8,729,996 2,602 7,085,670 +16 fe PK) 73,170 99,180,680 N 
>) 

Achat de terres additionnelles DG 22,538,640 1,296 11,809,754 +76 +1 4,075 38,741,043 S 
at ee a = 

Bs 

Total 53,411 181,085,761 46,708 147,429,386 +14 +23 1,616,299 


TABLEAU 4 


Préts classés par province 


Augmentation ou 


Total 1945 — 1972 


Province ce eee diminution % 
Nombre Montant Nombre Montant Nombre | Montant Nombre 
$ $ 
Colombie-Britannique 1,584 6,288,474 L732 6,423,830 — 8 — 3 48,938 
Alberta 16,992 54,850,236 15,071 46,786,704 13 ru 460,337 
Saskatchewan 18,340 63,640,721 16,164 48,598,267 13 31 471,041 
Manitoba 6,146 19,306,728 4,747 14,175,688 +29 +36 193,447 
Ontario 8,705 31,576,837 T3530 26,859,778 +15 +18 274,726 
Québec 282 1,581,384 207 1,041,263 +36 co. 114,734 
Nouveau-Brunswick 273 855,020 261 822,813 aes +4 13,084 
Nouvelle-Ecosse 323 984,457 335 986,787 — 4 — .2 15,597 
fle du Prince-Edouard 762 1,995,358 645 1,685,465 +18 +18 233129 
Terre-Neuve 4 6,546 11 48,791 —64 —87 666 
= 
Total 53,411 181,085,761 46,708 147,429,386 +14 +23 1,616,299 


Montant 


96,653,810 
791,757,476 
809,885,215 
316,296,588 
507,290,654 
161,507,785 

20,326,304 

21,431,862 

33,549,485 


15123,913 


2,199;029,092 


ZL61 “THANNV LYOddVa 


IT 


TABLEAU 3 


Préts classés par province et objet 


Or 


Construction 
Province aratoires de maisons et 
batiments de ferme 
Nombre | Montant |Nombre] Montant | Nombre] Montant |Nombre Montant |Nombre|] Montant |Nombre|} Montant 
$. $ $ $ $ $ 
Colombie-Britannique 926 | 2,899,565} 208 | 1,334,835 267 | 1,220,458 152 518,226 31 315,390} 1,584} 6,288,474 
Alberta 12,160 | 34,618,371] 1,187 | 5,543,178] 2,129 | 6,844,555] 947 2,342,228) 569 | 5,501,904| 16,992 | 54,850,236 
Saskatchewan 14,469 | 41,545,518} 908 | 4,415,357] 1,022 2,737,588 | 599 | 1,414,089} 1,342 | 13,528,169] 18,340 63,640,721 
Manitoba 4,233 | 11,622,461 379 | 1,787,359] 1,087 | 3,433,376} 240] 568,522] 207 1,895,010} 6,146 | 19,306,728 
Ontario 5,663 | 17,550,838| 1,472 | 7,563,308] 520 | 1,930,752! 958 3,499,391 92 | 1,032,548} 8,705 | 31,576,837 
Québec 156 653,689 45 402,854 29 186,110 a2 157,967 20 180,764 282 1,581,384 
Nouveau- Brunswick 225 690,001 25 114,333 6 9,677 16 39,409 1 1,600 213 855,020 
Nouvelle-Ecosse 256 758,396 18 56,465 26 101,395 22 65,246 1 2955 323 984,457 
Ile du Prince-Edouard 568 1,349,680 74 319,898 56 120,562 51 124,918 13 80,300 762 1,995,358 
Terre-Neuve SLA) ~ 1,421 = 4 6,546 


Total 


111,693,644 


16,585,894 


8,729,996| 2,276 | 22,538,640 


—_— 
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LABLEAU Z 


Préts et remboursements aux banques 


Au 31 décembre 1972 


Bo Solde des prét 
Préts consentis Remboursements* ede 
payable aux banques 
$ 

Période 1: 

1°€T mars 1945 au 28 février 1948 33,605,576 33,605,576 
Période 2: = 

1°! mars 1948 au 28 février 1951 142,372,774 142,372,774 Nil a) 
Période 3: Ss 

1&T mars 1951 au 31 mars 1953 190,449,006 190,449,006 Nil | 
Période 4: = 

1& avril 1953 au 31 mars 1956 222,723,494 222,722,311 1,183 2 
Période 5: S 

1& avril 1956 au 31 mars 1959 239,064,072 239,056,491 13581 mp 
Période 6: © 

1€T avril 1959 au 30 juin 1962 346,906,122 346,771,487 134,635 S 
Période 7: 

1°f juillet 1962 au 30 juin 1965 447,767,384 445,264,788 2,502,596 
Période 8: 

1&T juillet 1965 au 30 juin 1968 553,823,636 533,392,958 20,430,678 
Période 9: 

1¢T juillet 1968 au 30 juin 1971 326,195,760 207,665,239 118,530,521 
Période 10: 

1&f juillet 1971 au 30 juin 1974 256,915,268 23,720,246 233,195,022 

(au 31 décembre 1972) 
Total 2,759,823,092 PF 2,385,020,876 374,802,216 


*Comprend le principal des réclamations acquittées en vertu de la garantie du gouvernement. 


TABLEAU 1 


Résumé des opérations 


Réclamations 
acquittées 


: Préts consentis Mo 
eure du prét 
Nombre Montant Nombre 
$ $ 
1945 a 1954 474,474 513,606,646 1,082 282 
1955 a 1964 689,626 1,013,202,985 1,469 25393 
1965 91,191 202,706,910 2220 229 
1966 85,553 212,796,464 2,487 243 
1967 78,249 203,664,856 285 
1968 14,204 40,243,867 a32 
1969 46,891 142,056,482 222 
1970 35,992 103,029,735 367 
1971 46,708 147,429,386 468 
1972 53,411 181,085,761 
Total 1,616,299 


149,814 
1,742,217 
202,373 
248,209 
339,394 
321,936 
263,439 
540,603 
726,626 


657,974 


5,192,585 


Recouvrement 


de 


acquittées 


8,743 
229,694 
36,397 
43,242 
43,451 
45,780 
57,913 
43,683 
19,352 


83,404 


réclamations 


v 


7 
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Ottawa, 1974 
Cat. No.: F1-4/1973 


FARM IMPROVEMENT LOANS ACT 


Honourable John N. Tumer, P.C. M_P., 
House of Commons, 
Ottawa, Ontario. 


Dear Mr. Turner: 


I have the honour to submit to you the Annual Report of Operations under the 
Farm Improvement Loans Act for the year ended December 3 (1973s 


Yours very truly, 


S.S. REISMAN, 


| Deputy Minister of Finance 


29th ANNUAL REPORT 
of Operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March, 1945 for an initial 
period of three years and was subsequently amended from time to time to provide 
additional lending periods and to widen its scope of operation. The provisions of the 


program referred to in this Report were those in effect during the year ended December 
oy, 1973. 


The purpose of the legislation is to facilitate the availability of intermediate term 
and short term credit to farmers for the improvement or development of farms and for 
the improvement of living conditions thereon. To this end, the Act authorizes the 
Minister of Finance to guarantee against loss, term loans made to farmers by chartered 
banks and other lenders, designated by the Minister, for a wide range of farm 
improvement projects. 


The main purposes for which Farm Improvement Loans could be made during the 
year under review were; 


— purchase of agricultural implements, new and used: 


| — the construction, repair or alteration of farm buildings; 


| 


the purchase of livestock; 


— the purchase of additional farm land; 


— general works for the improvement or development of a farm, including clearing 
and breaking of land, irrigation systems, farm electric systems, fencing and 
drainage works. 


| The repayment terms of loans for these purposes depend largely upon the amount 
borrowed and the particular circumstances of the borrower. The repayment period is 
subject to a maximum period of fifteen years where a loan is granted for the purchase of 
additional land, and ten years for all other purposes, except in the case of implement and 
vehicle loans where the maximum periods allowed are 5 and 3 years respectively. Farm 
Improvement Loans must be secured and borrowers are required to provide a certain 
sortion of the cost of a purchase or project from their own resources. 


The maximum amount of guaranteed loans which a borrower may have outstanding 
it any one time is $15,000 for land purchase and $15,000 for all other purposes, subject 
0 an overall limit of $25,000. 


6 FARM IMPROVEMENT LOANS ACT 


The maximum rate of interest payable under the Farm Improvement Loans Act is 
determined at six months intervals on April 1 and October 1 in accordance with a 
formula established by the Regulations. However, for the first six months of the period 
under review, the rates were held at 7% for land purchase loans and 6 1/4% for loans for 
other purposes, these being the levels at which they had been frozen on October 1, 1972. 
For the last six months of the year the formula was applied. From July 1, 1973 to 
September 30, 1973, the rate was 7 3/4% for land purchase loans and 7% for loans for 
other purposes. From October 1, 1973 to December 31, 1973, these rates were 8 1/2% 
and 8 1/4% respectively. 


Review of 1973 Lending 


During 1973 there was a significant increase in lending activity compared to that of 
the preceding year. In 1972, 53,411 loans totalling $181.1 million were advanced while in 
1973 there were 57,941 loans made amounting to $230.3 million. The average size of an 
individual loan rose from $3,390 in 1972 to $3,974 in 1973. 


From inception to December 31, 1973, 1,674,240 Farm Improvement Loans 
amounting to over $2,990 million were made. During the same period payments were 
made to the banks under the guarantee provision in respect of 5,377 claims amounting to 
$5.8 million and recoveries were effected in the amount of $811,067. 


$156.4 million or 68 percent of the total amount lent in the year was used to 
purchase farm implements. Of loans for this purpose, 44 percent were for the purchase of 
tractors, 16 percent for combines, 15 percent for trucks and the remaining 25 percent for 
such other implements as hay balers, swathers, discs and harrows. The amount loaned for 
the purchase of implements was 40 percent greater in 1973 than in 1972. 


$29.0 million or 13 percent of the total amount lent in the year was granted for the 
purchase of additional land. This represented a 29 percent increase over 1972 in loans for 
this purpose. 


$21.1 million or 9 percent of the total amount lent in the year was granted for the 
construction of houses and utility buildings and for repairs or alterations to existing 
buildings or structures on a farm. This was essentially the same amount as was loaned for 
this purpose in 1972. 


$14.5 million or 6 percent of the total amount lent in the year was advanced for 
the purchase of livestock. This volume was a decline of some 13 percent from the value of 
livestock loans made in 1972. 


The balance of loans made in the year, some $9.3 million in value, was advanced for 
other improvement purposes such as clearing of land, fencing, irrigation and like projects. 
The amount used for these purposes represented a 7 percent increase over that advanced 
last year. 


Appended to the report are tables showing in detail the lending operations for 
LOS 
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TABLEAU 9 


Préts classés par banques 


SATODIYOV SNOILVUOITINV XNV SINILSIC SLIAd SAT UNS IOT 


1973 LOT, Total 1945-1973 
Banques 
Nombre Montant Nombre Montant Nombre Montant 
$ $ $ 

Banque de Montréal 12,588 48,552,853 12,410 40,096,817 321,584 589,955,710 
Banque de la Nouvelle-Ecosse 7,168 28,633,016 5,438 19,301,721 161,621 296,301,830 
Banque Royale du Canada 7,888 35,936,857 6,983 27,236,085 413,222 722,553,646 
Banque Toronto Dominion 7,350 30,178,082 5,688 19,504,163 147,887 271,554,559 
Banque Mercantile du Canada 3 22,900 1 4,000 10 37,550 
Banque Canadienne Nationale 256 1,085,938 269 2925.0) 64,539 92,531,424 
Banque Provinciale du Canada 144 652,856 88 473,978 14,675 24,155,017 
Banque de Commerce Canadienne Impériale 21,124 I8,742.022 21,695 69,957,263 547,808 981,242,591 
Banque de la Colombie-Britannique - — D 25,000 3 29,000 
Caisses Populaires 1,420 6,490,173 837 3,207,484 2,891 11,726,462 

Total 57,941 230,264,697 53,411 181,085,761 1,674,240 2,990,087 ,789 
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TABLEAU 8 


Préts pour la construction, réparation et modification 
de maisons et autres batiments de ferme 


Grange et 
batiments de 


Réparation et 
améliorations 


Maisons neuves 


Total 


Province le ferme nouveaux 
Nombre Montant Nombre Montant Nombre Montant Nombre Montant 
$ $ $ $ 

Colombie-Britannique 89 653,507 218,960 147,659 143 1,020,126 
Alberta 493 1,972,243 2,269,019 748,989 976 4,990,251 
Saskatchewan 335 1,263,381 AND 1,976,000 517,069 700 3,756,450 
Manitoba 227 907,988 96 904,988 362,728 420 2,175,704 
Ontario 812 5,059,544 47 526,185 2,344,915 1,409 7,930,644 
Québec 8 86,100 1 15,000 27,000 11 128,100 
Nouveau-Brunswick 18 157,500 — — 50,214 31 207,714 
Nouvelle-Ecosse 7 33,700 _ — 82,869 26 116,569 
fle du Prince-Edouard 91 522,635 6 48,528 167,977 149 739,140 
Terre-Neuve = = = eke = = = 

Total 2,080 10,656,598 a 629 5,958,680 4,449 420 3,865 21,064,698 
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TABLEAU 7 


vi 


Préts pour d’autres objets 


le! 

Appareillages S) 

Défrichement Travaux de pulies Gavaus ‘ pemmeure i a 

: 5 d’amélioration Ouvrages compris S 

et débrous- cléturage et Scere : : Total 

Province eailiement de drainage ou d irrigation installations Ee 
d’aménagement électriques H 

sur les fermes a 

eo = 

Nbre | Montant Nbre Montant Nbre Montant Nbre Montant Nbre Montant Nbre Montant ie 

$ $ $ § $ § os 

= 
Colombie-Britannique 2 WSN 192 8 22,657 49 185,741 34 VS aD 69 270,549 162 594,601 S. 
aw 

Alberta 187 359,910 28 49,091 So | 1e4 3578964) 252 1,145,827 50 154,412 | 1,034 | 3,145,136 = 
Se 

Saskatchewan 93 157,627 25 28,321 329 868,420 20 HOSStS 2 25 81,966 492 | 1,241,486 = 
es 

Manitoba 26 41,391 1 675 120 365,476 2 5,100 45 120,432 194 533,074 = 
S 

Ontario 5 16,270 43 129,460 370 | 1,507,670 36 84,937 418 | 1,764,210 872 | 3,502,547 is 
J 

SS 

Québec = = 5 41,373 1 1168 | = = 9 57,626 15 | 100,167 = 
io 

Nouveau-Brunswick _ _ Z 4,680 2 6,367 1 2,900 10 53,803 15 67,750 = 
A a 
Nouvelle-Ecosse = = 2 2,400 2 3,345 = = 10 30,546 14 36,291 S 
[le du Prince-Edouard il 1,500 ~ - 19 47,565 1 1,000 26 TAZA IAY) 47 1227235 s 
HA 


Terre-Neuve — = ~ = = 


Total 314 578,610 114 278,657 1,409 | 4,421,648 | 346 1,458,658 662 | 2,605,714 | 2,845 | 9,343,287 


TABLEAU 6 


Préts pour achat d’instruments aratoires* 


Moissonneuses- 
batteuses 


Presses a foin Tracteurs Camions 


Province 


Autres 


Total 


Montant Nbre Montant Nbre Montant Nbre 


Montant 


Montant 


Nbre 


$ 
1,226,882 
13,089,606 
10,941,197 
SSP eu i 
6,176,119 
ESD 
387,744 
209,128 


3305557 


$ $ $ $ 

Colombie-Britannique 229,932 56 116,634 393 | 1,584,701} 260 844,942 
Alberta 8,008,020 | 706 | 1,428,785 19,651,403 3,118 8,643,401 
Saskatchewan 8,835,871 | 423 843,947 25,035;271 13,011 8,329,985 
Manitoba 3,478,348 | 137 274,990 7,846,177 | 897 2,483,501 
Ontario 3,698,133 1, 156 2955327 12,973,061] 796 2,139,540 
Québec 29,400 1 2,100 76,095 61 204,209 
Nouveau-Brunswick 40,420 21 33,154 564,904} 102 318,568 
Nouvelle-Ecosse 36,573 22 45,014 493,152 ay 234,082 
Ile du Prince-Edouard 240,840 25 36,383 903,082} 136 345,253 
Terre-Neuve = = ~ 3,188 2 5,600 

Total 4,560 | 24,597,537 | 1,548 | 3,076,334 | 14,300 69,131,034 | 8,454 | 23,549,081 


36,035,676 


Montant 


$ 


1,169} 4,003,091 
14,808 | 50,821,215 
US; 109'1.53;986,27 1 

4,896 | 17,440,527 

6,682] 25,282,180 

ioe 423,756 
410] 1,344,790 
334} 1,017,949 
723} 2,061,095 

3 8,788 

44 245 |156,389,662 


*Les chiffres cités dans ce tableau se rapportent au nombre de préts négociés, non pas au nombre d’instruments achetés. 
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TABLEAU 5 


Préts classés p 


ar objet 


Augmentation ou 


1973 1972 Halen ie Total 1945-1973 
Objet diminution % 
Nombre Montant Nombre Montant Nombre Montant Nombre Montant 
$ $ $ 
Achat d’instruments aratoires 44,245 156,389,662 38,659 111,693,644 +14 UL BAZIN || DD ISDE N S33) 
Défrichement/débrousaillement — 
Cloturage/drainage — Amélioration/ 
aménagement — irrigation — 
Appareillages a demeure 2,845 9,343,287 3,017 8,729,996 —— 6 76,015 108,523,967 
Construction, réparation, 
modification ou agrandissement 
de batiments ou structures de ferme 3,865 21,064,698 4,316 DIRS ST O7 iC 33) 7S 339,864,616 
Achat d’animaux 4,205 14,484,350 5,143 16,585,894 = & 135,906 223,786,330 
Achat de terres additionnelles 2,781 28,982,700 MKS 22,538,640 £22 6,856 67,723,743 
Total 57,941 230,264,697 53,411 181,085,761 8 1,674,240 | 2,990,087,789 


cl 


v 


7 


7 


SATONAOV SNOILVUAOITAWNV XAV SANILSAC SLAUd SAT YAS IOT 


TABLEAU 4 


Préts classés par province 


. | 1973 1972 ee oe Total 1945-1973 
Province 
Nombre Montant Nombre Montant Nombre | Montant Nombre Montant 

$ $ $ $ 
Colombie-Britannique 1,748 7,022,597 1,584 6,288,474 +10 tid 50,686 103,676,407 
Alberta E9237 71,633,138 16,992 54,850,236 +13 aoa 479,574 863,390,614 
Saskatchewan 18,744 78,166,406 18,340 63,640,721 2 23 489,785 888,051,621 
Manitoba 6,756 26,989,143 6,146 19,306,728 +10 + 40 200,203 343,285,731 
Ontario 9,382 39,196,390 8,705 31,576,837 + 8 04 284,108 546,487,044 
Québec 188 1,018,361 282 1,581,384 safe ie — 24 114,922 162,526,146 
Nouveau-Brunswick 476 1,711,656 213 855,020 +74 +100 13,560 22,037,960 
Nouvelle-Ecosse 410 1,327,308 323 984,457 ae Les) 16,007 22159070 
ile du Prince-Edouard 997 3,190,910 762 £995,358 ast + 60 24,726 36,740,395 
Terre-Neuve 3 8,788 4 6,546 +25 G4 669 1,132,701 
Total aa 230,264,697 53,411 | 181,085,761 +8 See 7 1,674,240 | 2,990,087,789 
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LADLEAYU 3 


Préts classés par province et objet 


ware 
lee Défrichement/ 
débrousaillement Construction, 
Achat Cléturage/drainage réparation 
d’instrument Amélioration/aména-| ou modification Achat Achat de terres 
; é ame j see ie Total 
Province aratoires gement — Irrigation de maisons et d’animaux additionnelles 
Appareillages a bdtiments de ferme 
demeure 
es ae 
Nbre Montant “I Nbre Montant Nbre | Montant |Nbre Montant Montant Nbre Montant 
a} $ ] $ $ $ $ $ 
Colombie-Britannique 1,169 4,003,091 162 594,601 143 | 1,020,126 | 252] 1,159,889 244,890 | 1,748 7,022,597 
Alberta 14,808} 50,821,215] 1,034 | 3,145,136 976 | 4,990,251 |1,707}| 5,504,926 TL Le OlOnMO2S 7s el633-035 
Saskatchewan 15,109} 53,986,271 492 | 1,241,486 700 | 3,756,450 | 923] 2,930,237 16,251,962 | 18,744 | 78,166,406 
Manitoba 4,896| 17,440,527 194 533,074 420} 2,175,704 | 870] 2,995,886 3,843,952 | 6,756 | 26,989,143 
Ontario 6,682] 25,282,180 872 | 3,502,547 |1,409]| 7,930,644 | 334] 1,471,994 1,009,025 | 9,382 | 39,196,390 
Québec iki 423,756 15 100,167 i 128,100 16 111,209 255,129 188 1,018,361 
Nouveau-Brunswick 410 1,344,790 15 67,750 31 207,714 10 21,602 69,800 476 1,711,656 
Nouvelle-Ecosse 334 1,017,949 14 36,291 26 116,569 So) \eenls4-317) 22,182 410 1,327,308 
[le du Prince-Edouard 723 2,061,095 47 127235 149 739,140 60 154,290 114,150 997 3,190,910 
Terre-Neuve 3 8,788 — = — = = — = 3 8,788 
Total 44,245 | 156,389,662 | 2,845 | 9,343,287 |3,865 | 21,064,698 |4,205 |14,484,350 


2,781 | 28,982,700 | 57,941 |230,264,697 


Ol 


¥ 


7 


7 


SATOINAIV SNOILVUYOITANV XNV SYANILSAG SLAUd SAT YAS [OT 


TABLEAU 2 


Préts et remboursements aux banques 


Au 31 décembre 1973 


Périodes z 
Préts consentis Remboursements* Solde des DEErs 
+ payable aux banques 
$ $ $ 
Période 1: 
1&f mars 1945 au 28 février 1948 33,605,576 33,605,576 Nil 
Période 2: 
1&f mars 1948 au 28 février 1951 142,372,774 142,372,774 Nil 
Période 3: 
1€f mars 1951 au 31 mars 1953 190,449,006 190,449,006 Nil 
Période 4: 
1° avril 1953 au 31 mars 1956 222,723,494 222225671 823 
Période 5: 
1& avril 1956 au 31 mars 1959 239,064,072 239,061,375 2,697 
Période 6: 
1°T avril 1959 au 30 juin 1962 346,906,122 346,837,119 69,003 
Période 7: 
1° juillet 1962 au 30 juin 1965 447,767,384 446,546,376 1,221,008 
Période 8: 
1°T juillet 1965 au 30 juin 1968 553,823,636 543,680,797 10,142,839 
Période 9: 
1 juillet 1968 au 30 juin 1971 326,195,760 264,581,799 61,613,961 
Période 10: 
1°T juillet 1971 au 30 juin 1974 487,179,965 105,081,995 382,087,970 
(au 31 décembre 1973) 
Total 2,990,087,789 2,534,939,488 455,148,301 


*Comprend le principal des réclamations acquittées en vertu de la garantie du gouvernement. 
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TABLEAU 1 


Résumé des opérations 


Préts consentis 


Année 
Nombre Montant 
$ 

1945 a 1954 474,474 513,606,646 
1955 a 1964 689,626 1,013,202,985 
1965 91,191 202,706,910 
1966 SOROS 212,796,464 
1967 78,249 203,664,856 
1968 14,204 40,243,867 
1969 46,891 142,056,482 
1970 a0,992 103,029,735 
1971 46,708 147,429,386 
1972 53,411 181,085,761 
1973 57,941 230,264,697 

Total 


1,674,240 2,990,087,789 


Réclamations Recouvrement 
Montant acquittées an 
Ae: = ; réclamations 

mbre Montant acquittées 
$ 

1,082 282 149,814 8,743 
1,469 2,393 1,742,217 229,694 
Zea2s 229 202,373 36,397 
2,487 243 248,209 43,242 
2,603 285 339,394 43,451 
2,833 232 321,936 45,780 
3,030 222 263,439 57,913 
2,863 367 540,603 43,683 
3,156 468 726,626 195352 
3,390 367 657,974 83,404 
3,974 289 628,691 139,408 


Set 5,821,276 811,067 
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FARM IMPROVEMENT LOANS ACT 


Honourable Donald S. Macdonald, eh Dain I ie 
House of Commons, 
Ottawa, Ontario. 


Dear Mr. Macdonald: 


I have the honour to submit to you the Annual Report of Operations under the 
Farm Improvement Loans Act for the year ended December 31, 1974, 


Yours very truly, 


T.K. SHOYAMA, 


Deputy Minister of Finance 


30th ANNUAL REPORT 
of Operations under the 
Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March, 1945 for an initial 
period of three years and was subsequently amended from time to time to remain in 
effect for additional lending periods. An amendment to the Act jn 1974 made provision 
for a further three year lending period ending June 30, 1977, increased the maximum 
loan amount, added a new loan purpose and additional lenders. 


The purpose of the legislation is to facilitate the availability of intermediate and 
short term credit to farmers for the improvement or development of farms and for the 
improvement of living conditions thereon. To this end, the Act authorizes the Minister of 
Finance to guarantee against loss, term loans made to farmers by chartered banks and 
other lenders, designated by the Minister, for a wide range of farm improvement projects. 


The main purposes for which Farm Improvement Loans could be made during the 
year under review were: 


— purchase of agricultural implements, new and used; 


— general works for the improvement and/or development of a farm, including 
clearing and breaking of land, irrigation systems, farm electric systems, fencing 
and drainage works; 

— construction, repair or alteration of farm buildings; 

— purchase of livestock; 

— purchase of additional farm land. 


New Loan Purpose: 


— major repair or major overhaul of agricultural implements, equipment or equip- 
ment for beekeeping, where the costs of such repair or overhaul is not less than 


$400. 


The repayment term of a loan depends largely upon the amount borrowed and the 


particular circumstances of the borrower. The repayment period is subject to a maximum 


period of 15 years where a loan is granted for the purchase of additional land, 10 years 
for all other purposes except in the case of vehicle loans where the maximum period 
allowed is 3 years. Farm Improvement Loans must be secured and borrowers are required 
to provide a certain portion of the cost of a purchase or a project from their own 
resources. 


FARM IMPROVEMENT LOANS ACT 


The maximum amount of guaranteed loans which a borrower may have outstanding 
at any one time under this program was increased in 1974 from $25,000 to $50,000. 


The maximum rate of interest payable under the Farm Improvement Loans Act is 
normally determined at six months intervals on April 1 and October 1 in accordance with 
a formula established by the Regulations. The formula applied until August 5, 1974 at 
which time the interest rates were raised by Order-in-Council for the period August 6, 
1974 to September 30, 1974. For the last three months of 1974, effective October 1, 
1974, the formula was again applied. 


Maximum interest rates applicable for the year under review were as follows: 


Loans other than 


Land Purchase Land Purchase 
January | to March 31 8 1/4 per cent 8 1/2 per cent 
April 1 to August 5 8 per cent 8 1/4 per cent 
August 6 to September 30 9 3/4 per cent 9 3/4 per cent 
October | to December 31 10 per cent 10 per cent 


Review of 1974 Lending 


During the fiscal year ended December 31, 1974, 34,818 loans amounting to 
$162.9 million were made. The average size of individual loans was $4,679. 


$116.6 million or 72 per cent of the total amount lent in the year under review was 
used to purchase agricultural implements. 


$18.1 million or 11 per cent of the total amount lent in the year under review was 
used for construction, repair or alteration of farm houses and buildings. 


$13.0 million or 8 per cent of the total amount lent in the year under review was 
used for purchase of additional land. 


$8.0 million or 5 per cent of the total amount lent in the year under review was 
used for other improvement purposes such as clearing of land, fencing, irrigation and like 


projects. 


$7.2 million or 4 per cent of the total amount lent in the year under review was 
used for purchase of livestock. 


{ 


ANNUAL REPORT, 1974 


From inception of the program to December 31, 1974, 1,709, 
ment Loans amounting to over $3.152 million were made. 
payments were made to banks under the guarantee provision i 
amounting to $6,324,884 and recoveries were effected in the a 


058 Farm Improve- 
During the same period, 
n respect of 5,615 claims 


mount of $1,038,858. 


Appended to this Report are tables showing in detail the lending operations for 
1974. 


FARM IMPROVEMENT LOANS ACT 


LIST OF TABLES 


_ Table 


o: 


. Summary of Operations 


. Loans and Repayments to the Banks 


. Loans Classified by Banks 


. Loans Classified by Provinces 


. Loans Classified by Provinces and Purposes 


. Loans Classified by Purposes 


. Loans for Implements 


. Loans for Other Purposes 


Loans for Construction, Repair and Alteration of Farm Houses and Buildings 


Page 


10 


Li 


12 


13 


14 


15 


16 


ANNUAL REPORT, 1974 


858° 8E0'T 
162°L2% 
80F6E1 
pores 
2SE°6L 
€89°€P 
€16°LS 
082‘ SP 
ISt€P 
CPS Eb 
L6E‘9E 
169° 62% 
€h2'8 
$ 
pled 


suIe]) UO 
SIlIaAOIIY 


P88PCE9 L10°966°ZST'E 850°602'T 


809°E0S 862° 806 Z9T 8I8'bE 


169°829 269°F9Z'0E% IP6°2S 


726 2S9 192°S80°T8I I1IP€s 


929°9%L 98E°6Ch LPT 8029 


€09°0PS S€2°6c0°€01 666 SE 


6€T'E9S 68h 9S0'2PI1 168°9P 


9€6'1ZE LOSERS OF dana 


DOE OEE 9S8'F99'€0z 6b0'82 


602° 8hz P9V962L‘Z1Z €SS°S8 


€LE°S0Z 016°902°20z T6116 


LIS CPL'T S86°C07 E10'T 929°689 


969°909'E 1S DLV PLY 


$ 


yunowy "ON 


VL8'6rI 
$ 


yunowy 


uro'yT 
J022'S 
aSRIIAY 


preg suey) ope sueo'T 


suorjeied( yo Arewums 


LaTavi 


[BIOL 
bL6l 
261 
6261 
1261 
0261 
6961 
8961 
L961 
9961 
S96T 
V96T ©} SS6T 
PSOI 9} Sh6T 


eax 


FARM IMPROVEMENT LOANS ACT 


CCV 692° 8SP 


OVS €r8'08 
9VL' COS EVE 
686°989°8zZ 
C66 F8LS 
g0r' STs 
COV SE 
089 
cLI 

TIN 

TN 

[EIN 


$ 


syurg 0} a[qeAeg 
suro’T jo aouryeg 


“20]URIENS JUIUIUIIAOS) JopuN pred suey yo yUNOWR Jedtoutid sopnpuyT, 


S6S°9Z7'F69°% 210°966 CSTE 
616 620% ZSV'916- 28 
[66 899°€2Z TpL 1229S 
122° 80S 262 092°S61 9ZE 
VV 69° 8VS 9€9' ETB ESS 
926 [Se Lvb V8E LOL LEP 
0€9°028'9FE 221906 OVE 
ZOE £90 6ES 620°190' 6&2 
61E ESL'CZS VOV'ESL CCS 
900° 6rr 061 900° 6rr 061 
PLL CLE CPL PLLGLE CPL 
925°S09°€E 929°S09'€E 
$ $ 

ySquou Aedoay opeyy sueo'T 


PLO6L “TE 9quissaq] jo sy 


syueg oy} 0} syuowXedoy pue sueoT 


6 ATEaV LL 


[F101 


(PL6L ‘1g 19quiazaqj jo se) 
2261 ‘OE PUNf OF P2Z6T “T Aine 


‘TT poueg 
PLOL ‘OE Pun OF T26T ‘T Ane 
(OT pouleg 
TZ61 “OE PUN 07 BO6T ‘T AME 
16 Pollag 
8961 ‘OE PuNf 07 GOST ‘T Af 
:Q Poulog 
SO6L ‘OE FUNL 07 ZOGT ‘T AML 
>) pollag 
Z96L ‘OE UNL 0} OS6T ‘T Lady 
:Q polled 
6S6L ‘TE 4oseW OF OS6L ‘T [dy 
:¢ pollag 
OS6L ‘TE YIP 9} ES6L ‘T dy 
fp poiiod 
S61 ‘TE Yue OF [S61 ‘T Yue 
:€ pollag 
IS6L “8% Areniqay O} SPOT ‘TL yore 
:% pollog 
BPOL “Bt Arensqay OF CPT “TL yore 
:[ poluog 


Spollad 


10 


ANNUAL REPORT, 1974 


210°966° STE 


898°CLhST 
002‘ 0FI 
000°€€ 


6€F°929°STOT 


190° 188% 
€81'SZ8'26 
Ory 
S29 BET ZOE 
6ZE°810°SS2 
659° 8L1°9ZE 
0€2°06S°0Z9 
$ 


yunowy 


850°602'T 269° P92 0EZ TP6°LS 86% 806 °Z9T 818 PE 


bL0°9S¢ 
poser 
9659 
II 

O82 PST 
b62 61 
C0829 
6ZS'8ZE 


‘ON 


VOL — SPOT [P10], 


€Z1 0609 


6001282 
9S8°SS9 
86 S80°T 
006°Gz 
680°821'0€ 
2S8°9€6 SE 


910°EE9'8Z 


€S8°CSS'8P 
$ 


yunowy 


90P'9b2'E 
00 0FT 
000°F 
BPS EEr'vE 
br0'9%2 
6S2'€6 
088'¢ 
990°P8S'0€ 
€89' PONTE 
668'928'62 
07S PE9'0E 
$ 


yunowly 


syueg Aq potyissey) suzoy 


€ WTaVL 


[P10], 
suOoIU() }ped'y 
soypurig Ainstol], e19q[TV 
Brquin[o*) yshug Jo yueg 
dd JIWIUIOT) JO YuRg [eliodwy uetpeuey 
epeuey jo yueg [emutaolg 
gyeuolje\j aUUaTpeue’) anbueg 
epeuey jo yueg opjueosayy 
yueg uorrwmog oU0I0], 
epeue’) Jo yueg [eAoy 
B1]09 BAON Jo yuRg 


[ee.quoj, jo yueg 


syueg 


ll 


FARM IMPROVEMENT LOANS ACT 


210966 ZET'E| 8S0°602'T eaeeleaee 169° F9Z0EZ LP6°LS 827'806°Z9T S18'E 


882'8 
016 061'E 
B08 LZE'T 
9S9 TILT 
19€°810I 
06€°961'6E 


EV 1686-92 
90'99T'82 
BETEEO 2 


S16 6rT I 
16€°€9S OF 129°SZ 
666 825° Vz €0S‘91 
£06 189°€Z VEOEL 
VES OVE COT 190°STI 
€ST82E°62S CST 16d 
SEEL16 19E 86 €0Z 
SOV'9ST 06 vcS' 00S 
VES EVE 206 SSE" 68h 
880°082'01T 6be CS 
$ 
yunowy "ON 


VLOL — SPOT [FIOL 


yunowy 


dPIIDI(] 10 
aseoIoUy % 


L6S°C0'2 
$ 


yunowy “ON 


€261 


sadutAoig Aq polyisse[) Sueo'] 


vATaVL 


966 G68'E 


628618 T 


CVO ETI T 


601 168°ZE 
P09 TE9‘8T 
TPS 07 ZS 


026-256 €P 
189°€0T2 


v26l 


[RIOL, 
pue]punoyman 
pues] prempy voug 
BIJOIS BAON] 
yormsunig May] 
deqond 
o1eyUu() 
eqoyursy 
ue MoYo}eyseg 
eHeqTy 


Biquinjo9 ysitig 


S9OUIAOI 


12 


ANNUAL REPORT, 1974 


862'806°Z9T] 818] 8OTPEO‘ET CLOT] 6€S°O8T'2] O8Z‘T 


VIS LI 


000°ST 
966°228'E SV6 O12'861 620°F61 082082 BE VOL 
6686 18'T 969 b8C'r8I 926621 88S°90T 
Eb6 EV9'T vLE 09662 $80°2z 9€E°VIT 189°62 
880°0Z8 6€T 969°r6 980°82 9€6°26 €SE°6ST 
601 168°ZE | PHO'L | PET'sez 29S°868 2220219 €1S°062°% 
roo TESS | SEez‘e | OsE‘oos'z 169°612'T 888°700'% LOv'LLE 
DPS POT ZS | 6€2‘OL DEE629°9 bOr'OIe I €66 LES‘E 1€8'698 
026 CS6'Eh | 1826 | Po9'E0E'z O16 61F% [ve SE8‘e ECh'BS8S 
189°€0T'2 €9S'L | 00%°ZST 02h 8b6 86 18€°T 02b'LS9 
mer |e eer pee ee ba ef 
[B10], puey Y2O}SIATT ssulping pue juowidinby paxty 
[euonIppy Jo aseyoimg Sasnoy wey uonesIy] yUsUIdO 
Jo aseyoing JO uoneIayY — | -[aaaq//}UauIaAoId WI] 
Jo meday oseutei(]/Butouay 
uoroniysuo’) Sul yeoig /Sutreay') 


sasoding pue saoutaoig Xq poljisseyy) suvoT 


S$ ATaVL 


S16 60T'8I| O€2‘2! PZE‘E00'8 062'T |262'02S‘9TT] 90822 


vVIes 


962° StS‘ 


186‘ 8hE‘T 


188°26€'T 
24006 


eR anda 
BEL TESTI 
CEEEL6 OE 


CSS SES‘ZE 


€€9°€96'E 


$ 


s}uawiayd wy 
[eanynonisy 
jo aseyoing 


pue]punojymany 
puejs] preapy sour 
B1J09S BAON 
ypoIMsuNIg May] 
daqang 
O1e}UGQ 
eqoyueyy 

ue Mayo} yseS 
Edad Vy 


BIquinjor ysntg 


Sd0UTAOIg 


13 


FARM IMPROVEMENT LOANS ACT 


110°966°ZS1'€| 8S0°602‘T a 269° F9T'0EZ| TrO'LZS| 8zz‘s06'Z9T | 8I8'rE [IO], 


1S8°292'08 898'2 002°286 8 80 PrO'ET Puy EMCO RY 2° eee 
698°996°0EZ | 989°LET OSE’ rsr' vl : 6€S08T2 ‘ Ig (US A SE 


I€S7262SE | 186 SET 869°F90' Iz : S16 60T 81 ; ssurpping pur sosno} wie] jo 
uoneia}[V 10 meday ‘uononssuory 


THE'LES OIL | SOB'L2 LBC EVE'6 b2€°£00'8 yusuidinby 

paxty — uonesiuiy — Jusw 

-dojasoq/}ueuiaaoidwy — oseureiq 
/Su1oua | — Suiyeoig /sutses[) 


SZv'6S2°99E'S | BIL OPE T 299°68E 9ST : 266 OLS 91 ¢ syuswajduyy PeInzNoWSy jo oseyoing 


pL6l — SPOT [FOL ARLEN LU EY €26L P61 
asralou] % 


sasoding 


sesoding Aq poryisse[) suvo'T 


9 ATdVL 


ANNUAL REPORT, 1974 


COS OLS9IT| 90S‘22 | TrP‘9nz'6z| S98‘6 | L80'TZz‘ Tz] OST‘o 


vITs 
962°SPS‘Z 
186 8PE'T 
188°26€'T 
10°06 
BLL 9bS'7z 
BEL TESTI 
CEEETO 6E 
OSS‘ SES‘ZE 
€E9€96'E 


[P10 


“paseyoind syuswajdum yo 1aquinu ay) ou ‘poyetjoZau suo] Jo xaquinu ay} 0} 9}e [91 9fGe} SIY} UT 0} podsajas SIaquINU JT ,. 


08801 6r | cers | OSr'OTE'z| Ble | OFT ecrt TPI‘z [RIOL 


bIss pue[punoymany 
22799 192089 ZEO'FIOT 970° 8E CEL LEE pues] prempy eoutlg 
910°VEP 0ZF'09Z 6S5°209 982'SZ 002‘ 1Z BT}09G BACON] 
66€°S6P CHS ENS 86S‘ LPS S60°1Z L¥S‘s9 sprmsunig May] 
€92°PST S6S°cOT 682°8IT 006°€T sagan) 
vE9 9Eh'9 09S°6S0°% 626 FE6 01 265° 19 B66 ESSZ o1ejUg 
SSE6LS‘% 6€2 IST'% 1S2'08S'S VELV9Z EP9'°SSO'T eqoyuryy] 
29S‘ ZHC'8 86S°02E'8 6IT1E9°91 009°219 €SP'1Z0'9 UBMIYO}EYSES 
626 8288 9ES°ES9°9 812°L0ES1 26288 SCS 9B‘E PHOqIV 
LTS*60¥'T €16°928 62€°89F' T S82'89T Sv0'0F eIquinjoD ysnug 

SIDUTAOIg 


saulquio’) 


IYO syoniy, SIOPIRI, sigyeg Aey 


gS}uowaduly 103 sueo7T 


LATAVL 


15 


FARM IMPROVEMENT LOANS ACT 


p2e'200'8 } 062°L 092°€06'T 


card 61S Eze" | $62 | PZ BIZ ae LZE PEE ca 


pueppunoymany 


BET POL 80F' 62 0€6°SS pueys] PAeMpy OOULI 
885901 682°69 S8s'él BOIS PACN 
189°62 [8l€€ 00S'9F a te 
€C€°6S1 818 008'01 S16 €Z 06 Zr saqon() 
€1S°062°S 9SS°PSZT 9LE°2E1 196082 T 06°66 002°22 OuleyUC) 
LOV LLE csec2 ¢22°9 SZS'LSS S26'T 129° SE eqoytuey 
[€8°698 106°9€ 069° IST S08°62S OLL°ZE $99°89 UBMIYITEYSeS 
ESV 8S8S 697 16 196°S08'T IL¥'962 SBo2 vOS 2ST ByoqTy 
0LP°2S9 chl 022‘ 0EZ 668 €01 GE 288° 12Z 000°C 126 8€ ERuinyo:) ong 
$ $ $ $ $ $ 
yunouly "ON [ wnemy | on | amowy | on | yunowYy ‘ON yUNOWY "ON yunowy “ON SOOUTAOL 
U1a}SAG SUI9]SAS Wey & JO SHIO A pue’y jo 
jeopoq UOT]RSLLU] yuswdojaaaq 10 aseuleiq sulyeoig 
Wwe J SULpNpOUI qusutaA o1d WI] pue sutoua pue sutiesyj) 
yuowidmby 94} 10} 


Ppoxty SYION IIYIO 


sosoding 13dY7O 10} suvo'T 


8 ATEVL 


16 


ANNUAL REPORT, 1974 


ST6601' 81 0€2‘Z 061 Z2r'E BEL SLO Tvs O1L'9Fr'6 [R101 


000°ST 000°ST pue[punojMag 
082082 026°6Z1 00S‘ TOT O18 8rS pues] prempy aourlg 
926621 9FZ'S6 0€2'F8 BJOG BAON] 
OEP IT OZS‘EE 91808 PIMsuNIG Mon] 
9€6°26 999°8T 00S"Ez O22°SS saqen() 
LLL°0L19 [16°216'T S10°ChE TS8‘OL6'E o1ejUg 
88E°Z00'S LES TES 0€r'996 1Z2'€08 eqoquryy] 
€Z6 LES'€ G22 6S v00°€86'T v9 617 T UBMIYI}BYSeS — 
Ive‘ See'e SS2‘6¢P 0S2°€9S‘T OES TST ey0q[V 
856 18¢'T 019°SEz 918°09Z ZES' SEB eiquinjo) Yysnug 
$ $ $ $ 


[R10], SUOT}e19}[V SOWIOH] MIN] ssulpring 
pue 


AA 


sueday pue sureg MoNy 


ssurpfing pue sosnoy ue] Jo uoyesa},y pue redo y ‘uoronsysu07) 10} sueo'T 


6 ATaVL 


TABLEAU 9 


Préts pour la construction, réparation et modification 
de maisons et autres batiments de ferme 


Réparations et 
améliorations Total 


Granges et batiments 


de ferme nouveaux Maisons neuves 


Zl 


$ $ $ $ 

Colombie-Britannique 95 885,532 260,816 235,610 1,381,958 
Alberta 1,841,836 1,563,750 429,755 3,835,341 
Saskatchewan 1,219,644 1,983,004 329,275 3,031,923 
Manitoba 803,721 966,430 232,230 2,002,388 
Ontario 3,910,851 342,015 1,917,911 6,170,777 
Québec 55,770 23,500 18,666 97,936 
Nouveau-Brunswick 80,816 33,520 114,336 
Nouvelle-Ecosse 84,730 95,246 179,976 
fle du Prince-Edouard 548,810 101,500 129,970 780,280 
Terre-Neuve 15,000 = = 15,000 

Total | 9.t6,710 | | 5241015 | stezi90 | 2730 | 18,109,915 
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9T 


Défrichement 
et débrous- 
saillement 


Provinces 


Colombie-Britannique 14 38,971 
Alberta 157,204 
Saskatchewan 68 ,665 
Manitoba 35 ,627 
Ontario 27,700 
Québec 


Nouveau-Brunswick 
Nouvelle-Ecosse 

ile du Prince-Edouard 
Terre-Neuve 


Total 


Travaux de 
cloturage et 
de drainage 


TABLEAU 8 


Préts pour d’autres objets 


Autres travaux 
d’amélioration 
ou 
d’aménagement 


271,887 

796,411 
579,805 
297,225 
1,280,961 
23,915 

46,500 

13,885 

17 52,930 


128 334,327 69 218,124 795. | 3,323,519 361 | 2,223,644 | 437 


A ppareillages 


a demeure y 
compris 


installations 
Ouvrages électriques 
d irrigation sur les fermes Total 


$ $ $ $ $ $ 


103,892 230,720 657,470 
1,805,961 91,262 2,858,423 
151,690 36,901 869,831 
6,775 75,855 377,407 
127,376 1,254,556 2,790,513 
10,800 82,118 159,323 
33,181 79,681 

69,759 106,588 

15,000 29,408 104,138 


1,903,760 


1,790 | 8,003,374 
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TABLEAU 7 


Préts pour achat d’instruments aratoires* 


$ 


$ 
1,468,379 876,913 


Moissonneuses- 
batteuses 


$ 


40,045 


Presses a foin 


$ 


fesratierea 
| Montant | 
$ 


1,409,511 


Provinces 


— 


Colombie-Britannique 168,785 


Alberta 3,862,522 882,797 12,307,718 6,653,536 | 2,856 | 8,828,979 
Saskatchewan 6,021,453 647,600 16,631,119 8,370,598 | 2,955 | 8,242,562 
Manitoba 1,655,643 264,744 5,980,757 2,151,239 2,979,355 
Ontario 2,553,398 261,597 10,934,929 2,059,560 | 2,096 | 6,436,634 
Québec 13,900 118,789 102,595 154,763 


Nouveau-Brunswick 65,547 547,598 263,242 495,399 


21,200 434,016 


607,559 260,420 


Nowvelle-Ecosse 


665,222 


9,865 | 29,246,441 


fle du Prince-Edouard 347,732 1,014,032 480,764 


2,214 


21,221,081 


Terre-Neuve = 1 


2,141 14,581,440 | 918 | 2,310,450 8,432 | 49,210,880] 6,150 


*Le présent tableau fait voir le nombre d’instruments aratoires effectivement achetés. 


Montant 
$ 

3,963,633 
32,539,992 
39,913,332 
12,231,738 
22,246,118 
390,047 
1,392,881 
1,348,981 
2,945,796 
2,214 


116,570,292 
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TABLEAU 6 


Préts classes par objet 


Augmentation ou 


1974 1973 diminution % Total 1945 — 1974 
Objets | Nombre | a ee ee Nombre Montant | Montant | Nombre | Montant _| Nombre Montant 
$ $ 
Achat d’instruments aratoires : 116,570,292 : 156,389,662 1,349,718 | 2,366,759,425 
Défrichement/débroussaillement — 
Cl6éturage/drainage — Amélioration/ 
aménagement — Irrigation — 
Appareillages a demeure : 8,003,374 ; 9,343,287 ave 116,527,341 
Construction, réparation, 
modification ou agrandissement 
de batiments ou structures de ferme 18,109,915 , 21,064,698 135,981 357,974,531 
Achat d’animaux ‘ 7,180,539 ; 14,484,350 137,686 230,956,869 
Achat de terres additionnelles 13,044,108 28,982,700 7,868 80,767,851 


Total 34,818 162,908,228 57,941 230,264,697 rere ey 1,709,058 | 3,152,996,017 
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SI 


Achat 
d’instruments 
aratoires 


Provinces 


Colombie-Britannique 3,963,633 
Alberta 32,535,552 
Saskatchewan 39,913,332 
Manitoba ABRIL 73? 
Ontario 22,246,118 
Québec 390,047 


1,392,881 


Nouveau-Brunswick 
Nouvelle-Ecosse 1,348,981 
fle du Prince-Edouard 2,545,796 
Terre-Neuve 2,214 


Total : 116,570,292 


a 


TABLEAU 5 


Préts classés par province et objet 


Défrichement/ 


débroussaillement 
Cléturage/drainage 
Amélioration/aména- 
gement — Irrigation 


Appareillages a 
demeure 


657,470 

587 {2,858,423 
869,831 
377,407 

622 {2,790,513 
159,323 

79,681 

106,588 
104,138 


8,003,374 |2,730 


Construction, 
réparation 
ou modification 

de maisons et 
batiments de ferme 


1,381,958 
3,835 341 
3,531,923 
2,002,388 
6,170,777 
97,936 
114,336 
179,976 
780,280 
15,000 


Achat 


d’animaux 


948 420 
628 | 2,419,910 
322 | 1,210,424 
336 | 1,219,691 
898,567 
78,086 
27,085 
184,284 
194,072 


18,109,915 {1,780 | 7,180,539 


1,012 


Achat de terres 
additionnelles 


152,200 
2,303,694 
6,679,334 
2,800,380 

785,134 

94,696 
29,960 


198,710 


13,044,108 | 34,818 


Total 


7,103,681 
43,952,920 
52,204,844 
18,631,604 
32,891,109 

820,088 

1,643,943 

1,819,829 

3,822,996 


17,214 


162,908,228 
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TABLEAU 4 


Préts classés par province 


Augmentation ou 


1974 1973 diminution % Total 1945 — 1974 
Colombie-Britannique 7,103,681 7,022,597 52,249 110,780,088 
Alberta ; 43,952,920 71,633,138 489,355 907,343,534 
Saskatchewan 52,204,844 78,166,406 500,524 940,256,465 
Manitoba 18,631,604 26,989,143 203,938 361,917,335 
Ontario 32,891,109 39,196,390 291,152 579,378,153 
Québec 820,088 1,018,361 115,061 163,346,234 
Nouveau-Brunswick 1,643,943 1,711,656 13,934 23,681,903 
Nouvelle-Ecosse 1,819,829 1,327,308 16,503 24,578,999 
Ne du Prince-Edouard 3,822,996 3,190,910 25,671 40,563,391 
Terre-Neuve 17,214 8,788 671 1,149,915 


Total 34,818 162,908,228 57,941 230,264,697 eae 1,709,058 | 3,152,996,017 
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Banques 


Banque de Montréal 

Banque de la Nouvelle-Ecosse 
Banque Royale du Canada 

Banque Toronto Dominion 

Banque Mercantile du Canada 
Banque Canadienne Nationale 
Banque Provinciale du Canada 
Banque de Commerce — Canadienne Impériale 
Banque de la Colombie-Britannique 
Les directions du Trésor de Il’ Alberta 
Caisses Populaires 


Total 


TABLEAU 3 


Préts classes par banque 


1974 1973 Total 1945 — 1974 


$ $ 


30,634,520 


48 552,853 328,529 


29,876,822 


28,633,016 


167,805 


32,464,683 35,936,857 419,294 


30,584,066 30,178,082 154,280 


iti! 


3,880 22,900 


293,759 1,085,938 64,596 


726,044 652,856 14,804 


34,433,848 78,712,022 556,074 


4,000 4 


140,200 16 


3,746,406 6,490,173 3,645 


34,818 162,908 228 57,941 230,264,697 1,709,058 


Montant 
$ 

620,590,230 
326,178,652 
755,018,329 
302,138,625 
41,430 
92,825,183 
24,881,061 
1,015,676,439 
33,000 
140,200 
15,472,868 


3,152,996,017 
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TABLEAU 2 


Préts et remboursements aux banques 


Au 31 décembre 1974 


Solde des préts 


Ol 


Périodes Préts consentis Remboursements* payable aux banques 
$ 

Période 1: 

1€ mars 1945 au 28 février 1948 33,605,576 33,605,576 Nil 
Période 2: 

1 mars 1948 au 28 février 1951 142,372,774 142,372,774 Nil 
Peériode 3: 

1€ mars 1951 au 31 mars 1953 190,449,006 190,449,006 Nil 
Peériode 4: 

1 avril 1953 au 31 mars 1956 222,723,494 222,723,319 175 
Periode 5: 

1& avril 1956 au 31 mars 1959 239 064,072 239,063,392 680 
Période 6: 

1€T avril 1959 au 30 juin 1962 346,906,122 346,870,630 35,492 
Période 7: 

1& juillet 1962 au 30 juin 1965 447,767 384 447,251,976 515,408 
Période 8: 

1 juillet 1965 au 30 juin 1968 553,823,636 548,639 244 5,184,392 
Période 9: 

1€F juillet 1968 au 30 juin 1971 326,195,760 297 508,771 28 686,989 
Periode 10: 

1 juillet 1971 au 30 juin 1974 567,171,741 223,668,995 343,502,746 
Période 11: 

1€T juillet 1974 au 30 juin 1977 82,916,452 2,072,912 80,843,540 

(au 31 décembre 1974) 
Total 3,152,996,017 2,694,226,595 458,769,422 


*Comprend le principal des réclamations acquittées en vertu de la garantie du gouvernement. 
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Année 


1945 a 1954 
1955 a 1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 


Total 


TABLEAU 1 


Résumé des opérations 


Préts consentis 


Réclamations acquittées 


peel — iL 
$ 


282 149,814 


Montant 
moyen 
du prét 


Nombre Montant 


$ 


474,474 513,606,646 


689 626 1,013,202,985 1,742,217 


91,191 202,706,910 


202,373 


85,553 


212,796,464 248,209 


78,249 


203,664,856 339,394 


14,204 40,243,867 321,936 


46,891 142,056,482 263,439 


35,992 103,029,735 


540,603 


46,708 


147,429 386 726,626 


53,411 181,085,761 657,974 


57,941 230,264,697 628,691 


34,818 162,908 228 


503,608 


5,615 6,324,884 


1,709,058 3,152,996,017 


Recouvrement 
de 
réclamations 
acquittees 
$ 

8,743 
229,694 
36,397 
43,242 
43,451 
45,780 
57,913 
43,683 
79,352 
83,404 
139,408 
227,791 


1,038,858 
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FARM IMPROVEMENT LOANS ACT 


Honourable Donald S, Macdonald, P.C., M.P., 


Minister of Finance, 
House of Commons, 
Ottawa, Ontario. 


Dear Mr. Macdonald: 


I have the honour to 


submit to you the Annual Report of Operations under the 
Farm Improvement Loans Ac 


t for the year ended December 31, 1975. 


Yours very truly, 


T.K. SHOYAMA, 


Deputy Minister of Finance. 


31st ANNUAL REPORT 
of Operations under the 


Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March, 1945 for an initial 
period of three years and was subsequently amended from time to time to remain jn 
effect for additional lending periods. The current lending period ends on June 30, 1977. 


The purpose of the legislation is to facilitate the availability of intermediate and 
short term credit to farmers for the improvement or development of farms and for the 
improvement of living conditions thereon. To this end, the Act authorizes the Minister of 
Finance to guarantee against loss, term loans made to farmers by chartered banks, Alberta 
Treasury Branches and other lenders designated by the Minister, for a wide range of farm 
improvement projects. 


The main purposes for which Farm Improvement Loans could be made during the 
year under review were: 


— purchase of agricultural implements, new and used; 


— general works for the improvement and/or development of a farm, including 


clearing and breaking of land, irrigation systems, farm electric systems, fencing 
and drainage works; 


— construction, repair or alteration of farm buildings; 


— purchase of livestock; 


— purchase of additional farm land; 


— major repair or major overhaul of agricultural implements and equipment 
(including equipment for beekeeping) where the cost of such repair or overhaul 
is not less than $400. 


The repayment term of a loan depends largely upon the amount borrowed and the 
_ particular circumstances of the borrower. The repayment period is a maximum of 15 
years where a loan is granted for the purchase of additional land, and 10 years for all 
_ other purposes except in the case of vehicle loans where the maximum period allowed is 3 
_ years. Farm Improvement Loans must be secured and borrowers are required to provide a 
certain portion of the cost of a purchase or a project from their own resources. 


| The maximum amount of guaranteed loans which a borrower may have outstanding 
_at any one time is $50,000. 


| 


FARM IMPROVEMENT LOANS ACT 


The maximum rate of interest payable under the Farm Improvement Loans Act is 
determined at six month intervals on April 1 and October | in accordance with a formula 
established by Regulations. 


Maximum interest rates applicable for the year under review were as follows: 


Loans other than 


Land Purchase Land Purchase 
January | to March 31 10 per cent 10 per cent 
April 1 to September 30 8 per cent 8.5 per cent 
October 1 to December 31 8.75 per cent 9 per cent 


Review of 1975 Lending 


During the fiscal year ended December 31, 1975, 30,879 loans amounting to 
$202.8 million were made. The average size of individual loans was $6,568. 


$146.8 million or 72.4 per cent of the total amount lent in the year under review 
was used to purchase agricultural implements. 


$21.4 million or 10.6 per cent of the total amount lent in the year under review 
was used for construction, repair or alteration of farm houses and buildings. 


$21.7 million or 10.7 per cent of the total amount lent in the year under review 
was used for purchase of additional land. 


$8.3 million or 4.1 per cent of the total amount lent in the year under review was 
used for other improvement purposes such as clearing of land, fencing, irrigation and like 
projects. 


$4.5 million or 2.2 per cent of the total amount lent in the year under review was 
used for purchase of livestock. 


$40,825 of the total amount lent in the year under review was for major repair or 
major overhaul of agricultural implements and equipment. 


From inception of the program to December 31, 1975, 1,741,126 Farm Improve- 
ment Loans amounting to $3,362 million were made. During the same period, payments 
were made to banks under the guarantee provision in respect of 5,715 claims amounting 


to $6,615,631 and recoveries were effected in the amount of $1,252,090. 


Appended to this Report are tables showing in detail the lending operations for 
1975. 
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Provinces 


Colombie-Britannique 
Alberta 

Saskatchewan 
Manitoba 

Ontario 

Québec 
Nouveau-Brunswick 
Nouvelle-Ecosse 

fle du Prince-Edouard 


Terre-Neuve 


TABLEAU 7 


Préts pour la construction, reparation et modification 
de maisons et autres batiments de ferme 


Granges et batiments Réparation et 


1,216 9,979,309 | 475 | 8,466,695 eer 2.984.570 2.192 


de ferme nouveaux Maisons neuves améliorations Total 
$ $ $ $ 
56 747,076 26 540,242 23 Lou 1,458,889 
2,945 ,446 3,032,685 522,774 6,100,905 
1,759,975 2,776,315 437,952 4,974,242 
912,583 1,018,100 115,688 2,046,371 
3,38 6,292 899,696 1,400,403 5,686,391 
133,950 47.800 38,580 220,330 
79,365 5,857 126,361 211,583 
72,210 9,000 34,875 116,085 
342,412 137,000 134,366 613,778 
2,000 2,000 


21,430,574 
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Provinces 


Colombie-Britannique 


Alberta 


al 


Saskatchewan 
Manitoba 

Ontario 

Québec 
Nouveau-Brunswick 
Nouvelle-Ecosse 

Ile du Prince-Edouard 


Terre-Neuve 


TABLEAU 6 


Préts destinés a diverses améliorations agricoles 


Defichanent Teavaticcde Autres travaux qd A ppareillages a : 
et débrous- cléturage et d’amélioration Ouvrages sal rete td 
: ; ou d irrigation 
ement e dr B é i 
saill de drainage d’aménagement électriques 


sur les fermes 


$ $ $ $ $ 


10 33,744 16,698 263,786 170,905 304,332 


238,671 


26,542 989,989 


2,232,594 219,698 


162,525 20,792 


650,325 76,684 66,977 


i foo 6,780 270,258 


97,046 


37,167 


101,795 693,902 1,026,032 


31,215 95,634 


104,630 


600 22,450 


56,075 


47,367 


Total 


$ 

789,465 
3,707,494 
977,303 
385,839 
1,908,411 
231,479 
39,849 
87,864 


198,706 


7 


7 
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TABLEAU 5 


Préts pour achat d’instruments aratoires* 


Provinces sae oat ia Presses a foin Tracteurs Camions Autres Total 
$ $ $ $ $ $ 
Colombie-Britannique tS 138,734 174,065 | 258} 1,524,819 746,769 | 319] 1,321,571 3,905,958 
Alberta 7,146,337 1,308 ,487 19,146,617 | 1,900 | 8,558,947 | 2,938 | 11,338,455 47 498,843 
Saskatchewan 10,441,460 971,023 26,217,474 | 2,231 | 10,159,507 | 3,266 | 11,453,607 59,243,071 
Manitoba 2,760,384 277,930 6,582,566 2,068,337 | 730] 2,750,027 14,439,244 
Ontario 2,139,920 170,722 6,900,566 1,249,476 | 1,028 | 3,788,259 14,248,943 
Québec 102,175 11,020 45 4,253 133,593 414,737 1,115,778 
Nouveau-Brunswick 28,790 79,210 808,930 341,212 815,101 2,073,243 
Nouvelle-Ecosse 98,416 91,927 768,410 320,986 574,896 1,854,635 
fle du Prince-Edouard 233,021 40,070 998,506 365,530 792,425 2,429,552 
Terre-Neuve 17,665 4,400 5,900 27,565 


23,948 ,757 146,836,832 


*Le présent tableau fait voir le nombre d’instruments aratoires effectivement achetés. 
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GI 


Achat 
d’instruments 
aratoires 


$ 


3,905,958 


Provinces 


Colombie-Britannique 


Alberta 47,498 843 
Saskatchewan 59,243,071 
Manitoba 14,439,244 
Ontario 14,248 943 
Québec 1,115,778 


Nouveau-Brunswick 2,073,243 


Nouvelle-Ecosse 1,854,635 


[le du Prince-Edouard 2,429,552 


Terre-Neuve 27,565 


Total 


25,214 


TABLEAU 4 


Préts classés par province et objet 


Défrichement/ 
débroussaillement Construction, 
Cloturage/drainage réparation 
Ameéliorati ry re Achat 
nelioration/ ou modification ee 
amenagement — de maisons et ae 
Irrigation — batiments de ferme 
Appareillages a 
demeure 


789,465 1,458 889 398,932 


3,707,494 6,100,905 1,652,245 


977,303 4,974,242 1,106,864 


385,839 2,046,371 403,340 


1,908,411 5,686,391 395,270 


231,479 220,330 176,613 


39,849 211,583 93,966 


87,864 116,085 124,044 


198,706 613,778 153,097 


2,000 


Achat de 
terres 
additionnelles 


$ $ $ $ 


213,200 
4,542,885 
10,769,192 
4,979,011 
866,900 
85,685 
27,350 
49,340 
128.810 


Réparation ou 
remise 
en état 
fondamentales des 
instruments 
aratoires 


$ 


1,900 
6,521 
18,379 
2,571 


11,025 


Nbre 


Total 


Montant 
$ 
6,768,344 
63,508,893 
77,089,051 
22,256,376 
23,116,940 
1,829,885 
2,446,420 
2,231,968 
3,923,943 
29,505 


202,801,385 
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iat 


ae a ears hae ee Pee a ae ae Ie a a IO 


Banque de 


Banque de la Les directions 


Commerce — 5 L’Unité Total ee : Caisses Total ; 
Banque Canadienne Colombie- Banque Banques a charte du Tre sor de Populaires Autres préteurs Total 
ligreeal Britannique P Alberta 
Province Pee | 
Montant a Nbre | Montant | Nbre | Montant| Nbre Montant Nbre Montant Nbre Montant Nbre Montant 
$ $ $ $ $ $ 
Colombie-Britannique 414 | 2,194,765 a= _ = = 115 5 6,768 344. se = BIS5 6,768 344 
Alberta 758 | 4,128,500 = — = ~ 9,381 | 57,893,684 | 540 5,384,084 29 231,125] 569 5,615,209 | 9,950] 63,508,893 
es) 
Saskatchewan 1,684 | 9,319,587 10,202 | 68,955,848 — = 1,209 | 8,133,203]1,209 8,133,203 |11,411 | 77,089,051 nS 
a) 
Manitoba 660 | 4,327,931 CARD SS || PLOT NT Ea | = 3 49,200 3 49,200 | 2,808 | 22,256,376 é 
; *) 
Ontario 252 | 1,409,663 3,542 | 23,059,815 = = 9 5 (125 9 57,125 | 3,551 | 23,116,940 
aN 
Québec & 60,322 : = 221 1,814,885 = = 1 15,000 1 15,000 ae, 1,829,885 Ss 
Nouveau-Brunswick 34 115,336 469 2,446,420 = = = = - - 469 2,446,420 S 
Nouvelle-Ecosse 87 284,784 509 2,231,968 = = — = ~ = 509 2,231,968 . 
La] 
le du Prince-Edouard 220 937,546 794] 3,523,943 | — = 794] 3,523,943 S 
Terre-Neuve 4 5,900 = 10 29,565 - = 10 29.565 
Territoires du Nord-Ouest s ~ a = = = = = 
Yukon = = = = = = = 
lia. el 
Total 22,783,934 a ~ 29,088 |188,931.648 | 540 | 5,384,084 1,251 | 8,485,653 {1,791 |13,869 30,879 | 202,801,385 


OL 


Banque 


Province 


Colombie-Britannique 
Alberta 

Saskatchewan 
Manitoba 

Ontario 

Québec 
Nouveau-Brunswick 
Nouvelle-Ecosse 

fle du Prince-Edouard 
Terre-Neuve 
Territoires du Nord-Ouest 


Yukon 


Total 


TABLEAU 3 


Préts classes par province et banque 


Banque Banque 
de de la 
Montréal Nouvelle-Ecosse 


Banque Royale 


du 
Canada 


Banque 
Toronto Dominion 


$ $ 


198 1,111,364 79 920,122 


2,794 | 15,251,628 | 2,622 | 18,230,250 


473 2,565,491 | 2,406 


15,899,079 
108 667,708 3,559,239 
827 4,787,929 5,288,628 

25 154,885 32,192 
131 793,464 645,164 
18 67,747 652,340 
99 424,924 1,443,988 


1 2,000 14,400 


Montant 
$ 

1,984,366 
7,028 752 
21,437,999 
7,969,529 
886,336 
1,082,207 
641,021 
1,227,097 


467,699 


42,732,671 


13,241,929 
19,728,142 
5,159,019 


10,264,099 


7,612 


Banque 
Mercantile 
du Canada 


12,625 


2,000 


12,000 


Banque 
Canadienne 
Nationale 


$ $ $ 


Banque 
Provinciale 
du Canada 


$ 


523.750 — 
34.650 376.510 
189,948 295 331 
240,924 
152.666 
431 


7 


7 
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Préts et remboursements aux banques 


Au 31 décembre 1975 


Périodes e 
a : ie Solde des préts 
Préts consentis Remboursements payable aux banques 
$ 

Période 1: 

1 mars 1945 au 28 février 1948 33,605,576 33,605,576 Nil 
Période 2: 

1& mars 1948 au 28 février 1951 142,372,774 142,372,774 Nil 
Période 3: 

1® mars 1951 au 31 mars 1953 190,449,006 190,449,006 Nil 
Période 4: 

1© avril 1953 au 31 mars 1956 222,723,494 222,723,494 Nil 
Période 5: 

1© avril 1956 au 31 mars 1959 239,064,072 239,064,072 Nil 
Période 6: 

1% avril 1959 au 30 juin 1962 346,906,122 346,880,541 25,581 
Période 7: 

1° juillet 1962 au 30 juin 1965 447,767,384 447 508,141 259,243 
Periode 8: 

1 juillet 1965 au 30 juin 1968 553,823,636 991,310,171 2,513,465 
Période 9: 

1 juillet 1968 au 30 juin 1971 326,195,760 312,754,932 13,440,828 


Période 10: 
1 juillet 1971 au 30 juin 1974 
Période 11: 


572,396,951 


351,378,974 


221,017,977 


1 juillet 1974 au 30 juin 1977 286,682,025 34,415 ,178 252,266,847 
(au 31 décembre 1975) 
Total 3,361 ,98 6,800 872,462,859 489 523,941 


*Comprend le principal des réclamations acquittées en vertu de la garantie du gouvernement. 


NOTE: Les données relatives aux préts consentis au cours des périodes antérieures different de celles qui figurent dans les rapports annuels précédents, 


étant donné que les préts consentis depuis la publication de ces rapports sont incorporés dans le présent tableau. 
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TABLEAU 1 


Résumé des opérations 


Préts consentis 


poe |e 
$ 


Réclamations acquittées 


Montant Recouvrement 
de 
ae réclamations 
3 acquittées 


pe | 
$ 


XAV SYNILSAC SLAUd SAT YAS IOT 


$ $ 

1945 41954 474,474 513,606,646 1,082 282 149,814 8,743 

1955 41964 689,626 1,013,202,985 1,469 2,393 1,742,217 229,694 

1965 91,191 202,706,910 2,223 202,373 36,397 

1966 85,553 212,796,464 2,487 248,209 43,242 
1967 78,249 203,664,856 2,603 339,394 43,451 = 
1968 14,204 40,243,867 2,833 321,936 45,780 S) 
1969 46,891 142,056,482 3,030 263,439 57,913 S 
1970 35,992 103,029,735 2,863 540,603 43,683 = 
1971 46,790 147,847,184 3,160 726,626 79,352 s 
1972 53,591 181,921,661 3,395 657,974 83,404 S 
1973 58,267 231,852,523 3,979 628,691 139,408 es 
1974 35,419 166,256,102 4,694. 503,608 227,791 Ss 
1975 30,879 202,801,385 6,568 290,747 213,232 S 
By 
fa) 


1,741,126 3,361,986,800 1,931 9,715 6,615,631 1,252,090 


NOTE: Les données relatives aux préts consentis different de celles qui figurent dans les rapports précédents étant donné que les préts consentis depuis la 
publication de ces rapports ont été incorporés dans le présent tableau. a 
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FARM IMPROVEMENT LOANS ACT 


_ Honourable Donald S. Macdonald, P.C., M_P., 


_ Minister of Finance, 


House of Commons, 
Ottawa, Ontario. 


| Dear Mr. Macdonald: 


I have the honour to submit to you the Annual Report of Operations under the 
Farm Improvement Loans Act for the year ended December 31, 1976. 


Yours very truly, 


T.K. SHOYAMA, 


Deputy Minister of Finance. 


32nd ANNUAL REPORT 
of Operations under the 


Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March 1945 for an initial 
period of three years and was subsequently amended from time to time to remain in 
_ effect for additional lending periods. An amendment to the legislation in 1977 made 


| provision for a further three-year lending period ending June 30, 1980, and increased the 
_ maximum loan amount. 


The purpose of the Act is to facilitate the availability of intermediate and short- 
| term credit to farmers for the improvement or development of farms and for the improve- 
| ment of living conditions thereon. To this end, the Act authorizes the Minister of Finance 
_ to guarantee against loss, term loans made to farmers by chartered banks, Alberta 
_ Treasury Branches and other lenders designated by the Minister, for a wide range of farm 
_ improvement projects. 


The main purposes for which Farm Improvement Loans could be made during the 
) year under review were: 


— purchase of agricultural implements; 


— general works for the improvement and/or development of a farm, including 
clearing and breaking of land, irrigation systems, farm electric systems, fencing 
and drainage works; 


— construction, repair or alteration of farm buildings; 
— purchase of livestock; 
— purchase of additional farm land; 


— major repair or major overhaul of agricultural implements and equipment 
(including equipment for beekeeping) where the cost of such repair or overhaul 


is not less than $400. 
| 


| The repayment term of a loan depends largely upon the amount borrowed and the 


particular circumstances of the borrower. The maximum repayment period is 15 years 
where a loan is granted for the purchase of additional land, and 10 years for all other 
| purposes except the purchase of trucks and station wagons where the maximum period 
allowed is 3 years. Farm Improvement Loans must be secured and borrowers are required 
_to provide a certain portion of the cost of a purchase or a project from their own 


» | fesources. 


FARM IMPROVEMENT LOANS ACT 


The maximum amount of guaranteed loans which a borrower could have out- — 


standing under the program during the loan year under review was $50,000. 
The maximum rate of interest payable under the Farm Improvement Loans Actis 
determined at six-month intervals on April 1 and October | in accordance with a formula 


established by Regulations. 


Maximum interest rates applicable for the year under review were as follows: 


Loans other than 


Land Purchase Land Purchase 
January 1 to March 31 8.75 per cent 9 per cent 
April 1 to September 30 9.5 per cent 9.75 per cent 
October | to December 31 9.5 per cent 10 per cent 


Review of 1976 Lending 

During the fiscal year ended December 31, 1976, 21,510 loans amounting to 
$159.9 million were made. The average loan was $7,433. The total amount lent during 
the year under review was used as follows: 


— $115.3 million or 72.1 per cent to purchase agricultural implements; 


— $17.5 million or 11.0 per cent for construction, repair or alteration of farm 
houses and buildings; 


— $16.9 million or 10.6 per cent to purchase additional land; 


— $6.9 million or 4.3 per cent for other improvement purposes such as clearing of 
land, fencing, irrigation and similar projects; 


— $3.2 million or 2.0 per cent for purchase of livestock; 


— $0.1 million for major repair or major overhaul of agricultural implements and 
equipment, 


From inception of the program to December 31, 1976, 1,763,557 Farm Improve- 
ment Loans amounting to $3,529 million were made. During the same period, payments 
were made to banks under the guarantee provision in respect of 5,799 claims amounting 
to $6,815,362 and recoveries were effected in the amount of $1,495,727. 


Appended to this Report are tables showing in detail the lending operations for 
1976. 
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TABLEAU 7 


Préts pour la construction, réparation et modification 
de maisons et autres batiments de ferme 


Reparation et 
améliorations Total 


Granges et batiments 


Provinces de ferme nouveaux Maisons neuves 


ra | 


$ $ $ $ 
Colombie-Britannique 780,526 334,700 160,096 1275322 
Alberta 2,116,967 3,054,481 707,914 5,879,362 
Saskatchewan 1,622,440 2,174,705 380,507 4,177,652 
Manitoba 823,387 821,535 235,507 1,880,429 
Ontario 2,281,632 492,920 1,019,267 3,793,819 
Québec 58,750 56,210 13,000 127,960 
Nouveau-Brunswick 77,330 13,500 23,300 114,130 
Nouvelle-Ecosse 16,850 16,000 50,846 83,696 
fle du Prince-Edouard 122,850 42,000 20,150 185,000 

Terre-Neuve = = = zs £ B - 
Total | 930 | 2900732 | sis [7006051 | 380 | 2610587 | 1628 | azsrza70 
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Provinces 


Colombie-Britannique 


Alberta 
Saskatchewan 
Manitoba 


Ontario 


Québec 


Nouveau-Brunswick 


Nouvelle-Ecosse 


fle du Prince-Edouard 


Terre-Neuve 


TABLEAU 6 


Préts destinés a diverses améliorations agricoles 


Autres travaux 


Appareillages a 


d’amelioration demeure y compris 
Defrichement Travaux de ou Ouvrages installations 
et débrous- cloturage et d’aménagement d irrigation électriques Total 
saillement de drainage de ferme sur les fermes 
$ $ $ $ $ $ 

6 17,700 5,400 319. (00 148,743 121,224 672,822 
238,594 14,533 EOS, 172 1,928,565 94,872 3,291,736 
204,093 12,985 536,411 203,480 42,910 999,879 
42,215 1,350 142,659 9,000 133,226 328,450 
30,298 199,255 517,420 141,192 562,505 1,450,670 
28,540 12,000 6,525 6,100 53,165 
4,735 14,000 18,735 
{Te i hese a 73,576 
9,080 13,100 33,580 


SATOIAIV SNOILVYOITAWV XAV SYNILSAG SLAUd SAT YAS IOT 


EL 


Préts pour achat d’instruments aratoires* 


pee ee 
[Nore | Montant | Nbre [Montane | 


$ $ 


Moissonneuses- 
batteuses 


$ 


Provinces 


Colombie-Britannique 114,000 178,623 1,439,007 


Alberta 6,460,997 957,477 17,066,538 6 
Saskatchewan 8,528,000 479,723 18,769,473 
Manitoba 2,258,275 353,832 6,573,721 1 
Ontario 1,614,151 101,398 5,168,442 
Québec 3,640 134,132 


Nouveau-Brunswick 18,618 456,655 


$ 


5,685,149 


$ 


529,436 276 | 1,157,650 


441,150 10,471,821 


8,302,042 


,900,108 3,699 336 


667,583 2,757,912 


117,393 103,127 


178,274 437,434 


Montant 


$ 


3,418,716 
41,397,983 
41,764,387 
14,785,272 
10,309,486 


358,292 


1,090,981 


Nouvelle-Ecosse 12,400 36,884. 376,532 


fle du Prince-Edouard 


195,655 22,109 487,880 


Terre-Neuve = = = = 


> 


* Le présent tableau fait voir le nombre de préts consentis et non le nombre d 


116,755 216,045 


1 Wes As ys) 530,408 


,814,603 | 6,578 | 27,675,775 | 17,526 


instruments aratoires effectivement achetés. 


758,616 


1,414,807 


115,298,540 
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TABLEAU 4 


Préts classés par province et objet 


Défrichement/ 


débroussaillement Construction, Réparation ou 
Achat Cloturage/drainage reparation Achat Achat de remise 
d instruments Amélioration/ ou modification d’animaux terres en état Total 
Provinces aratoires aménagement — de maisons et additionnelles fondamentales des 
Irrigation batiments de ferme instruments 
Appareillages a aratoires 
demeure 
$ $ $ $ $ $ $ 

Colombie-Britannique 657 3,418,716 672,822 94 1,275,322 495,818 11 357,575 6,231,328 
Alberta 41,397,983 3,291,736 5,879,362 1,176,473 4,323,215 56,087,729 
Saskatchewan 41,764,387 999,879 4,177,652 563,905 8,096,035 55,630,026 
Manitoba 14,785,272 328,450 1,880,429 511,906 2,848,360 20,354,792 
Ontario 10,309,486 1,450,670 3,793,819 296,478 822,350 16,689,703 
Québec 358,292 53,165 127,960 9,855 116,100 665,372 
Nouveau-Brunswick 1,090,981 18,735 114,130 34,184 17,286 1,275,316 
Nouvelle-Ecosse 758,616 73,576 83,696 46,224 7,000 969,112 
fle du Prince-Edouard 1,414,807 33,580 185,000 49,593 206,000 1,890,267 
Terre-Neuve 37,625 1 50,000 87,625 


159,881,270 


v 
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TABLEAU 3 


Préts classés par province et banque (Suite) 


Banque de 


Commerce Banque de la Les directions 
Canadienne Colombie- Total du Trésor de Caisses Total 
ae Impériale Britannique Banque Banques a charte V’Alberta Populaires Autres préteurs Total 
rovince 


$ $ $ $ $ $ 


$ ‘ 
6,231,328 = 915 | 6,231,328 
1 | 30,150 49,272,594 596,374 6,815,135 56,087,729 
51,134,751 4,495,275 4,495,275 55,630,026 
19,669,375 685,417 685,417 20,354,792 
16,591,553 98,150 98,150 16,689,703 
2 665,372 665,372 
= 1,275,316 1,275,316 
969,112 969,112 
1,890,267 1,890,267 
87,625 87,625 


Colombie-Britannique 


344 | 2,087,841 


Alberta 3,278,581 
Saskatchewan 15,995,449 
Manitoba 8,493,297 
Ontario 461,139 
Québec 


Nouveau-Brunswick 


80,893 


Nouvelle-Ecosse 


206,094 


fle du Prince-Edouard 


833,476 


Terre-Neuve 


Territoires du Nord-Ouest 


Yukon 
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OL 


Province 


Colombie-Britannique 
Alberta 

Saskatchewan 
Manitoba 

Ontario 

Québec 
Nouveau-Brunswick 
Nouvelle-Ecosse 

fle du Prince-Edouard 
Terre-Neuve 
Territoires du Nord-Ouest 


Yukon 


TABLEAU 3 


Préts classés par province et banque 


Banque Banque Banque Royale 
de de la du Banque 


Montréal Nouvelle-Ecosse Canada Toronto Dominion 


$ $ $ $ 


177 1,155,123 


Banque 
Mercantile 


Banque 
Canadienne 


286,670 1,525,736 1,175,958 


10,349,547 16,765,843 3,179,508 15,618,515 


5 


1,538,469 7,659,173 5758,555 20,165,505 


735,384 2,287,720 2,752,995 4,970,444 429,535 


4,038,860 707,038 134,020 10,990,232 47,025 


141,075 12,750 451,592 15,000 


717,280 236,088 48,288 


76,778 491,551 194,689 


436,703 260,517 110,340 


5,000 82,625 


Banque 
Provinciale 
du Canada Nationale du Canada 


| $ $ 


213,239 
44,955 


192,767 


197,331 


v 
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Périodes 
Peériode 1: 
1€v mars 1945 au 28 février 1948 
Periode 2: 


1€T mars 1948 au 28 février 1951 
Période 3: 

1€T mars 1951 au 31 mars 1953 
Periode 4: 

Ler avril 1953 au 31 mars 1956 
Période 5: 

1€F avril 1956 au 31 mars 1959 
Période 6: 

ter avril 1959 au 30 juin 1962 
Période 7: 

1€T juillet 1962 au 30 juin 1965 
Période 8: 

Ler juillet 1965 au 30 juin 1968 
Periode 9: 

Ler juillet 1968 au 30 juin 1971 
Periode 10: 

1€T juillet 1971 au 30 juin 1974 
Periode 11: 

1€F juillet 1974 au 30 juin 1977 

(au 31 décembre 1976) 


Total 


Préts et remboursements aux banques 


' Au 31 décembre 1976 


Préts consentis Remboursements* 


$ $ 


33,605 576 


33,605,576 


142,372,774 142,372,774 


190,449,006 190,449,006 


222,723,494 222,723,494 


239,064,072 239,064,072 


346,906,122 346,893,824 


447,767,384 447,629,970 


553,823,636 992,936,201 


326,195,760 319,147,970 


972,396,951 443,945 273 


453,559,120 116,791,678 


3,528,863,895 3,055, 159,838 


* Comprend le principal des réclamations acquittées en vertu de la garantie du gouvernement. 


Solde des préts 
payable aux banques 


12,298 
137,414 
1,287,435 
7,047,790 
128,451,678 


336,767,442 


473,704,057 
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TABLEAU 1 


Résumé des operations 


Préts consentis 


Réclamations acquittées Recouvrement 


Montant de 
Année moyen réclamations 
du prét Nombre Montant acquittées 


| Nome | Monts —_| 
$ 


$ $ 


1945 a 1954 474,474 513,606,646 149,814 8,743 
1955 a 1964 689,626 1,013,202,985 1,742,217 229,694 
1965 91,191 202,706,910 202,373 36,397 
1966 85,553 212,796,464 248,209 43,242 
1967 78,249 203,664,856 339,394 43,45 1 
1968 14,204 40,243,867 321,936 45,780 
1969 46,891 142,056,482 263,439 97,913 
1970 35,992 103,029,735 540,603 43,683 
1971 46,790 147,847,184 726,626 79,352 
1972 53,591 181,921,661 657,974 83,404 
1973 58,267 231,852,523 628,691 139,408 
1974 35,568 167,259,302 503,608 227,791 
1975 31,651 208,794,010 290,747 213,232 
1976 21,510 159,881,270 199,731 243,637 


1,495,727 


6,815,362 


NOTE: Les données relatives aux préts consentis en 1974 et 1975 different de celles qui figurent dans le rapport annuel de 1975 parce 
qu’elles comprennent les préts déclarés depuis la publication dudit rapport. 


—eeEeeeeeeeeee 


¥ 


SATOWYIV SNOILVUOITINV XNV SINILSAC SLAUd SAT YAS IOT 


ct 


VI 


reall 


Gl 


Ol 


aseg 


“OUIIOT op S}UQUWIT} eG Sso.1j}ne 


yo SuUOsteUL ep UOTJeoIpow no uONesedad ‘uotONysUOD ek] Anod sja1g *) 


so[ootise SUOT} BIOT[O We S9SJa ATP e S9Uul}sap S}o1g 9 


Sollojese S}UIUINIYSUL p yeyor nod S}Q1gq °C 


yelqo ya soutAoid sed SOSSP[D S}I1g "P 


anburgq sed ya aoutaoid red SOSse[O S}QIg “E 


sanbueg xne SJUIUaSINOG WI Jo SJI1g °Z 


suoneiedo Sop 9UINSIY T 


neo[qe |, 


XOVATEVL SAG ALSIT 


9261 “THANNV LYOddVY 


‘9261 


Ua senqoy}je s}gid sap suonesedo Sop sol[lejop xneajqey sop qutol-10 eisanol uC 


"202 S6P' TE 9p IWWOS PT BIANODAI B UO 

—-¥ Z9E°ST8‘9 op JuejUOW UN Inod ‘styURIeS syQ1d ap UONISOdsIp RB] ep NVJ9A us ‘sapuewap 

662‘S 9p peso, e squourated sap ndoi yUO soanbueq sey ‘sported owew B] 9p sanoo ny 

‘SUOTT[IW HZG'Eg op Jue}UOW UN Inod sajootse suotesOYaWe xne soutysap sjoid ycc‘eg)‘T 
Ussuod B UO *Q)6] eIquidoep TE ne nbsnf{ suuwessoid np ananSta ua 9e1}ua,| sindaq 


‘sollozere syusUINI} 
“SUI Sap sa[eJUIUIRPUO; je}9 UB asIWaI NO UOTRIedad ET & TAIOS B voli Tog — 


| "xnelysoq op yeyor,| & [Alas JU (QT ‘dQ'Z no suoyfim zeg — 
| “satqeiquies sjofoad 
_ soryne p ja UoNesUIL] ‘seinjo[o ep asod ey] ‘sureszay ap yuaWeyoUyap a] onb 
_ Sojfo} ‘UoTesOL[oUNR,p suTZ sorzne p k sast{Iyn 939 UO QOT “d EP no suorW 69g — 
‘somtequouta|d dns sutesisy ap yeyor, | B IAJas yuo QO] “d g‘QT NO suo 691g — 


“IULIOF 9p SJUBUIT}e 9p 9 SUOSTR UL op uor}e AOUD 
eB] e no uoneiedas BL B ‘uolyONIySUOD | B® TAIIS JUO (COT ‘d OTL no SUOT|[TUL C2L1$ a 


| 
| 
| 
| ‘sodlOyere SJUIUINIYSUL p FeYOR,| B LAJas UO QOT “d ['ZJ NO suorIW e-cT Tg — 
| 
:S}URATNS 
_ sa] quos y10dde yuasaad a] Jed vastA aouue | ap sinod ne styuesuod sygad sop [e}0] JURJUOUI 


| 
| ‘EeP'2¢ ap 9}9 & sjoid sop guuaAOul Inoea BT “styuasuod 939 7UO suoT|[tut 6 6SIT$ zueS 
-T[P}O} sjgid OLS 1c ‘O261 91 W909p L€ 9] F9UtuUttoy d1ITOUPBUTT dIUUB | 9p SIMod ny 


9L6L 2p S}01d op suoneiedo sap opnyy 


| 
| dora Ol oor'd ¢6 eaquiao9p [Tg NB 2140300 yy] NP 


001 4 S26 OO nCi6 aiquiaydas (g ne [LAr yy T Np 
foord 6 001 4 S2'8 seul TE ne JatAuel ,4] np 
| SUIBII9} SUIRII9] BP JBYOR. | inod 


ap wypy stqugsuod xnao anb 
Sodjne S}o1g 

:SJUBAINS Sa] JUOS 
_ yaoddes yuasaad aj qed sasta souur | e quonbiydde.s mb xnewrxew Q19]UL p xne] say 
| 
| ‘sjuswiafsoy sed otjqeya ofnus0} ouN UOT—s 
9 91G0790 ya] 2 19 [LAP yg] 9] TOS ‘SIOUL XIS Sa] SNO] B VUTWJOJap Jso SaTooLAse suOTRIOT[a WIE 
_xne sgutjsep sjgid say] ans 107 e| ep nyzoA us ajqeded jgs9quLp wnuwixeu xneq a7] 


| 000‘0S$ 


(® yresstjqejza.s ‘yaoddei yuosoid a7 aed oastA souue| ap sano ne ‘auuessoid np souliey 
xne Imajunidwa un Jatoyaueq weanod yuop squeses sygid op yeutxew juR}UOW oT 


SITOIYIV SNOILVYOITIWV XNV SYNILSAC SLAUd SAT UNS JOT 


‘yefoid une no yeyor un e $JUadoJZe SINOD sap o1jIed ouTe}IJ99 aUN sadINOssal 
soidoid sas aurgut & 1aq40ddns 9su9d 4sa Inayuniduia.| Ja stURIeS on9 JUIATOP saootIse 
suoHeJOljawe xne soutysep sjgid sav] “sue sto] ap yso [euxew le[ap a] no sayeuUoTURD 
}9 SUOTWID ap yeYoe | Inod Jnes ‘sutz saayne soynoj Inod sue xIp }9 So]joeuUuoNIppe soaiioq 
ap yeyoe | nod stuuasuod syaid ap seo a] suep sue azuinb ap yeutxew rejap un suep juou 
-9SINOGUIAI 9] WOAaId IO] BT ‘Inojunidwe | op ssatpnonaed uonenys ey ap 79 yunIdwia | op 
juejUOUI np oty1ed apuess us yuapuadap yaad UN, p JUIUIAsINO WAI asp sozI[epoul soy 


‘OOPEF & Anatsedns 4s9 ye}9 Uda sastua 
no suonjeredas sao ap nod a] anbsaoy (ajoorde jataayeur af stidwioo A) afoouse Be] 
“EINO, P 19 Soqfoyere syusUMASsUL sap So[eJUeUTepUC} 7e}9 UD asTWeI NO UOyeIeder — 


:S9][9UUONIppe saisoq ap yeyor — 
-XnNeUWIUR p yeyoR — 
“SOULIOF ap S}UIUITTeq Ip uonkolIpow no uoleedas ‘uoMonaysuos — 


‘aseuresp 9p XNBARI} SO] 39 S9IN{OTO soy ‘sonbry deja suoy 
“B][PISUI Sa] ‘UOTIRSTLIL p sederANno So] “Sa.L1aq sap Inoqge] Jotutaad 9] 19 JUaWeaYotyap 
a] studuioa A ‘QULajf UN, p INa[eBA Ua ost 9p NO suolzeIOTfaWIe p xneIouIs xneaRly — 


“So110JBIB SJUIWINIYSUL p yeyor — 


:SJUBAINS 9] }UOS ST}UBSUOD 93a JUO S}9Id 
sap sjenbsay anod xnedroutid synq so] ‘yaoddes quasoid ay ied 99SIA aouUR,| JURPUDg 


“2I]SIUTIA] 
a] Jed sausisep sinozgad Sedjne p 39 BWIq[Y,[ 9P suoloosp soy ‘aqreyo ke sonbueq sep 
‘SIN9}AT}[ND Sap eB yUI}UasUOD anb ‘so [OoLise SUOTNRIONIWE.p xXNBAeI] op oJISIOAIP opuess 
oun imod ‘9uise} & syd Sa] seqiod sey aaquoo ItQUeIe? B soouRULy Sap otjstuIW 9] aqTIqey 
aT[? ‘uly 2400 Vv "90U94SIX9, Pp SUOTJIPUOD say JoIOIjaue A inod ya So]OOLIse suonrpoldxa 
Sap Inoea ua ast eB] NO ‘yo UOTZeIOTfaWe | Nod auLIa} yANOD & 79 UaAOW B YIpato ap oultsal 
UN sInayBATy[Nd sop uotisodsip ey e aq}0W ap yolqo inod e dAIVRISISa] OINsoU ane) 


‘sjqad op jewrxew juejUOU 
9] ayuaUSNe B 49 ‘Qg6T, umf Og ne.nbsnf y1os ‘sue stony 9p sjgid ap sporiod ey asuojoid 
® 226[ Ue oT ek] & 20340dde “OHO Ipow aur) “seateyuauuayddns sjaad ap sapotied sap 


e Janbydde s Inod sastidas SISIOAIP B VITFIPOW 939 B safoorIse suoneiolfaue xne soursep 
sjgad say ans to'T eB] ‘sue stoyy ap apoted oun anod CP6l Stew us mansiA us 9oUy 


S9[001138 SUOTeJOIQUTe Xne sauYsap saad sa] ans 


10'T &[ op Soulia} xne sean}oe}j39 suonesodo sap 


TANNNV LYOddV4 aZ€ 


VINVAOHS “ML 


SOOUBRUT Sop I1}STUTWU-Ssnos oT 


*xnonqoodse1 
r 7 r 4 4 
snjd soy syuaurmjues sow ep uorssoidxa | ‘oqsturyy a] InsIsuOW! ‘Je9Ise ZoT[INa A 


“9261 9AQU999p TE 9] soUTUIII} 
aauue | Inod sajoouse suoyedoljowe xne sauysep szgid say ans 107 PB] ep soutiey xne 
s9onj}oe}7o JgQId ap suoyesado sop jenuue z10ddea 9] 91939uINOS sNOA op Inauuoy,| Ie, f 


‘a.1]SIUT]A] | Instsuojy] 


“OLIeJUGC) ‘EME}I() 
SOUNWWOD sap siquiey’) 
SdOURUL Sap aIqsturf] 


‘dD ‘gindap ‘preuoporyy “g preuog afqeiouoy, 7 


SATOOIYSV SNOILV YOITANV 
XNV SANILSAG SLYUd SAT UNS IOT 


8°GEET0-C99°0 NASI 
9261/P 1d: 2P oN 


2261 eBpeue’) SIODTATIS }j9 sjuauauuorstAoiddy sop 91}STUT]A 


9Z6l 


jonuue jioddey 


SITODIAOV 
SNOILVAOHAWYV XNV 
SANTLSAG $1Ia¥d $47 YNS 101 


epeu epeuesy i 
soueUuly jo JUsUIpedeag  sadueUl4 Sap auajsiul ie 


9L6l 
Jjonuue jsoddey 


sq1ODINDV. . 
SNOILVYOINAWY XNV_ 


SANILSAG S19Y¥d $317 ANS 107 


soueul4jojuauipedeqg saoueul4 sap aNa}SIUILY 


oly Department of Finance Ministéredes Finances | 
r Canada Canada 


_ FARM IMPROVEMENT 
LOANS ACT 


Annual Report ~ 


1977 


eo 


Governmen 


Department of Finance _—Ministére des Finances Publication 
Canada Canada 


FARM IMPROVEMENT 
LOANS ACT 


Annual Report _ 


1977 


© Minister of Supply and Services Canada 1979 


Cat. No.: FI-4/1977 
ISBN 0-662-50207-8 


FARM IMPROVEMENT LOANS ACT 


Honourable Jean Chrétien, P.C., M.P., 
Minister of Finance, 

House of Commons, 

Ottawa, Ontario. 


Dear Mr. Chrétien: 


I have the honour to submit to you the Annual Report of Operations under the 
Farm Improvement Loans Act for the year ended December 31, 1977. 


Yours very truly, 


T.K. SHOYAMA, 


Deputy Minister of Finance. 


33rd ANNUAL REPORT 
of Operations under the 


Farm Improvement Loans Act 


The Farm Improvement Loans Act came into force in March, 1945 for an initial 
period of three years and was subsequently amended from time to time to remain in 
effect for additional lending periods. The current lending period expires June 30, 1980. 


The purpose of the Act is to facilitate the availability of intermediate and short 
term credit to farmers for the improvement or development of farms and for the improve- 
ment of living conditions thereon. To this end, the Act authorizes the Minister of Finance 
to guarantee against loss, term loans made to farmers by chartered banks, Alberta 
Treasury Branches and other lenders designated by the Minister, for a wide range of farm 
improvement projects. 


The main purposes for which Farm Improvement Loans could be made during the 
year under review were: 


— purchase of agricultural implements; 


— general works for the improvement and/or development of a farm, including 
clearing and breaking of land, irrigation systems, farm electric systems, fencing 
and drainage works; 


— construction, repair or alteration of farm buildings; 
— purchase of livestock; 
— purchase of additional farm land; 


— major repair or major overhaul of agricultural implements and equipment 
(including equipment for beekeeping) where the cost of such repair or overhaul 


is not less than $400. 


The repayment term of a loan depends largely upon the amount borrowed and the 
particular circumstances of the borrower. The maximum repayment period during the 
year under review was 15 years where a loan was granted for the purchase of additional 
land, and 10 years for all other purposes except the purchase of trucks or station wagons 
where the maximum period was 3 years.‘"? Farm Improvement Loans must be secured 
and borrowers are required to provide a certain portion of the cost of a purchase or a 
project from their own resources. 


(1)Phis restriction on the term of loans for the purchase of trucks or station wagons was abolished 
subsequent to the year under review by an amendment to the Regulations which became effective 


March 1, 1978. 


FARM IMPROVEMENT LOANS ACT 


Until June 30, 1977, the maximum amount of guaranteed loans which a borrower 
could have outstanding under the program was $50,000. As of July 1, 1977, the maxi- 
mum amount of loans that could be outstanding at any one time was raised to $75,000. 


The maximum rate of interest payable under the Farm Improvement Loans Act was 
determined at six-month intervals on April 1 and October 1 during the loan year under 
review in accordance with a formula contained in the Regulations. Under this formula, 
rates were established on the basis of Government bond yields plus 1 per cent. 


Maximum interest rates applicable during 1977 were as follows: 


Loans 
other than 
Land Purchase Land Purchase 
January 1 to March 31 9.5 per cent 10.0 per cent 
April 1 to September 30 9.0 per cent 9.25 per cent 
October 1 to December 31 8.75 per cent 9.25 per cent 


Review of 1977 Lending 

During the year ended December 31, 1977, 18,337 loans amounting to $132.2 
million were made. The average loan was $7,208. The total amount lent during the year 
under review was used as follows: 


— $98.0 million or 74.1 per cent to purchase agricultural implements; 


— $14.1 million or 10.7 per cent for construction, repair or alteration of farm 
houses and buildings; 


— $10.4 million or 7.9 per cent to purchase additional land; 


— $6.4 million or 4.8 per cent for other improvement purposes such as clearing of 
land, fencing, irrigation and similar projects; 


$3.2 million or 2.4 per cent for purchase of livestock; 


— $0.1 million for major repair or major overhaul of agricultural implements and 
equipment. 


en 


this amendment, which came into effect on March 1, 1978, the maximum rate of interest charge- 
able on loans made under the program will be based on, and vary with, the prime lending rates of 
the chartered banks plus 1 per cent. 


ANNUAL REPORT, 1977 


From inception of the program to December 31, 1977, 1,782,443 Farm Improve- 
ment loans amounting to over $3,665 million were made. During the same period, pay- 
ments were made to lenders under the guarantee provision in respect of 5,917 claims 
amounting to $7,111,370 and recoveries were effected in the amount of $1,604,172. 


Appended to this Report are tables showing in detail the lending operations for 
eee 
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TABLEAU 7 


Préts pour la construction, réparation et modification 
de maisons et autres batiments de ferme 


Granges et batiments Reparation et 
Provinces de ferme nouveaux Maisons neuves améliorations Total 
$ $ $ $ 
Colombie-Britannique 463,934 76,360 96,847 637,141 
Alberta 1,961,864 2,111,361 580,779 4,654,004 
Saskatchewan 1,874,561 1,438,749 380,682 3,693,992 
Manitoba 737,121 523,200 170,649 1,430,970 
Ontario 1,733,878: 144,972 778,988 2,657,838 
Québec 49,408 27,000 65,702 142,110 
Nouveau-Brunswick 47,633 5,000 45,300 97,933 
Nouvelle-Ecosse 36,829 25,850 62,679 
Ile du Prince-Edouard 602,080 102,600 747,205 


Terre-Neuve 


2,247,397 1,503 14,123,872 
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Provinces 


Colombie-Britannique 
Alberta 

Saskatchewan 
Manitoba 

Ontario 

Québec 
Nouveau-Brunswick 
Nouvelle-Ecosse 

fle du Prince-Edouard 


Terre-Neuve 


TABLEAU 6 


Préts destinés a diverses améliorations agricoles 


Appareillages a 


demeure y compris 


Autres travaux 


Defrichement Travaux de d’amélioration Ouvrages installations 
et débrous- cloturage et ou d irrigation électriques Total 
saillement de drainage d’amenagement sur les fermes 
de ferme 
$ $ $ $ $ $ 
4 16,890 31,150 190,769 81,900 248,438 569,147 


ZL61 “TANNNV LYOddVY 


220,703 20,221 726,409 1,521,700 85,790 2,981,823 
229,076 15,200 697,761 415,719 41,120 1,398,876 
30,700 11,170 229,178 56,020 65,519 392,587 
21,400 213,094 339,259 20,107 991,548 1,185,408 
4,000 10,100 19,050 33,150 

3,900 14,000 68,270 116,170 

2,160 1,900 61,334 74,794, 

60,655 33,800 106,255 


St 


TABLEAU 5 


Préts pour achat d’instruments aratoires* 
Moissonneuses- 


$ $ 


$ $ $ 
{ti 96,537 


Provinces 


177,845 167 1,308,667 626,829 1,220,528 


Colombie-Britannique 


Alberta 4,927,486 590,785 12,222,233 9,087,711 8,337,998 
Saskatchewan 6,976,360 288,355 15,822,290 4,968,499 | 2,108 | 8,609,809 
Manitoba 2,646,353 293,297 5,609,386 1,999,782 3,457,123 
Ontario 1,258,491 80,357 4,200,280 730,499 2,113,899 
Québec 13,800 14,864 63,279 23 126,142 113,654 


31 171,850 440,847 


Nouveau-Brunswick 


14,690 17,250 372,708 


38,500 24,226 378,020 25 126,475 181,770 


Nouvelle-Ecosse 


Tle du Prince-Edouard 26,607 910,034 73 358,426 811,474 


25,287,099 | 


111,162 
1 1,700 


* Ce tableau représente le nombre de préts consentis et non le nombre d’instruments aratoires effectivement achetés. 


Terre-Neuve 


l 
14.728 | 


Montant 
$ 
3,430,406 
31,166,213 
36,665,313 
14,005,941 
8,383,526 
331,736 
1,017,345 
748,991 
2,217,003 
1,700 


97,968,874 
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TABLEAU 4 


Préts classés par province et objet 


Défrichement/ 


132,177,819 


débroussaillement Construction, Réparation majeure 
Achat Cloturage/drainage reparation Achat Achat de ou remise 
d instruments Amélioration/ ou modification d’animaux terres en état Total 
Provinces aratoires aménagement — de maisons et additionnelles des instruments 
Irrigation batiments de ferme aratoires 
Appareillages a 
demeure x 
vw 
=<) 
$ $ $ $ $ $ | 
mh 
Colombie-Britannique 583 3,430,406 569,147 637,141 630,074 624,025 5,891,926 = 
Alberta 31,166,213 2,581,823 4,654,004 892,706 3,078,105 42 393,962 & 
i 
Saskatchewan 36,665,313 1,398,876 3,693,992 578,393 3,928,675 46,296,769 ar 
‘So 
Manitoba 14,005,941 392,587 1,430,970 723,611 1,819,380 18,381,159 Re 
Ontario 8,383,526 1,185,408 2,657,838 131,134 695,300 13,054,406 
Québec 331,736 33,150 142,110 24,158 72,000 603,154 
Nouveau-Brunswick 1,017,345 116,170 97,933 36,641 29,400 1,297,489 
Nouvelle-Ecosse 748,991 74,794. 62,679 100,033 10,750 997 247 
lle du Prince-Edouard PLP AWAY 106,255 747,205 72,528 116,316 3,260,007 
Terre-Neuve 1,700 = = - = _ = = _ 1,700 
97,968,874 | 978 | 6,458,210 | 1,503 | 14,123,872 | 697 | 3,189,278 | 400 | 10,373,951 | a | 63,634 | 18,337 


él 


TABLEAU 3 


Préts classés par province et préteur (Suite) 


Banque 


Canadienne Banque de la Les directions 
Imperiale Colombie- Total du Trésor de Caisses Total 
Provinces de Commerce Britannique Banques a charte l’Alberta populaires Autres préteurs Total 


$ 


Colombie-Britannique 2,385,092 5,891,926 5,891,926 
Alberta 5,497,576 36,402,422 726,975 5,991,540 42,393,962 
Saskatchewan 18,249,835 43,360,825 2,935,944, 2,935,944 46 296,769 
Manitoba 11,014,021 17,917,834 463,325 463,325 18 381,159 
Ontario 378,994 12,927,455 126,951 126,951 13,054,406 
Québec 49,000 603,154 603,154 
Nouveau-Brunswick 57,918 1,297,489 1,297,489 
Nouvelle-Ecosse 364,973 997,247 997,24 

fle du Prince-Edouard 1,393,685 3,255,307 3,260,007 
Terre-Neuve 1,700 1,700 


Territoires du Nord-Ouest 


Yukon 


5,693 132,177,819 
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Provinces 


Colombie-Britannique 
Alberta 
Saskatchewan 
Manitoba 

Ontario 

Québec 
Nouveau-Brunswick 
Nouvelle-Ecosse 

lle du Prince-Edouard 
Terre-Neuve 
Territoires du Nord-Ouest 


Yukon 


TABLEAU 3 


Préts classés par province et préteur 


Banque Banque Banque Royale Banque Banque Banque 
de de, du Banque Mercantile Canadienne Provinciale 
Montréal Nouvelle-Ecosse Canada Toronto Dominion du Canada Nationale du Canada 


Q 


134 950,483 306,232 538,546 1,694,815 = - = 


6,017,612 12,456,072 85,530 12,345,632 


908,453 10,550,139 252,720 13,332,603 


249,493 2,061,345 78,411 4,006,889 507,675 


1,129,823 301,698 66,430 10,341,482 327,900 


50,996 


37,923 278,340 20,300 81,745 


797,205 350,954. 


67,481 957,793 


333,063 1,199,347 


1,700 


$ $ $ $ $ $ $ 


62,575 


381,128 


84 


.) 


850 


131,412 
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Périodes 


Période |: 

1& mars 1945 au 28 février 1948 
Période 2: 

1@ mars 1948 au 28 février 1951 
Période 3: 

1® mars 1951 au 31 mars 1953 
Période 4: 

1& avril 1953 au 31 mars 1956 
Periode 5: 

1& avril 1956 au 31 mars 1959 
Période 6: 

1& avril 1959 au 30 juin 1962 
Peériode 7: 

1& juillet 1962 au 30 juin 1965 
Période 8: 

1 juillet 1965 au 30 juin 1968 
Période 9: 

1&F juillet 1968 au 30 juin 1971 
Periode 10: 

1& juillet 1971 au 30 juin 1974+ 
Periode 11: 

1° juillet 1974 au 30 juin 1977 
Période 12: 

1& juillet 1977 au 30 juin 1980 

(au 31 décembre 1977) 


Total 


TABLEAU 2 


Préts et remboursements aux préteurs 


Préts consentis Remboursements* 


33,605,576 33,605,576 


142,372,774 142,372,774 


190,449,006 190,449 006 


222,723,494 222,723,494 


239,064,072 239,064,072 


346,906,122 346,898,020 


447,767,384 447 685,792 


553,823,636 993,241,621 


326,195,760 321,648,918 


502,073,383 


573,037,873 


525,024,461 


235,659,455 


64,768,205 1,054,203 


3,665 ,738,363 3,236,476,314 


* Comprend le principal des réclamations acquittées en vertu de la garantie du gouvernement. 


+ Les données relatives aux préts consentis au cours de la 


depuis la publication du rapport annuel de 1975. 


Solde des préts 
payable aux préteurs 


$ 


Nil 
8,102 
81,592 
982,015 
4,546,842 
70,964,490 
289,365,006 


63,714,002 


429 262,049 


période 10 ont été mises a jour afin de tenir compte des préts déclarés 
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TABLEAU 1 


Résumé des opérations 


Préts consentis 


1945 a 1954 474,474 513,606,646 
1955 a 1964 689,626 1,013,202,985 
1965 91,191 202,706,910 
1966 85,553 212,796,464. 
1967 78,249 203,664,856 
1968 14,204 40,243,867 
1969 46,891 142,056,482 
1970 35,992 103,029,735 
1971 46,790 147,847,184 
1972 53,591 181,921,661 
1973 58,267 231,852,523 
1974 35,606 169,537,496 
1975 31,733 209,440,307 
1976 21,939 163,652,978 
1977 18,337 132,117,819 


NOTE: Les données relatives aux préts consentis en 1974, 1975 
1975 parce qu’elles comprennent les puis, déclarés ee,depuis l 


1,782,443 3,665,738,363 2,057 5,917 7,111,370 


Réclamations acquittées 


Recouvrement 
Montant de 
Année moyen réclamations 
Nombre Montant du prét Nombre Montant acquittées 


$ $ 


149,814 8,743 
15742217 229 694 
202,373 36,397 
248 209 43,242 
339,394 43,451 
321,936 45,780 
263,439 57,913 
540,603 43,683 
726,626 79,352 
657,974 83,404 
628,691 139,408 
503,608 227,791 
290,747 213,232 
199,731 243,637 
296,008 108,445 


1,604,172 


et 1976 different de celles qui figurent dans le rapport annuel de 
a .publication, dudit rapport. 
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FARM IMPROVEMENT LOANS ACT 


The Honourable J.C. Crosbie, P.C., M.P., 
Minister of Finance, 

House of Commons, 

Ottawa, Ontario. 


Dear Mr. Crosbie: 


I have the honour to submit to you the Annual Report of Operations under the 
Farm Improvement Loans Act for the year ended December 31, 1978. 


Yours very truly, 


G.L. REUBER, 


Deputy Minister of Finance. 


Operations Under the 
Farm Improvement Loans Act 
During the Year Ended December 31, 1978 


34th ANNUAL REPORT 


The Farm Improvement Loans Act came into force in March, 1945 for an initial 
period of three years and was subsequently amended from time to time to remain in effect 
for additional lending periods. The current lending period expires June 30, 1980. 


The purpose of the Act is to facilitate the availability of intermediate and short 
term credit to farmers for the improvement or development of farms and for the im- 
provement of living conditions thereon. To this end, the Act authorizes the responsible 
Minister to guarantee against loss, term loans made to farmers by chartered banks, 
Alberta Treasury Branches and other lenders designated by the Minister, for a wide range 
of farm improvement projects. Responsibility for the Act and its administration was 
transferred from the Minister of Finance to the Minister of Agriculture, effective April 1, 


1979. 


The main purposes for which Farm Improvement Loans could be made during 1978 
were: 


— purchase of agricultural implements; 


— general works for the improvement and/or development of a farm, including 
clearing and breaking of land, irrigation systems, farm electric systems, fencing 
and drainage works; 


— construction, repair or alteration of farm buildings; 
— purchase of livestock; 
— purchase of additional farm land; 


— major repair or major overhaul of agricultural implements and equipment 
(including equipment for beekeeping) where the cost of such repair or overhaul 
is not less than $400. 


The repayment term of a loan depends largely upon the amount borrowed and the 
particular circumstances of the borrower. The maximum repayment period during 1978 
was fifteen years where a loan was granted for the purchase of additional land, and 10 
years for all other purposes, with one exception: the maximum term of loan for the 
purchase of trucks or station wagons was restricted to 3 years during January and 
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February. This restriction was abolished by an amendment to the Regulations which 
became effective March 1, 1978. Farm Improvement Loans must be secured and 
borrowers are required to provide a certain portion of the cost of a purchase or a project 
from their own resources. 


The maximum amount of guaranteed loans which a borrower may have outstanding 
at any one time is $75,000. 


The maximum rate of interest payable under the Act during January and February 
was 8.75 percent per annum for all purposes. This rate was determined by a formula 
based on government bond yields plus 1 percent which had been in effect since 1968. A 
new formula came into effect on March 1, 1978 under which the rate on loans for all 
purposes is based on and varies with the prime lending rates of the chartered banks plus 
1 percent. 


Review of 1978 Lending 

During the year 24,440 loans were made, amounting to $225.6 million. The average 
loan was $9,230. The total lent was borrowed for the following purposes: 

— $107.4 million or 75.5 percent to purchase agricultural implements; 


— $22.4 million or 9.9 percent for construction, repair or alteration of farm houses 
and buildings; 


— $17.5 million or 7.7 percent to purchase additional land; 


— $8.3 million or 3.7 percent for other improvement purposes such as clearing of 
land, fencing, irrigation and similar projects; 


— $6.9 million or 3.1 percent for purchase of livestock; 


— $0.1 million for major repair or major overhaul of agricultural implements and 
equipment. 


From inception of the program to December 31, 1978, approximately 1,807,000 
Farm Improvement loans were made amounting to approximately $3,889 million. During 
the same period, payments were made to lenders under the guarantee provision in respect 
of over 6,000 claims amounting to approximately $7.5 million while recoveries were 
effected in the amount of about $1.7 million. 


Appended to this Report are tables showing in detail the lending operations for 
Leo 
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ST 


Provinces 


Colombie-Britannique 
Alberta 

Saskatchewan 
Manitoba 

Ontario 

Québec 
Nouveau-Brunswick 
Nouvelle-Ecosse 
fle-du-Prince-Edouard 
Terre-Neuve 


Total 


*Les données de ce tableau ont trait au nombre d’objets pour lesquels des préts ont été consentis, 


a $e Ss 


TABLEAU 7 


Préts pour la construction, la réparation et la modification 
de maisons et autres batiments de ferme* 


Reparations et 
modifications 


Granges et batiments 
de ferme nouveaux 


Maisons neuves 


668,764 112,118 16E (17 


4,044,459 3,104,047 924,914 


2,915,274 1,969,305 919,979 


1,219,063 815,850 271,563 


3,164,057 


268,690 


1,272,418 
182,045 16,537 
87,000 85,534 
69,700 24,665 
284,452 122,480 


75,000 ~_ 


1 = a bs 1 
1,390 12,709,814 } 265 6,303,510 | 392 3,399,807 2,047 


Total 


Montant 
$ 
942,599 
8,073,420 
9,404,558 
2,306,476 
4,705,165 
198,582 
172,534 
94,365 
440,432 
75,000 


22,413,131 


et non au nombre de préts négociés. 
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ial 


Provinces 


Colombie-Britannique 
Alberta 

Saskatchewan 
Manitoba 

Ontario 

Québec 
Nouveau-Brunswick 
Nouvelle-Ecosse 
fle-du-Prince-Edouard 


Terre-Neuve 


TABLEAU 6 


Préts destinés a diverses améliorations agricoles* 


Autres travaux Outillage agri- 
d’amélioration cole y compris 
Deéfrichement Travaux de ou d’aména- Vinstalla- 
et premier cléturage et nagement de Systemes tion électrique 
labour de drainage ferme irrigation de ferme 


11,477 


277,317 98,910 259,755 


323,678 272,615 


856,165 1,952,720 


324,643 850,655 401,708 69,323 


58,768 174,551 


208 203 


4,200 141,390 849 420 570,278 


50,000 


11,000 


10,020 209,478 
95,000 
35,235 


31,014 


1,717,249 


780,866 


*Les données de ce tableau ont trait au nombre d’objets pour lesquels des préts ont été consentis, et non au nombre de préts négociés. 


Total 
Montant 
$ 

657,459 
3,426,908 
1,656,022 
441,522 
1,611,013 
284,498 
115,927 
60,135 
50,815 
2,700 


8,306,999 
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oll 


TABLEAU 5 


Préts pour achat d’instruments aratoires* 


Moissonneuses- 


a 


ae 


ao 


—- 


Provinces batteuses Total 
$ $ 
Colombie-Britannique 362,663 183,576 206 1,746,921 141 781,177 245 1,458,932 611 4,533,269 
Alberta 14,572,170 1,799 684 2,071 24,344,852 1,511 8,243,045 3,116 15,515,622 8,111 64,475,373 
Saskatchewan 14,858,224 728,868 2,145 26,291,815 1,281 7,059,427 2,726 13,042,142 7,438 61,980,476 
Manitoba 5,359,813 602,068 828 8,892,567 558 2,993,958 1,241 6,004,712 3,164 23,853,118 
Ontario 2,149,171 120,565 508 5,561,644 143 786,769 416 2,217,847 1,211 10,835,996 
Québec 103,500 - 11 143,817 16 94,264 24 309,605 54 651,186 
Nouveau-Brunswick 82,500 21,143 45 426,788 30 166,621 68 480,272 155 1,177,324 
Nouvelle-Ecosse 24,310 59 460,696 23 126,038 59 230,045 149 841,089 
Nle-du-Prince-douard 7,265 104 809 447 61 283,220 152 692,190 354 2,028,165 
Terre-Neuve z. 1 6,000 = = & - 1 6,000 
4 = 
Total 3,527,479 5,978 68 684,547 20,534,519 8,047 asosiaes 21,298 170,381,996 


*Les données de ce tableau ont trait au nombre d’instruments aratoires pour lesquels des préts ont été c 


— 


onsentis, et non au nombre de préts négociés. 
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TABLEAU 4 


Préts classés par province et par objet* 


Défrichement/ 
premier labour 


Cléturage/drainage Construction, Réparation/ 
Amélioration/ réparation remise en état 
Achat aménagement — ou modification Achat majeure des 
d'instruments Outillage agricole de maisons et Achat de terres instruments 
Provinces aratoires d irrigation batiments de ferme d’animaux supplémentaires aratoires Total 


Colombie-Britannique 4,533,269 657,459 942,599 756,262 577,200 7,467,958 
Alberta 64,475,373 3,426,908 8,073,420 3,180,226 5,715,433 9,888 84,895,556 
Saskatchewan 61,980,476 1,656,022 5,404,558 1,251,872 7,459,445 8,805 77,781,096 
Manitoba 23,853,118 441,522 2,306,476 1,147,012 2,274,925 3,760 30,028,560 
Ontario 10,835,996 1,611,013 4,705,165 327,528 1,074,930 1,769 18,554,632 
Québec 651,186 284,498 198,582 49,675 94,500 83 1,278,441 
Nouveau-Brunswick 1,177,324 115,927 172,534. 109,564 190 1,575,349 
Nouvelle-Ecosse 841,089 60,135 94,365 36,997 83,580 1,116,166 
Nle-du-Prince-Edouard 2,028,165 50,815 440 432 41,665 196,990 2,758,067 
Terre-Neuve 2,700 75,000 35,625 119,325 


225,575,150 


21,298 | 170,381,996 a Pa 8,306,999 Eyre 22,413,131 1,047 | 6,936,426 fea 17,477,003 mas 26,029 


*Les données de ce tableau ont trait au nombre d’objets pour lesquels des préts ont été négociés, et non au nombre de préts. Certains préts ont été consentis pour plusieurs objets. 
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et 


Provinces 


Colombie-Britannique 
Alberta 

Saskatchewan 
Manitoba 

Ontario 

Québec 
Nouveau-Brunswick 
Nouvelle-Ecosse 
[le-du-Prince-Edouard 
Terre-Neuve 
Territoires du Nord-Ouest 
Yukon 


Total 


Banque Canadienne 
Impériale 
de Commerce 


TABLEAU 3 


Préts classés par province et par préteur (suite) 


Banque de la 


Britannique 


Total 
Banques a charte 


Alberta 
Treasury 
Branches 


Montant 


3,368,485 


32,339,673 
39,412,400 
19,764,738 
1,709,075 
244,487 
155,370 
496,224 


1,229,388 


98,779,840 


Montant 


$ 
7,467,958 
77,741,064 
72,672,621 
29,709,585 
18,500,457 
1,278,441 
1,575,349 
1,116,166 
2,753,820 


119,325 


Caisses 
d’épargne 
et de crédit 


479 | 6,690,492 


617 |5,108,475 
318,975 


54,175 


Total 
Autres préteurs 


7,154,492 
5,108,475 
318,975 


54,175 


$ 
7,467,958 
84,895,556 
77,781,096 
30,028,560 
18,554,632 
1,278,441 
1,575,349 
1,116,166 
2,758,067 


119,325 


212,934,786 |479 | 6,690,492 688 [5,949,872 | 1,167 |12,640,364 24,440 | 225,575,150 


SATONYIV SNOILVYOITANY XNV SINILSAG SLJUd SAT YAS IOT 


OL 


Provinces 


Colombie-Britannique 
Alberta 

Saskatchewan 
Manitoba 

Ontario 

Québec 
Nouveau-Brunswick 
Nouvelle-Ecosse 
fle-du-Prince-Edouard 
Terre-Neuve 
Territoires du Nord-Ouest 


Yukon 


Banque 
de 


Montréal 


124 | 1,498,058 
666 | 4,767,615 
45 618,525 
24 328,334 
83 894,715 
12 150,267 
62 586,714 
7 61,775 
49 371,110 
2 


1,074 | 9,285,813 4,167 40,501,139 [216 | 2,561,161 6,433 | 58,949,980 he 34,300 128 | 1,688,079 | 87 | 1,070,934 


TABLEAU 3 


Préts classes par province et par préteur 


Banque 
e 


d 


29 


1,958 


1,545 


369 


3 


50 
3 


49 


Nouvelle-Ecosse 


235,903 
19,527,684 
14,690,233 
442,485 


739,130 


421,365 
413,758 
846,456 


110,625 


—_—__,— 


Banque Royale 
du Banque 
Canada Toronto-Dominion 


66 587,413 158 1,753,099 


548,597 20,447,155 


237,011 17,691,952 


151,645 5,143,979 


215,982 13,814,705 


73,500 458,112 25,700 


196,992 1,140 


130,159 14,250 


35,250 


48,000 


Banque 
Mercantile 


du Canada 


$ $ $ $ $ 


Banque Banque 
Canadienne Provinciale 
Nationale du Canada 


$ 


868,404 


535,300 591,550 
284,375 42,000 
213,768 
223,616 
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Périodes 


Période 1: 

1€f mars 1945 au 28 février 1948 
Période 2: 

1€T mars 1948 au 28 février 1951 
Période 3: 

1€T mars 1951 au 31 mars 1953 
Période 4: 

1€F avril 1953 au 31 mars 1956 
Période 5: 

1€ avril 1956 au 31 mars 1959 
Période 6: 

1¢T avril 1959 au 30 juin 1962 
Période 7: 

1€T juillet 1962 au 30 juin 1965 
Période 8: 

1€T juillet 1965 au 30 juin 1968 
Période 9: 

1€T juillet 1968 au 30 juin 1971 
Période 10: / 

1¢T juillet 1971 au 30 juin 1974+ 
Période J 1: 

1¢r juillet 1974 au 30 juin 1977+ 
Période 12: 

1€T juillet 1977 au 30 juin 1980+ 

(au 31 décembre 1978) 


oo eEEeeeESSFSFSMSSSSSsSSSMsSsMsMsses 


Total 


TABLEAU 2 


Préts consentis 


33,605,576 
142,372,774 
190,449,006 
222,723,494 
239,064,072 
346,906,122 
447,767,384 


593,823,636 


326,195,760 


572,731,335 
527,465,973 


285,880,472 


3,888 985 604 


Préts et remboursements aux préteurs 


Remboursements* 


33,605,576 
142,372,774 
190,449,006 
222,723,494 
239,064,072 
346,900,642 
447,715,014 
553,497,144 
323,425,238 
536,535,544 
346,562,222 


32,263,109 


3,415,113,835 


*Comprend le principal des réclamations acquittées en vertu de la garantie du gouvernement. 


+Les données des préts consentis au cours des 
la publication du rapport annuel de 1977, 


Solde des préts 
payables aux préteurs 
Néant 
Néant 
Neéant 
Néant 
Néant 

5,480 
52,370 
326,492 
PATA SP 
36,195,791 
180,903,751 


253,617,363 


473,871,769 


périodes 10, 11 et 12 ont été mises a jour afin de tenir compte des préts déclarés depuis 
ainsi que d’autres rajustements. 
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TABLEAU 1 


Résumé des opérations 


Préts consentis Montant Réclamations acquittées Recouvrement des 
moyen réclamations 
$ $ $ 

1945 a 1954 474,474 513,606,646 282 149,814 8,743 
1955 a 1964 689 626 1,013,202,985 1,742,217 229,694 
1965 91,191 202,706,910 202.375 36,397 
1966 85,553 212,796,464. 248 209 43,242 
1967 78,249 203,664,856 339,394 43,451 
1968 14,204 40,243,867 321,936 45,780 
1969 46,891 142,056,482 263,439 97,913 
1970 35,992 103,029,735 540,603 43,683 
1971 46,790 147,847,184. 726,626 79,352 
1972 93,091 181,921,661 657,974 83,404 
1973 58,267 2 Gao 020 628,691 139,408 
1974 35,622 167,626,413 503,608 220,691 
1975 31,759 209 627,902 290,747 Bh Vis aes 
1976 21,961 163,957,245 199,731 243,637 
1977 17,927 129,269,581 296,008 108,445 
1978 24,440 225,575,150 452,094 163,100 

Total 1,806,537 3,888 985,604. 6,055 7,963,464. e707.272 


NOTE: Les données des préts consentis au cours de la période allant de 1974 4 1977 ont été mises a jour afin de tenir compte des préts 
déclarés depuis la publication du rapport annuel de 1977, ainsi que d’autres rajustements. 
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